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Introduction

LaGuardia Community College (LaGuardia), a component of the
City University of New York (CUNY), serves one of the most diverse
student populations in the country, urban students who come from
133 different countries, speak 62 different languages, and represent
multiple racial, ethnic, religious, and gender identities (LaGuardia,
n.d.). The LaGuardia Library is dedicated to educating these
students and supporting research conducted by the College’s
students, faculty, staff, and community. A major tool in its efforts
to help educate critical thinkers and socially responsible citizens
is information literacy (IL) which is the ability to locate, evaluate,
and use information in the context of the cultural, political, and
economic factors that shape it. The Library cultivates IL by serving
the curricular, co-curricular, research, and career needs of the
College’s students, faculty, and staff. It creates a supportive
environment for study, inquiry, and lifelong learning; preserves
materials related to College history; and builds and provides access
to dynamic physical and digital collections, including Open
Educational Resources (OER). OER is a term given to “learning,
teaching and research materials in any format and medium that
reside in the public domain or are under copyright that have been
released under an open license, that permit no-cost access, re-
use, re-purpose, adaptation and redistribution by others” (UNESCO,
n.d.).

Developed by LaGuardia Library with funding from the FINRA
Foundation Library Grant, FinLit for Life is an OER that contains
much-needed resources. It will a) mine and make more practically
accessible the dauntingly vast literature on personal finance,
viewing it through a critical financial literacy lens; and b) target
the needs of community college students, specifically those
marginalized by race, culture, or disability. Critical financial literacy
empowers citizens to “make an informed choice on whether they
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should modify and/or create an alternative economic system that
will give rise to better, more socially just individual choices” (Arthur,
2012, p. 108). To target the needs of the population of students at
a community college and ensure that it reflects the students’ lived
experiences, FinLit for Life was created with the collaboration of
eight LaGuardia students in addition to two staff members and
three faculty members. Thus, the projected OER will focus on
populations of students who are often not heard and will provide
resources from a wide range of voices.

The Need for FinLit for Life

Government organizations, colleges, not-for-profit organizations,
and existing financial literacy OER supply a great deal of financial
and investor educational resources, over a dozen OER resources,
but they exhibit a variety of limitations. For example, the OER
Commons has some dozen OER that focus on financial literacy
skills for college students, but these resources do not target those
marginalized in society by race or disability. Miami Dade College
provides a research guide, Accounting Library Resources: Open

Educational Resources (OER), which directs students to financial

help from a range of books, ebooks, and websites, but it too targets
a general audience.

Some web resources do foster financial literacy specifically for
high school and community college students, among them Bergen
Community College; Somerset Community College; and

CashCourse, a guide to making informed financial choices, provided

by the Higher Education Financial Wellness Alliance. But these
resources do not speak to students making $25,000 a year or less,
to individuals of color or Hispanic, or to single parents.

There is also a lack of resources targeting women. The
Community College of Baltimore Countyhas a webpage of valuable

information on how to create and live on a budget and smart ways
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to use credit. The Financial Literacy Starter Kit, edited by Richard
Gottlieb (2020) provides high school and undergraduate students
with easy-to-understand guidance on how to manage their
finances. However, neither speak to women whose financial literacy
is limited because of their cultural background.

Why Critical Financial Literacy?

In simple terms, financial literacy is a person’s capacity to manage
money. However, more complex definitions “fall into five categories:
(@) knowledge of financial concepts, (b) ability to communicate
about financial concepts, (c) ability to manage personal finances, (d)
skill level in making acceptable financial decisions and (e) ability to
plan effectively for future financial needs” (Clark, 2016, p. 1). FinLit
for Lifeconsiders all five concepts, using or adapting existing OER,
creating new material to fill information gaps, and foregrounding
the critical financial literacy perspective. Through the critical
financial literacy lens, FinLit for Lifeaddresses historic inequities,
bridging gaps in financial knowledge among students whose
perspectives are not often heard. For example, FinLit for
Lifeconsiders the financial and/or investor education of students
making $25,000 or less a year, students of color or Hispanic
students, or those with a physical or psychological disability or
limited in their knowledge about finances because of cultural
background.

FinLit for Life ensures diversity, equity, and inclusion by selecting
sources and pedagogical practices based on a critical financial
literacy lens. This critical point of view considers social, historical,
and ideological forces and structures and associated historic
inequities as they affect personal financial literacy. A recent study
reported a widening gap in financial capability that is leaving
younger Americans, those with lower incomes, and African
Americans behind. It also argued that “financial education matters”
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and is correlated with fewer problem behaviors such as overdrafts
(Lin et al., 2019, p. 2). FinLit for Life was created with the help of
LaGuardia students to ensure that it reflects their lived experiences.
The annotated lists of resources in FinLit for Life will make users
aware of such materials as StudyMoney.us, the website developed
by the Pennsylvania Assistive Technology Foundation to help people
with disabilities and their advocates learn about managing money.
Each listing will feature a meaty annotation differentiating it as
much as possible from other resources in that category. FinLit for
Life:

» considers the financial and/or investor education of students
making $25,000 or less a year, of people of color or Hispanic,
and of women whose financial literacy is limited because of
their cultural background;

» focuses on investing in the stock market, the risks involved,
and the risk tolerance students are willing to take, avoiding the
exclusivity that exists around the stock market since it is often
considered only for the already wealthy;

* looks for resources whose authorship reflects who LaGuardia
students are, such as possibly undocumented or not regarded
as being able to conduct their financial affairs successfully;

* helps individuals avoid uncontrolled debt in areas such credit
cards; teaches students how to identify predatory loans and
social security fraud; and helps them understand how interest
works;

* aids in the preparation of financial aid applications,
overcoming the fear of providing personal information because
of predatory threats;

» provides tips for people starting an entrepreneurship and
becoming an agent of change in their community by
controlling their own destiny; and

* provides interactive maps of local community banks and other
financial institutions with contact information.

4 | Introduction



The Goals of FinLit for Life

The primary goal of those who worked on developing FinLit for
Life was to create a personal finance OER that has budgeting and
investment resources selected based on a critical financial literacy
lens. The team of faculty, staff, and students engaged in FinlLit for
Life reviewed the online materials considered for inclusion in the
textbook and the bios of the authors of those materials to ensure
that the latter represented a diverse group of experts assembling
financial literacy content suitable for our diverse student
population, 45% of whom identify as Hispanic, 20% as Asian, and
16% as Black. The team also created a checklist to gain input, from
about five faculty members outside of the Library on campus and
about five others knowledgeable in personal finance (college staff,
administrators, and local community members), into the value of
the materials in the OER. The eight students on the project team
reviewed the materials, using a Likert-scale questionnaire asking
what they thought of the text and illustrations, whether the
materials were easy to use, and whether they grasped the
FinLitconcepts, plus a five-question, open-ended reflection by
which students could provide additional feedback.

Faculty, instructors, and staff at LaGuardia, or anywhere else,
can use FinLit for Lifeto teach students about investment and
budgeting, in workshops or classes. The FinLit for Life team will
assess student understanding of selected personal finance topics by
asking five faculty members to administer quizzes. They will also
track the number of classes using FinLit for Life and the number
of students reached. Lastly, the team developed before-and-after
instruction surveys to discover changes in attitudes and actions
around personal finance reported by students as a result of using
these educational materials. All surveys utilized will include
demographic indicators in order to gauge effectiveness across the
targeted demographic groups, such as First Year Seminar (FYS)
student, Adult and Continuing Education (ACE) student, gender,
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ethnicity/race, income level, etc. (Questions about income level,
race, etc. will be voluntary, since the survey cannot require people
to answer.)

Any original content created or resources suggested in the
annotations follows the principles of Universal Design (UD), making
the content inclusive and accessible, especially for those with
physical or psychological disabilities. According to UD principles,
products and environments should accommodate “a wide range of
individual preferences and abilities” and be “useful and marketable
to people with diverse abilities” (Burgstahler, 2015, p. 15). In addition,
Universal Design for Learning (UDL) was developed by the
organization CAST (formerly Center for Applied Special Technology)
as a framework for curriculum that is accessible for all, including
students with and without disabilities. It considers the needs of
students at the margins of the educational system. A central
premise is that the curriculum, rather than the learner, needs to
change because there is no “average” or “typical” learner and all
learners have varied abilities, strengths, experiences, and
preferences. Two fundamentals are (1) to address learner variability,
and (2) to reduce barriers in curriculum and instruction, with the
goal to develop expert learners (Rao, 2021).

Topics covered in FinLit for Life include tracking expenses,
budgeting, and investing. The material include a glossary of financial
terms, annotated lists of resources on specific topics such as
student loans, and interactive maps of local banks and other
financial institutions, with contact information. The OER is freely
available and accessible online to all students via CUNY Academic
Works, a service of the CUNY Libraries dedicated to collecting and
providing access to research, scholarship, and creative and
pedagogical work by CUNY faculty and staff. As a sustainable
project, the OER will be housed indefinitely on the platforms of
CUNY Academic Works and Pressbooks and updated when needed.
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The Audience for FinLit for Life

Since FinLit for Lifewill be freely available on the web, it can
be used by anyone, anywhere, giving it a large target population.
Web traffic to the resource can be calculated as well as content
downloads from Academic Works. For example, in calendar year
2021, Academic Works had 19,832 downloads of OER material across
the OER collection of 110 items. Created with the help of student
voices, FinLit for Lifewill provide resources at the grass roots level in
their communities. Resources selected for FinLit for Life represent
the needs of community college students and their families.

The target audience for FinLit for Life at LaGuardia is students.
FinLit for Life will be used in LaGuardia’s First Year Seminar (FYS)
courses. Each academic program at LaGuardia has its own version
of the FYS program: Business & Technology, Computer Science,
Criminal Justice, Engineering Science, Health Sciences, Liberal Arts:
Math and Science, Liberal Arts: Social Science and Humanities,
Natural Sciences, and Psychology. All students majoring in any
discipline at LaGuardia must take the FYS course in their area of
focus. In academic year 2019-2020, the number of students required
to take an FYS course was 13,431 (LaGuardia, 2021, p. 10). FinLit
for Life will also be used in Adult and Continuing Education (ACE).
LaGuardia’s ACE Division is the largest continuing education
division among the CUNY campuses and is one of the most
comprehensive in the country. In academic year 2019-2020, the
number of students enrolled in an ACE program was 9,674
(LaGuardia, 2021, p. 51-53). LaGuardia students may benefit in
finding information specific to the communities in which they live.

FinLit for Life will be presented at campus workshops. The
MoneyBoss workshop series, held monthly except over the summer,
targets current LaGuardia students. Attendance has ranged from
about 40 attendees to over 160. In academic year 2020-2021, the
workshop series had nine presentations with a total of over 900
attendees. In addition to the MoneyBoss workshops, the Library
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hosts  presentations  year-round, including professional
development for faculty and staff, citation clinics to help students
with their papers, librarian meet-and- greet, workshops on how
to use the Library from home and other topics such as how to
identify fake news. In academic year 2020-2021, there were over 20
workshops with a total of over 600 attendees.
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PART I

SPENDING PLAN
(BUDGETING)
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1. Emotions and Finance:
Spending Plans and Needs vs.
Wants

Learning Outcomes:

 Differentiate between needs and wants in daily decision-
making.

* Consider how needs and wants influence spending decisions.

* Learn about spending plan categories.

Needs and Wants in Daily Decision—Making

@ One or more interactive elements has been excluded
from this version of the text. You can view them online

here: https: /pressbooks.cuny.edu /finlit4life /2p=5+oembed-1

Financial habits and norms are the values, standards, routine
practices, and rules to live by on which people rely to navigate
their day-to-day financial lives. They support the ability to manage
money effectively and respond quickly to the need to make financial
decisions or to meet financial challenges (Consumer Financial
Protection Bureau [CFPB], n.d.).
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Money is tied to human needs and emotions. The skills associated
with financial habits and norms allow a person to make financial
decisions more easily, based on their attitudes, on their values and
emotions, and on social norms and contextual cues. These skills
help a person decide what's desirable and possible financially and
guide their day-to-day behaviors. These behaviors could range from
decisions about splurging on a treat to decisions regarding how
much to save in a retirement account (CFPB, n.d.).

Your personal financial habits are influenced by your values and
emotions; influence from your peers; advertisements that you see;
your personal money habits; financial decision-making processes;
your lifestyle choices, and your personal choices (National Financial
Educators Council [NFEC], n.d., pp. 8-10).

Values & Emotions

» There’s a relationship between your values, emotions, and
personal finances.

* Your values and emotions will influence your financial
decisions.

* To be fiscally responsible, your finances should align with your
values and goals.

(NFEC, n.d., p. 8)

External Influences

» External factors can influence your financial decisions. For
example, not all financial information is accurate or truthful.
Always do a check.

* There are marketing messages that are influencing your

22 | Emotions and Finance



spending.
¢ You can assess external information to make informed
decisions that align with your goals.

(NFEC, n.d., p. 9)

Decision—Making Process

» There are factors that influence your decisions.

* Financial decisions affect your future.

* There is a process to making good financial decisions.

* You are able to make financial decisions that align with your
goals
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* There are strategies you can use to adjust your emotional state
to make logical financial decisions.

(NFEC, n.d., p. 10)

Financial Goals

* Goals affect your finances.

* There are tools and techniques to help you set and prioritize
your financial goals.

* There are methods to setting and accomplishing personal
financial goals.

(NFEC, n.d., p. 11)

Philanthropy

» There are actions you can take to help make this world a better
place.

* You can give back in ways that that support your values and
goals.

» Giving back can be a part of your overall financial plan.

(NFEC, n.d., p. 12)
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Milestones for financial habits
and norms in adolescence and
early adulthood

What the milestones may look
like in adulthood

Demonstrates a positive attitude
toward planning, saving, frugality,
and self-control

Makes and follows a spending plan,
saves for big purchases and for
retirement

Shows positive money
management habits and
decision-making strategies

Lives within their means,
compares features and costs to
make an informed purchase

Makes spending and saving
decisions that match personal
goals and values; resists peer
pressure

Measures financial success by own
standards instead of others’,
spends with values and goals for
today and the future in mind

Confidently completes
age-appropriate financial tasks,
such as getting a part-time job and
using debit and credit cards

Makes a financial plan, explores
employment options, limits credit
card use, avoids and manages debt

(CFPB, n.d.)

Differentiate between Needs and Wants in Daily
Decision-Making

Understanding the differences between needs and wants helps you
make a spending plan to manage your spending and informs your
daily spending choices. Covering all your needs before you spend
money on your wants is a wise financial habit.

» Spending plan: A plan that outlines what money you expect to
earn or receive (your income) and how you will save it or spend
it (your expenses) for a given period of time; also called a
budget.

* Needs: Basic things people must have to survive (such as food,
clothing, and shelter), resources they may need to do their jobs
(such as reliable transportation and the tools of the trade), and
resources to help build and protect their money and property
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so they can meet future needs (such as emergency savings and
insurance).

* Wants: Upgrades and other things that would be nice to have
but aren’t necessary for living, income, or protecting what you
have.

(CFPB, 2022)

Food is a need . . .
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... a boat is a want

Consider How Needs and Wants Influence
Spending Decisions

How can I spend my money responsibly? Distinguishing between
wants and needs can sometimes be difficult. It is important to
separate wants from needs in order to make smart financial
decisions.

In this activity, students will:

 Differentiate between needs and wants in daily spending
choices.
* Consider how needs and wants influence their spending

decisions.

Download activity:
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* Reflecting on needs versus wants (teacher guide)

e Budgeting for needs and wants (worksheet)

Key Takeaways:

* Know what are your needs and what are your wants.

* Include financial goals in your budget such as: savings and
large purchases such as a car.

* Realize that your personal finance decisions are based upon
your values and emotions.

Please Provide Feedback

What is one tip that you learned from this chapter?
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uploads/DOC_PKG EXC -NFEC-Learner-Framework-
Standards-for-High-School-College-Adults- 3.4.09.pdf
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2. Why Budget? Budgeting as
Spending Plan

Learning Outcomes:

* Learn how to effectively borrow and save over time.

» Explain the concept of price and how it relates to planning a
budget.

* Learn how to create a solid financial plan.

» Set effective goals and differentiate goals in terms of timing.

What You Should Know Before You Start A
Budget

Saving and Borrowing

e Watch this video:

@ One or more interactive elements has been excluded
from this version of the text. You can view them online

here: https: /pressbooks.cuny.edu /finlit4life /?p=42#0embed-1

¢ Answer these practice questions.
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Budget as Spending Plan

@ One or more interactive elements has been excluded
from this version of the text. You can view them online

here: https: //pressbooks.cuny.edu /finlit4life / ?p=42#o0embed-2

Writing Down Your Goals

Figuring out where you want to go is a process of defining goals. You
have shorter-term (1-2 years), intermediate (2-10 years), and longer-
term goals that are quite realistic and goals that are more wishful.
Setting goals is a skill that usually improves with experience. To be
useful and practical, goals must be Specific, Measurable, Attainable,
Realistic, and Timely (S.M.A.RT.). Goals change over time, and
certainly over a lifetime. Whatever your goals, however, life is
complicated and risky, and having a plan and a method to reach your
goals increases the odds of doing so.
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While attending college, you have an immediate focus on earning
income to provide for living expenses and debt (student loan)
obligations. Within the next decade, you may have a family; if so, you
will want to purchase a house and start saving for your children’s
education. Your income will have to provide for increased expenses
and generate a surplus that can be saved to accumulate these assets.
In the long term, you will want to be able to retire and travel,
deriving all your income from your accumulated assets. You will
have to have accumulated enough assets to provide for your
retirement income and for the travel. The table below, “Timing,
Goals, and Income Source,” shows the relationship among these
elements:
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Income

Timing Goals
Source
Short-Term Reduce Debt Wages/Salary
Intermediate s luBIEL Wages/Salar
Assets & b/
Create
Long-Term Retirement Investment/
iFior o Returns

Your income will be used to meet your goals, so it is important
for you to understand where your income will come from and how
it will help in achieving your goals. You need to assess your current
situation.

Assessing the Current Situation

Figuring out where you are or assessing your current situation
involves understanding what your present situation is and the
choices that it creates. There may be many choices, but you want to
identify those that will be most useful in reaching your goals.
Assessing the current situation is a matter of organizing personal
financial information into summaries that can clearly show different
and important aspects of financial life—your assets, debts, incomes,
and expenses. These numbers are expressed in financial
statements—in an income statement, balance sheet, and cash flow
statement (topics discussed in the next section “Components of a
Spending Plan or Budget”). Businesses also use these three types
of statements in their financial planning. For example, your assets
may only be a savings account with a balance of $250. Debts may
include a student loan with a balance of $9,600 and an apartment
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rent balance of $1,200. These elements are shown in the “Financial
Situation” table below:

Financial Situation

Assets Debts

Savings - $250 Rent - $14,400

Student Loan -
$9,600

\ J

Total - $250 Total - $24,000

. y

Your annual disposable income (after-tax income or take-home
pay) may be $30,000, and annual expenses are expected to be
$14,400 for rent and $14,000 for living expenses—food,
transportation, entertainment, clothing, and so on. Your annual loan
payment is $1,000 for the student loan, as shown in the “Income and
Expenses” diagram below:
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Income and Expenses

$30,000 { « After-tax income
$14,400 —{ e Rent
$14,000 -{ « Living expenses

$1,000 { e Student loan payments

$250 { e Remaining for savings

You will have an annual budget surplus of just $600 (income =
$30,000 - $29,400 [total expenses + payments]). You will be
achieving your short-term goal of reducing debt, but with a small
annual budget surplus, it will be difficult for you to begin to achieve
your goal of accumulating assets. To reach that intermediate goal,
you will have to increase income or decrease expenses to create
more of an annual surplus. When your student loans are paid off in
about ten years, you will no longer have student loan payments, and
that will increase your surplus significantly (by $1,000 per year) and
allow you to put that money toward asset accumulation.

Assessing your current situation allows you to see you must delay
accumulating assets until you can reduce expenses by reducing
debt (and thus your student loan payments). You are now reducing
debt, and as you continue to do so, your financial situation will begin
to look different, and new choices will be available to you.

(Siegel & Yacht, 2009)
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Evaluating Alternatives and Making Choices

Figuring out how to go from here to there is a process of identifying
immediate choices and longer-term strategies or series of choices.
To do this, you must be realistic and imaginative about your current
situation to see the choices it presents and the future choices that
current choices may create. The characteristics of your living
situation—family structure, age, career choice, health—and the
larger context of the economic environment will affect or define the
relative value of your choices.

e Watch this video:

@ One or more interactive elements has been excluded
from this version of the text. You can view them online

here: https: /pressbooks.cuny.edu /finlit4life /?2p=42#o0embed-3

* Answer these practice questions.

Budgeting Apps

For budgeting apps, see Financial Technology (FinTech) Products

and Banking Arrangements chapter.

Key Takeaways:
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* During your prime working years, you will make more than you
consume so that you can pay off education debt and save extra
income for retirement.

* Asinterest rates go up, the quantity of savings supplied
increases. As interest rates fall, the quantity of borrowing
demanded increases.

* An opportunity cost allows you to give up one item in your
budget so that you can use that money for another item.

* Goals are shaped by current and expected circumstances,
family structure, career, health, and larger economic forces.

* Depending on the factors shaping them, goals may be short-
term, intermediate, or long-term.

* Choices will allow faster or slower progress toward goals and
may digress or regress from goals; goals can be eliminated.

Please Provide Feedback

What is one tip that vou learned from this chapter?

References

Siegel, R., & Yacht, C. (2009). Personal finance. Open Textbook
Library. https: //open.umn.edu/opentextbooks /textbooks /31
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3.

Components of a Spending

Plan or Budget

Chapter Contents:

Personal Finance
Creating a Monthly Household Budget
What Counts as Income

o Distinguishing Between Earned and Unearned Income

o Tracking Income

How to Count Expenses

o Fixed vs. Variable Expenses

= Differentiating Fixed and Variable Expenses

o Making Spending Decisions

o Shared Expenses
Strategies for Saving

o Saving for Emergencies

o Saving for Periodic Expenses and Goals

o Saving for Lean Times

o Saving for an Education

Making Savings Automatic

Learning Outcomes:

38

Learn the difference between negative cash flow and positive
cash flow.

Create a budget for imaginary housing expenses.

Compare and contrast earned and unearned income.
Understand the differences between fixed and variable
expenses.

Realize that spending decisions often reflect habits that
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develop over time.
* Begin to understand how savings is an expense.

Personal Finance

Personal finance is the process of paying for or financing a life and
a way of living. Just as a business must be financed—its buildings,
equipment, use of labor and materials, and operating costs must be
paid for—so must a person’s possessions and living expenses. Just as
a business relies on its revenues from selling goods or services to
finance its costs, so a person relies on income earned from selling
labor or capital to finance costs. Personal finance addresses the
“great difficulty” of getting a little money. It is about learning to
manage income and wealth to satisfy desires in life or to create
more income and more wealth. It is about a) creating productive
assets: resources that can be used to create future economic
benefit, such as increasing income, decreasing expenses, or storing
wealth as an investment, and b) protecting existing and expected
value in those assets. In other words, personal finance is about
learning how to get what you want and protect what you have got.
There is no trick to managing personal finances. Making good
financial decisions is a matter of understanding how the economy
works, how money flows through it, and how people make financial
decisions. The better your understanding, the better your ability to
plan, take advantage of opportunities, and avoid disappointments.

e Watch this video:

H One or more interactive elements has been excluded
om
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P, from this version of the text. You can view them online

here: https: //pressbooks.cuny.edu /finlit4life /2p=44+#oembed-1

* Review FINRA's Control Your Spending: Calculate Your Cash
Flow webpage that will help you evaluate your present financial
status, so that you know where you stand financially.

Creating a Monthly Household Budget

In this activity, students will:

» Complete a budget for housing expenses.
* Reflect on how budgets help people manage money.

Download activity:

* Creating a monthly household budget (teacher guide)
e Creating a monthly household budget (worksheet)

The key takeaways in this activity are:

* A monthly household budget can help you make sure that you
have enough money to pay for things you need such as rent,
groceries, and electricity.

» Paying for all your household needs before you spend money
on things you want is a wise financial habit.
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https://files.consumerfinance.gov/f/documents/cfpb_building_block_activities_creating-monthly-household-budget_guide.pdf
https://files.consumerfinance.gov/f/documents/cfpb_building_block_activities_creating-monthly-household-budget_worksheet.pdf

What Counts as Income

Distinguishing Between Earned and Unearned
Income

In this activity, students will:

* Explore the difference between earned and unearned income.
» Play a game to practice distinguishing between the two types
of income.
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Download activity: Distinguishing between earned and unearned

income (guide)

The key takeaways in this activity are:
* People can receive income even if they don’t work for pay. This
type of income is known as unearned income.

» Earned income is usually subject to federal and state income
taxes, while unearned income may or may not be.

Tracking Income

In this activity, students will:
* Learn key terms related to income and benefits.
* Calculate weekly and monthly income and explore how income
changes as a result of irregular monthly income.

Download activity:

* Tracking income (teacher guide)

e Tracking income (worksheet)

The key takeaways in this activity are:

* Income is the money you earn through hourly wages, salaries,
tips, or commissions.

* Income can be regular (a set schedule and amount) or irregular
(inconsistent because the schedule or amount varies).
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How to Count Expenses

Understanding and managing different types of expenses can help
you control your cash flow and follow a budget. There are two types
of expenses: fixed and variable.

Fixed vs. Variable Expenses

When you make a budget, it helps to identify which monthly
expenses are fixed and which ones vary.

Fixed expenses generally cost the same amount each month (e.g.,
rent, mortgage payments, car payments). Some fixed expenses (e.g.,
a utility bill) may also be variable because the amount changes each
month depending on usage.

Variable expenses change from month to month (e.g., dining out,
gas, medical expenses, groceries, or basically anything you buy from
a store). If you're trying to minimize spending to save money,

e Watch the Video:

@ One or more interactive elements has been excluded
from this version of the text. You can view them online

here: https: //pressbooks.cuny.edu/finlit4life /?p=44#oembed-2

* Answer these questions:
1. CanTIlower any of my fixed expenses so that I can save more

money (for example, choose a cheaper Internet package)?
2. Canllower or eliminate any of my variable expenses so that I
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can save more money (for example, dine out less often)?

* Complete the following worksheet: Categorizing Expenses

Differentiating Fixed and Variable Expenses

To manage your cash flow and maintain a budget, it's helpful to
understand different types of expenses.

Let’s try...

Building Blocks Student Worksheet: Differentiating fixed and
variable expenses

Making Spending Decisions

Common decision-making models can help you make informed
spending choices.

In this activity, students will:

* Understand the PACED decision-making model.
* Apply the PACED model to making spending decisions.

People face a number of decisions about money every day.
Understanding the differences between needs and wants helps you
make a budget to manage your spending and informs your daily
spending choices. Covering all your needs before you spend money
on your wants is a wise financial habit.

The PACED decision-making model can help you learn the
process of making thoughtful spending decisions by taking you
through the steps of considering the problem, imagining
alternatives to solve the problem, defining criteria for making a
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decision, evaluating the best choice for your situation, and settling

on a final decision.

The PACED Decision-Making Model

STEP DESCRIPTION
Problem Identify the problem to be solved or decision to be made.
Alternatives | Consider the options you have for solving the problem.
Criteri Decide what features or qualities you'll use to compare

riteria : .

the different options.

Evaluate Analyze the options based on your criteria.
Decide Make a decision based on the results of your evaluation.

Activity: Building Blocks Student Worksheet: Making spending

decisions

The key takeaways in this activity are:

* Know that your fixed expenses are the same from month to

month.

* Know that your variable expenses will be different from month

to month.

* Make sure that you account for the variable expenses in your

budget.

» Use the PACED decision-making process for your spending

decisions.

Shared Expenses

When you have roommates, the essential expenses, such as rent,

Components of a Spending Plan or Budget | 45


https://files.consumerfinance.gov/f/documents/cfpb_building_block_activities_making-spending-decisions_worksheet.pdf
https://files.consumerfinance.gov/f/documents/cfpb_building_block_activities_making-spending-decisions_worksheet.pdf

utilities, and food, should be divided equally. However, rent and
other expenses may sometimes be shared based on the size of the
room, utilities usage, and food consumed.

Example: There are 3 roommates. If the rent and utilities are
$1500 per month, then each roommate is responsible for
contributing one third (1/3) of the essential expenses or $500.

In most cases, one person will have leased or rented the
apartment or house and is responsible for paying the rental agency
or owner. The lead roommate (person who signs the lease) will let
the other roommates know when the essential expenses are due.
Each roommate should agree to have their share of the essential
expenses available prior to the due date of the essential expense.

Unfortunately, some roommates may not be able to meet their
share of the expenses due to an unforeseen occurrence. It is
advisable for the lead roommate to have money put aside in their
budget to make up the difference. This set-aside money should
NOT be included in the shared expenses.

The most important thing to note is that each roommate should
take full responsibility for their share of the essential expenses. In
some cases, the lead roommate has obtained a sublease agreement
that the other roommates sign to ensure that they pay their portion
of the essential expenses.

Strategies for Saving

Saving on a regular basis can help you make progress toward
achieving your goals and better handle unexpected expenses when
they come up. It is money you set aside today to use in the future.
It could be for something you need in the next few months or even
years from now.

People save for many reasons:
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* Unexpected expenses and emergencies.

* Abill they know will be due every few months, such as car
insurance.

* Annual expenses like children’s school supplies.

» Their own goals, such as a new TV, appliances, a car, a home,
their children’s education, or retirement.

There are common categories that most people think about when
setting their savings goals:

* Saving for emergencies

* Saving for periodic expenses and goals
* Saving for lean times

» Saving for education

Activity: Savings Plan Student Worksheet

Saving for Emergencies

Everyone has unexpected expenses and emergencies—a car repair,
the need to travel to help a sick family member, paying the bills
when you've had a cutback in hours or even lost your job. When you
save in advance for unexpected expenses and emergencies, you are
better prepared to handle them without having to skip paying your
other bills or to borrow money. Saving money now for unexpected
expenses and emergencies can save you money later.

Consider starting an emergency fund with $500 as your goal
(McCallister-Young, 2021). This sum is enough to cover a lot of
common emergencies such as a new tire for your car, a plane ticket
to care for a sick family member, or minor medical costs. Once
you reach $500, consider increasing your goal to $1,000. This may
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be enough to help cover your rent if you lose your job, take care
of an insurance deductible for major car repairs, or pay for many
household repairs. Having this kind of emergency savings fund is the
foundation for setting other savings goals. Once you have this set
up, it’s easier to focus on saving for other things without worrying
about how you would handle an emergency expense.

While the target amount for an emergency fund will vary from
person to person based on their needs, $500 to $1,000 has been
suggested as a starting point.

Saving for Periodic Expenses and Goals

Once you have some money set aside for unexpected expenses, you
can start planning for upcoming expenses and goals. Many people
have goals they want to accomplish that require saving money.
Some goals can take several months to achieve, such as saving for
a new TV. Others can take many years, like paying for a child’s
education. If you decide to save money for such a goal, make sure
the money you're saving is separate from your emergency fund. That
way, if an unexpected expense comes up, using your emergency
fund won't come at the cost of achieving your goal. It's also
important to save for periodic expenses (those that come only once
or a few times a year) like renters’ insurance, income taxes, car
insurance, or children’s school supplies. While theyre not
unexpected, these expenses can be difficult to pay for all at once if
you haven't been setting money aside for them.

Saving for Lean Times

Saving money is particularly important if your income fluctuates or
varies from week to week. This variation could exist because your
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income changes depending on how many hours you are scheduled
to work each week. It could also be because you work seasonally,
rather than year-round. In both situations, setting aside money in
weeks or months with higher income can help you pay your bills on
time when your income decreases or stops.

Watch the Video:

@ One or more interactive elements has been excluded
from this version of the text. You can view them online

here: https: /pressbooks.cuny.edu /finlit4life /?p=44+#oembed-3

Saving for an Education

Saving for college or technical training for you or your children
may be one of your goals. Training and education after high school
can be an important investment of both time and money. Saving
for education can reduce the amount of student loans you need
and may provide more options for education and training after high
school. There are many financial products that can help you save for
an education, including savings accounts and certificates of deposit.
There are also investment products designed specifically for this
purpose. One option is a 529 savings plan. These tax-advantaged
savings plans can help parents, guardians, grandparents, and others
save and invest for an education. For more information on saving for
education expenses using a 529 plan, visit collegesavings.org.

You can also save while receiving public benefits. If you receive
public benefits and want to start saving for emergencies and goals,
you may want to know about asset limits. Assets are things that you
own. Assets can include money in a savings or checking account,
and things like your car, home, land, and business inventory. Asset
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limits are rules about how much you can have or save before your
benefits are reduced or taken away. Since assets help people achieve
financial security, some assets won't count against allowable limits.
Generally, the assets that may count against allowable limits are
“liquid,” which means they are similar to cash. Some examples of
liquid assets are money in a checking account, savings account,
or investment accounts. While things like a home or car that you
own are also considered assets, they're not liquid assets, so some
program rules don't count them against the allowable limit.
Different benefits have different limits and all states have their
own asset limit policies. Knowing each program’s asset limits may
help you avoid unexpectedly losing your benefits as youre saving
to reach your goals. Use the “Saving and asset limits” tool (linked
below) to figure out the asset limits for your benefits.

Saving is hard on a tight budget. After you've made a decision to
save, you have to find the money to do it. There are only two ways
to find money to save: spend less or earn more. You can decrease
spending and put the money “not spent” into savings.

You can also increase your income as a way to increase savings.
You could work a second job part-time and save some of that extra
income. Sometimes you experience an unexpected increase in
income. Consider setting aside some of this “extra” income into your
savings account. If you get paid bi-weekly, there are two months
each year when you get three paychecks instead of two. You can
take advantage of this “extra” paycheck to save for unexpected
expenses later in the year

Activity:

Complete the Saving and Asset Limits Student Worksheet.

If you receive a tax refund, you could save part of it for emergencies
or unexpected expenses, set it aside for predictable annual
expenses, or put it toward meeting one of your goals.
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e Watch the Video:

@ One or more interactive elements has been excluded
from this version of the text. You can view them online

here: https: /pressbooks.cuny.edu /finlit4life /?p=44+#oembed-4

» Complete the Saving at Tax Time Worksheet

Making Savings Automatic

People who save successfully generally choose an automatic system
of saving for their goals. They make the decision about where to
save, set up the system, and then save money from every paycheck
without having to think about it. If you have a bank account and
direct deposit, you can arrange to automatically deposit some of
your paycheck into a savings account every time you are paid.

e Watch the video:

a One or more interactive elements has been excluded
from this version of the text. You can view them online

here: https: /pressbooks.cuny.edu /finlit4life /?p=44+#oembed-5

* Complete the Finding a Place for Savings Student Worksheet
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Key Takeaways:

* Itisimportant to understand the sources (incomes) and uses
(expenses) of funds, and the budget deficit or budget surplus
that may result.

* A monthly household budget can help you make sure you have
enough money to pay for things you need like rent, groceries,
and electricity.

» Earned income is usually subject to federal and state income
taxes, while unearned income may or may not be.

* Income can be regular (a set schedule and amount) or irregular
(inconsistent, because the schedule or amount varies).

* Your fixed expenses are the same from month to month.

* Your variable expenses will be different from month to month.

» Savings should include money for emergencies.

Please Provide Feedback

What is one tip that you learned from this chapter?

References

MccCallister-Young, K. (2021, January 31). 38 reasons you need at least
a $500 emergency fund. America Saves. https: //americasaves.org/

resource-center/insights /38-reasons-you-need-at-least-

a-500-emergency-fund/
Siegel, R., & Yacht, C.(2009). Personal finance. Open Textbook
Library. https: //open.umn.edu/opentextbooks /textbooks /31
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4. Methods of Budgeting

Learning Outcomes:

* Determine your current monthly income and expenses.

* Determine your desired balance of spending and saving.

* Track and adjust your spending and saving habits with the help
of worksheets, the 50-20-30 rule, cash stuffing (the envelope
method), free apps, and Microsoft Excel spreadsheets.

Budgeting

The following two videos show different approaches to budgeting
but focus predominantly on income and expenses.

Budgeting Basics

Watch the video:

a One or more interactive elements has been excluded
from this version of the text. You can view them online

here: https: //presshooks.cuny.edu /finlit4life /?p=46+oembed-1
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Cash Stuffing (The Cash Envelope Method)

Watch the video:

a One or more interactive elements has been excluded
from this version of the text. You can view them online

here: https: /pressbooks.cuny.edu /finlit4life /2p=46#o0embed-2

Please note: There is a math error in the preceding video in the
discussion (that begins at the 1:30 minute mark) of what a good
cutback is. The cutback is written as $120 when it should be $140,
because 20% of $S700 is S140.

Tracking Your Budget

Creating a budget is only the first step. It is important that you keep
track of your monthly income and expenses to make sure youre
sticking to the budget that you created. However, budgets are not
static and can (and should) be adjusted when they vary consistently
from actual income and expenses.

Watch the video:

@ One or more interactive elements has been excluded
from this version of the text. You can view them online

here: https: /pressbooks.cuny.edu/finlit4life /?p=464#0embed-3

There are different tools available for tracking your budget. In
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deciding on which one to try, you should consider your unique
needs and abilities to use the programs and apps consistently. Keep
in mind that consistency is important in budgeting and tracking
actual expenses. Any tool or app is good for you only if you are
actually using it consistently, so choosing the latest or flashiest app
will not help if you are not going to use it.

50-20-30 Rule Budget Calculator

The 50-20-30 rule uses three different categories to organize your
spending: Needs, Debt/Savings, and Wants. Needs take up 50% of
your budget, Debt/Savings take up 20%, and Wants the remaining
30%.

As with all spending plans, in order to be successful you must be
realistic with yourself about your needs versus your wants. What
expenses are necessary for your basic well-being, and what
expenses are not? What expenses will bring you closer to reaching
big-picture goals, and what expenses will bring you only short-lived
pleasure?

This handy calculator balances the numbers for you, assigning
specific dollar amounts to each category of spending.

Analyzing Budgets

In this activity, students will:

* Use the “Analyzing budgets” worksheet to determine whether a
scenario from the “Budget scenarios” handout meets the
50-30-20 rule.

* Give advice to help the characters in the scenario meet the
50-30-20 rule.
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Download activity:

¢ Analyzing budgets (teacher guide)
e Analyzing budgets (worksheet)
* Budget scenarios (handout)

The key takeaways in this activity are:

* Abudget helps you decide how much you'll need to spend on
necessities, how much money you'll put aside for savings, and
how much you can use for your “wants,” such as dining out or
travel.

* Abudget should be made using your net income, which is the
amount of money you receive in your paycheck after taxes and
other deductions are taken out.

Excel for Budgeting

Watch the video:

@ One or more interactive elements has been excluded
from this version of the text. You can view them online

here: https: /pressbooks.cuny.edu/finlit4life /?p=46#o0embed-4

Microsoft Excel offers a variety of different templates for organizing
and tracking your expenses and savings. Download the Personal

Monthly Budget template or choose an alternate one to fill out on

your own.
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Budgeting Tools

Tools from Banks

One advantage of keeping your money in a savings account is the
applications provided to you by the bank for creating and
maintaining a budget. Here is a list of different apps available from
different banks.

Tools not from Banks

» There are also applications from other sources that you can
use for creating and maintaining a budget. Here is a list of
freestanding apps available not from banks.

* You can also learn more in the chapter on Financial
Technology (FinTech) Products and Banking Arrangements and

the chapter on Changes Brought About By Investment
Technology.

Key Takeaways:

* In order to stick to a spending plan, you need an accountability
system such as a budget worksheet, cash stuffing (the envelope
method), following the 50-20-30 rule, or other budgeting tool.

* You should consider your unique needs and abilities to use
tracking budget programs and apps in deciding on which one
to try.

* Maintaining a realistic picture of your expenses and savings
will enable you to set realistic expectations.

» Finding a consistent budget that works best for your specific
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situation is the key to saving money and reaching big-picture
goals.

Please Provide Feedback

What is one tip that vou learned from this chapter?
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5. Financial Technology
(FinTech) Products and

Banking Arrangements

Learning Objectives:

* Understand automated transactions.
* Learn how to set up accounts for particular goals.
* Explore the different apps to track spending.

What is Financial Technology (FinTech)?:

“FinTech (financial technology) is a catch-all term referring
to software, mobile applications, and other technologies
created to improve and automate traditional forms of
finance for businesses and consumers alike. FinTech can
include everything from straightforward mobile payment
apps to complex blockchain networks housing encrypted
transactions” (Columbia, n.d.).
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Automated, Scheduled Money Transfers to Your
Savings Account

The Electronic Fund Transfer Act (EFTA) of 1978 (15 U.S.C. 1693
et seq.) is intended to protect individual consumers engaging in
electronic fund transfers (EFTs) and remittance transfers. With
direct deposit or electronic fund transfers (EFTs), the general public,
government agencies, businesses, and other institutions can pay
and collect money electronically, without having to use paper
checks. Direct deposit (EFT) is safe, secure, efficient, and less
expensive than paper check payments and collections (Direct
Deposit, 2023). “The Automated Clearing House (ACH) is the
primary system that agencies use for electronic fund transfers
(EFTs). With ACH, funds are electronically deposited in financial
institutions, and payments are made online” (Automated, 2023).
Watch the video:
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@ One or more interactive elements has been excluded
from this version of the text. You can view them online

here: https: //pressbooks.cuny.edu/finlit4life /?2p=55#0embed-1

Setting up Accounts for Particular Savings Goals

Watch the video:

@ One or more interactive elements has been excluded
from this version of the text. You can view them online

here: https: /pressbooks.cuny.edu /finlit4life /2p=55#0embed-2

Here are the steps to a SMART savings goal:

1. S =Specific. What are you saving for? Create an emergency
fund.

2. M = Measurable. How much do you want to save? $400.

3. A= Attainable. Is this realistic? Is it doable? Yes, if I earn more
and spend less.

4. R=Relevant. Is this worth saving for? Is this...

5. T =Time-bound. When will you meet the goal? In 5 months (20
weeks)

Now, try the SMART Savings Goal worksheet.
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Apps to Track Spending

Here are some suggested apps from academic institutions to track
spending:

* Post University
e Rasmussen University

Key Takeaways:

* The Electronic Fund Transfer Act of 1978 is intended to protect
individual consumers engaging in electronic fund transfers
(EFTs) and remittance transfers.

* Several budgeting apps are available to download on different
devices, such as tablets and smartphones.

Please Provide Feedback

What is one tip that you learned from this chapter?
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6. Challenges of Living in
One of the Most Expensive
Cities
Learning Objectives:

* Learn about ways to save money while living in New York City.

* Learn about options to save money on housing costs.
* Explore transportation costs and options.

Introduction

Few cities are more expensive than New York City. While some
areas of the city are notably more expensive (Manhattan and part
of Brooklyn), the rent is too damn high everywhere! Whether you
live with family, friends, or by yourself, you likely face significant
housing costs. The average rent in Queens—LaGuardia’s home
borough—is over $2,700. Some areas of Queens are more expensive
than others, with rents rising sharply in Astoria and Forest Park,
while average rents have declined in Jamaica. According to Cea
Weaver, an organizer with the statewide Housing Justice for All

«

Coalition who fights for greater tenant protections, “.. the rents
are really high, and I am like, okay, great. Like what’s new? Rent is
high in New York and politicians are doing absolutely nothing about
it” (Bocanegra, 2023). Given this unfortunate reality, this section
focuses on how to control other costs in your life. The following list
identifies which expenses offer you the opportunity to save money,

including some with support from LaGuardia.
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* Transportation

o Walking is free if you are able.
o The bus and subway are not free but relatively affordable.
A single ride costs $2.90 but the MTA provides options to

save money.
e Tood

o LaGuardia CARES maintains a food pantry and can assist

students in need of public benefits.
* Entertainment and activities

o CUNY Arts provides CUNY students with free and
discounted access to NYC’s amazing cultural institutions.

= Theater Development Fund (TDF) for discounted

Broadway tickets.

= Free admission to many museums.
= Campus Life maintains an events calendar and info
about clubs and organizations that you can join.
o Explore the city

= There is so much to experience in New York City, and
much of it is free! Find a quiet spot in a city park,
explore the amazing diversity of the neighborhoods,
visit one of our many water fronts.

Transportation Costs

Calculate your transportation costs for one month and ask yourself
a few questions.

* How often do I need to commute to school or work?

* How far is my average commute?

* What is the most cost-effective mode of transportation? Here
are some options:
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o Public transportation (subways and buses)
o Walking

o Citi Bike or your own bike

o Taxi or other car service

> Drive your own car

Use the following table to calculate and compare your
transportation options over the course of one month:

Mode of Transportation Cost

Subway, unlimited rides for one month. Check the MTA website
for fare options.

Subway, pay as you go, based on how many times you commute to
and from LaGuardia. A subway fare costs $2.90.

Walking: do you live close enough to LaGuardia to walk? How long
will it take you to walk?

Taxi or car service (Uber, Lyft, etc.): find out the average price of a
ride from where you live to LaGuardia.

Drive your own car: factor in cost of gas, car payment, insurance,
parking, and other related expenses.

Citi Bike single ride.
Citi Bike monthly, unlimited rides.

Purchase and ride your own bike, scooter, or other 2-wheeled
mode of transport.

Reflection

Write a brief reflection on which transportation option is the best
for you. In addition to cost, explain the other factors you
considered. For example, do you care more about time or
convenience? It may be free to walk, but it will take you one hour.
Then again, walking an hour can be your exercise for the day. Maybe
the subway is the cheapest option, but it requires taking a bus and a
train, which can take a long time.
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Key Takeaways:

* We have more control over some expenses, such as
transportation, compared with others.

» Consider all of the factors that contribute to your
transportation costs, financial as well as mental and physical
health.

Please Provide Feedback

What is one tip that vou learned from this chapter?
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PART II

INVESTING
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7. What is Investing? When is
it appropriate?

Learning Outcomes:

* Define an investment.

» Explain the difference between stocks and bonds.
* Compare and contrast investing and saving.

* Understand the mechanics of investing.

Investing

Before looking at investment planning and strategy, it is important
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to take a closer look at the galaxy of investments and markets
where investing takes place. Understanding how markets work, how
different investments work, and how different investors can use
investments is critical to understanding how to begin to plan your
investment goals and strategies.

You have looked at savings plans and ways to create surplus cash.
Investing is primarily about using the capital markets to invest that
surplus cash for the longer term. The capital markets developed
as a way for buyers to buy liquidity. In Western Europe, where
many of our ideas of modern finance began, those early buyers
were usually monarchs or members of the nobility raising capital
to finance armies and navies to conquer or defend territories or
resources. Many devices and markets were used to raise capital, but
the two primary methods that have evolved into modern times are
the bond and stock markets.

In the United States, 47 percent of the adult population owns
stocks or bonds, most through retirement accounts (2

(Investment and Markets, n.d.)

Get To Know Investment Terms

Play FINRA's Learning to Invest Game so that you become more
familiar with investment terms.

. For a thorough history of the evolution of finance and financial

instruments, see Charles P. Kindleberger’s A Financial History of
Western Europe (1984).

. Sabelhaus et al., 2008, p. 1).
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How Does Investing Differ from Saving?

Watch the video:

a One or more interactive elements has been excluded
from this version of the text. You can view them online

here: https: /pressbooks.cuny.edu /finlit4life /?p=65#0embed-1

In this activity, students will:
* Understand the differences between saving and investing.
» Explore the different goals saving and investing can help
achieve.

Download activity:

» Comparing saving and investing (teacher guide)

e Comparing saving and investing (worksheet)
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How Does Investing Work?

Watch the video:

@ One or more interactive elements has been excluded
from this version of the text. You can view them online

here: https: /pressbooks.cuny.edu /finlit4life /?p=65#ocembed-2

In this activity, students will:

* Calculate capital gains and capital losses for stock transactions
in terms of dollars and percentages.

* Understand how these calculations can help evaluate a stock’s
past performance.
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Download activity:

» Comparing stock investments (guide)

e Comparing stock investments (worksheet)

Key Takeaways:

 Saving to build wealth is investing.

* Investing happens over your lifetime.

» Stocks are a type of investment that gives people a share of
ownership in a company.

* Stocks offer investors the greatest potential for growth (capital
appreciation) over the long haul.

» When you sell a stock for more than you paid for it, that’s
called a capital gain. When you sell a stock for less than you
paid for it, that’s a capital loss.

Please Provide Feedback

What is one tip that you learned from this chapter?
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8. Most Common Investment
Products

Learning Outcomes:

* Learn how various factors or events can affect stock prices.

* Provide an understanding of the risks of buying stocks.

* Explain what bonds are and how they are rated.

* Identify what a bond market is.

* Describe what Exchange-Traded Funds (ETFs) are and how to
research them.

* Learn how to buy and sell ETFs.

* Describe what mutual fund are and how to research them.

* Learn how to buy and sell mutual funds.

Stocks

Watch the video:

a One or more interactive elements has been excluded
from this version of the text. You can view them online

here: https: //pressbooks.cuny.edu /finlit4life /2p=69#oembed-1

The Standard & Poor’s 500 Stock Index (S&P 500) is an “inclusive
index made up of 500 stock prices including 400 industrials, 40
utilities, 20 transportation, and 40 financial issues. The index is
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constructed using market weights (stock price multiplied by shares
outstanding) to provide a broad indicator of stock price movements”
(2003, p. 357).

In this activity, students will:

» Work in groups to review scenarios that may affect an
imaginary company’s stock price.
* Brainstorm on why they think the stock price rose or fell.
* Reflect on the risks and rewards of stock investing.
Download Activity:
* Playing an Investment Game (Teacher Guide)
* Playing an Investment Game (Worksheet)

The key takeaways in this activity are:

* When new shares of a stock are issued and sold, savings turn
into investments.

* The stock market can be a riskier method of investment than
investing through banks.

Bonds

Watch the video:

@ One or more interactive elements has been excluded
from this version of the text. You can view them online
here: https: /pressbooks.cuny.edu/finlit4life /?p=69#oembed-2
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The following video and practice questions will explain what the
bond market is and how bonds are rated:

e Watch the video*:

* Note that the credit rating information in the video is not current.
Starbucks is no longer A-.

@ One or more interactive elements has been excluded
from this version of the text. You can view them online

here: https: /pressbooks.cuny.edu /finlit4life /?2p=69#oembed-3

* Answer these practice questions.

The key takeaways in the video and practice questions are:

» By issuing bonds, a company can raise capital and make big
investments.

* Companies repay debt to borrowers over a long timeline as
investments provide a return payback.

* The demand for borrowing increases when the government
decides to borrow large amounts of money.

* Bonds are rated by agencies such as the S&P 500.

Exchange-Traded Funds (ETFs)

Watch the video:
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@ One or more interactive elements has been excluded
from this version of the text. You can view them online

here: https: /pressbooks.cuny.edu/finlit4life /?2p=69#oembed-4

Check out the following resources:

e 5Best ETFs
¢ A Guide for Investors

Mutual Funds

Watch these videos:

a One or more interactive elements has been excluded
from this version of the text. You can view them online

here: https: //pressbooks.cuny.edu /finlit4life /?p=69#o0embed-5

@ One or more interactive elements has been excluded
from this version of the text. You can view them online

here: https: /pressbooks.cuny.edu/finlit4life /?p=69#oembed-6

Answer these practice questions:

1. What are the key differences between mutual funds and ETFs?
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2. Which kind of investment would you choose, based on your
knowledge of both?

Key Takeaways:

» Putting money in investments like stocks, bonds, mutual funds,
and commodities can mean greater returns over the long term,
but it also means higher risks.

* Stocks are shares of ownership and are traded in organized
markets called stock exchanges.

» The stock market can be a riskier method of investment than
investing through banks.

* By issuing bonds, a company can raise capital and make big
investments.

* Bonds are rated by agencies such as the S&P 500.

» ETFs rely on diversified stocks bracketed into common themes.

* The price of ETFs fluctuates throughout the day along with the
stock market, where ETF trading occurs.

* A mutual fund is a financial-service company that pools its
investors’ funds to buy a selection of securities—marketable
securities, stocks, bonds, or a combination of securities—that
meet its stated investment goals.

Please Provide Feedback

What is one tip that you learned from this chapter?
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9. Speculating in Stocks

Learning Objectives:

* Recognize the difference between investing and speculation.

* Understand why the characteristics of stock options and short
selling make them speculative as investments.

* Know why day trading can be considered speculative.

We now embark upon a very unusual part of our journey. In this
and the following chapter, we will explore various speculative
instruments that most of us can stay far away from without harming
our investment portfolios. These advanced financial strategies
should be approached only with extreme caution by the highly
experienced investor, if at all. “That’s a bit odd,” you say. “Why are
we learning about products that we may never use?”

The reason we are learning about things like stock options,
futures contracts, cryptocurrency, and real estate speculation is
that we can protect ourselves, our family members, our friends,
and our colleagues from them. Think of it like this—we learn about
the dangers of poisonous chemicals, but that is not instruction to
use poisonous chemicals! And the same is true of options, futures,
shorting, etc. We need to be familiar with how these exotic and
often dangerous financial vehicles work, if only to protect ourselves
and our loved ones from succumbing to their “get-rich quick” siren
calls.

Investing VS. Specu]ation

“An investment operation is one which, upon thorough analysis,
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promises safety of principal and a satisfactory return. Operations not
meeting these requirements are speculative” (Graham, 2006, p. 18)

Benjamin Graham was an American economist and the author
of The Intelligent Investor: The Definitive Book on Value Investing,
considered the bible for investors. Based on the above definition
proposed by Graham and his co-author, David L. Dobb, in their
Security Analysis (1934, p. 54) and quoted in their subsequent
writings, an investment has a good probability of success. That does
not mean that there is no risk involved.

On the other hand, speculation involves risking money on a
financial instrument that has a low expectation of profitability,
because success depends on chance or external factors outside
of anyone’s control, rather like buying a Lotto ticket or playing
slot machines at a casino. In other words, speculation is more like
gambling than investing. However, if the financial product turns
out—against all odds—to be profitable, it will produce abnormally
high returns for the speculator to compensate for the very high risk
(Nguyen, 2023).

“But isn’t someone doing it? Aren't there people who make
tremendous rates of return?” you may rightly ask. The answer is yes.
They are speculators, also known as traders. Being a speculator/
trader can be very profitable for the few who are good at it, but it is
also very stressful and perilous.

When the task is immensely difficult and the competition is
ferocious, as it is in speculating/trading or in sports or the arts,
for that matter, it is only natural that a select few will rise to the
top. Can you throw or hit a fastball at 98 miles per hour? If you can
successfully hit a fastball at 98 miles per hour three times out of ten
tries, you can snag yourself a contract for tens of millions of dollars
each year playing baseball in the major leagues. Can you dunk a
basketball? Can you sing the lead part in a five-act opera? Can you
write or direct or act in a movie with a $100 million+ budget? The
average person can't accomplish any of these. But that does not
mean that there aren’t people who can. There are. Are you going to
compete with them in their venue? Probably not.
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Stock Options

A stock options contract is a tradable right to buy or sell a certain
amount of stock at a specified price for a specified period of time.
Options contracts are not investments. They are speculations,
which makes them more like gambling. Specifically, they are
contracts between two market speculators. The buyer of the option
contract gets the right to buy or sell the stock at a given price for
a given period of time. If the buyer of the contract exercises the
option, the seller of the option contract must buy or sell the stock
according to the terms of the contract.

Options allow investors to leverage the money they paid to
acquire the option. Leverage is the ability to obtain a given amount
of stock while paying only a fraction of the cost. With options, you
can make the same amount of money from a stock as if you bought
it for full price while paying one-tenth or less of the money. Sounds
too good to be true, huh? Well, you are right. It is too good to be
true. Much of the time, you lose the entire outlay. Options have a
time limit. Most options expire worthless.

Stock options contracts are part of a class of securities called
derivatives—securities that derive their value from the price
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behavior of an underlying real or financial asset: in this case, the
price of a stock.
Options contracts:

* have no voting rights.
* receive no dividends or interest.
» eventually expire in a matter of days or months.

Their value comes from the fact that they allow the holder of the
option to participate in the price behavior of the stock with a much
lower investment of money. By the way, options contracts are
usually referred to just as options (try saying, “options contracts,’
three times fast!).

(Paiano, n.d.)

Options in Action

You believe that a stock will do well and that the price will increase.
Instead of buying the stock, you buy an option to buy the stock.
Repeat: You didn’t buy the stock; you bought an option to buy the
stock. If the stock goes up, your option will go up, almost always,
much, much faster and you can sell the option for a handsome
profit. There is only one catch. The option expires in three, six,
or nine months. If the stock does not go up in that time period,
the option will expire worthless. Surprise! Most options expire
worthless. There are some scenarios where options can be
worthwhile, but they are few and far between.

Let’s look at an example. There is a stock currently selling for $20
that you believe will do well. Say you buy a share of the stock for
$20. If it goes up to $30, you have earned S10 on a $20 investment.
That’s a 50% return on your money. Pretty good! But that’s not good
enough for you. Instead, you buy an option to purchase a share of
the stock at $20 currently selling at $20. The option might only cost
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you SL. If the stock goes up to $30, your option price will probably
go up to around $11. You have earned $10 on a $1 investment! That’s
a 1,000% return on your money. Whoa! That is “leverage” in action.
Congratulations! Pat yourself on the back!

But what if the stock price stays at $20 or goes down, even a small
amount? Your option will expire worthless at the end of three, six,
or nine months. And, of course, after your option expires, the stock
price may zoom to $40. You were so sure that this stock was going
to hit the big time and you were absolutely right. But because you
bought an option that expired, you lost the ability to share in the
success of the stock. Why not forget about the option and just buy
the stock?!

To make the whole concept even more confusing, there are also
options to sell a stock if you believe that the price of the stock will
soon go down.

In essence, options are gambling, or speculating, that the price of
the stock will either increase or decrease in the short term. Options
have limited appeal to prudent, long-term investors.

(Paiano, n.d.)

Short Selling

Short selling made the headlines in early 2021, when individual
investors banded together to cause huge losses for hedge funds that
had sold short in stocks like GameStop and AMC Theatres. This
came to be known as the GameStop Short Squeeze.

But what exactly is short selling? How can it cause such great
losses?
And what was the GameStop Short Squeeze? Watch the following
video to learn more:
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Day Trading and Short-term Strategies

There has been a lot of talk recently about day trading. Day trading
involves actively buying and selling securities within the same day,
trying to capitalize on short-term changes in price. Day trading
often involves:

* borrowing—also called leveraging—money each day in order to
buy stock, but this also substantially increases risk.

* meticulous market and news monitoring.

* quick decision-making as the stock market is fast moving.

* alarge amount of speculation.

Professional day traders are typically very experienced and have a
deep understanding of the markets, products, strategies, and risks.

Some people promote day trading as a way to make big money
fast, and others have unfortunately fallen victim to the risks of
engaging in this type of speculative investing. Someone thinking
about day trading should think twice. Day trading is serious
business and not something you just dabble in for fun, particularly if
you are using leveraged investment strategies or trading leveraged
products.

An article published on the Investopedia website reports that the
estimated success rate for day traders is that only about 10% make
a profit (Michael, 2023). Even more interesting is that no famous
money managers or investors who have become legends—think
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Warren Buffet or Benjamin Graham-have built their reputation by
day trading.

Before engaging in any type of day trading, it's crucial to
understand the considerable risks involved (Schock, n.d.):

» The Latest Craze: Some celebrities have been vocal about how
they have made a lot of money in day trading, but this does not
mean that it's the right strategy for every investor. Every
investment involves some degree of risk; however, engaging in
risky trading strategies, particularly those involving leverage, is
not the best way to plan for a strong financial future. While it
may be exciting and tempting to jump into the latest investing
craze, consider a more balanced and long-term approach to
investing.

* You Can Lose Everything and More... : Day trading is not for
the faint of heart as it involves minute-to-minute decision-
making, as well as leveraged investment strategies that can
lead to substantial losses. The goal of this kind of investing is to
profit from daily short-term market and stock price changes.
The risks involved, however, are substantially higher than
longer-term investing strategies. A lot can happen during the
market day that can result in market and stock volatility to
challenge even the most experienced day trader.

* Emotional Rollercoaster: It can be especially difficult to check
your emotions at the door when making investment decisions
in this fast-paced environment, which may lead to some costly
financial mistakes.

* Getting into Debt: Day trading often involves sophisticated
products and leveraged investment strategies. Leveraged
investing involves using borrowed money to purchase stocks
or other securities. However, using leverage is very risky, and
the risks involved may not be apparent to you at first.

* Quick Losses: If a stock’s price or the market moves in the
wrong direction, it can result in very quick and substantial
financial losses. Leveraged investing can even result in losing
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more money, and in some cases substantially more, than
initially invested. Leveraged investing in a fast-paced and
complicated environment can be very tricky, and it should not
be done by inexperienced investors.

Unless you completely understand the magnitude of the risks
involved and are able to live with those risks, you should not
consider these kinds of investments. Also consider how well any
investment fits in with your long-term investment plan to reach
your financial goals.

Day trading can move very quickly, and you may not have time
to research every investment thoroughly. Take your time and don't
ever invest in anything you haven't thoroughly and independently
researched. Most importantly, if you dont understand the
investment, don’'t buy into it.

In-class Activity:

* Watch the following video

@ One or more interactive elements has been excluded
from this version of the text. You can view them online

here: https: /pressbooks.cuny.edu /finlit4life /2p=74#toembed-2

Has anyone seen promotional videos like this on making money in
the stock market (or other money-making programs)? What do you
think of them and what characteristics of the promotional video led
you to that opinion?

e Watch this next video:
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Videos like this exist because they succeed in drawing people into
the fraud and making the fraudsters money. Why do you think so
many people believe in these schemes? And why is that? And why
again? (We ask “why” three times to dig down below surface-level
responses in the spirit of critical financial literacy.)

Be A Smart Investor

Don’t speculate or gamble with your financial future. Think in
terms of how to plan for the many days ahead. Research every
investment opportunity, understand your risk tolerance, and create
an investment plan for the long term.

Please Provide Feedback

What is one tip that you learned from this chapter?
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10. Alternative Investments

Learning Objectives

* Define and describe the characteristics of investment
alternatives.

* Understand the characteristics of these alternatives that make
them speculative as investments.

Cryptocurrency

You can hardly go online or catch the news without hearing about
cryptocurrency. While there are various definitions of
cryptocurrency, here are some characteristics that they have in
common (Hayes, 2023):

» They are digital or virtual money that is issued in units called
“coins” or “tokens.

* Coins are created and processed using encryption for security
and verification.

* Cryptocurrencies are decentralized, meaning no single person
or group has control.

* Most were created to operate outside of governmental
oversight; however, this aspect is now being questioned as
more and more people own cryptocurrency and, thus, are
exposed to its risks.

Bitcoin is the most widely held cryptocurrency in the world. Watch

this short video for background on how Bitcoin and the blockchain
work.
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Not surprisingly, this new form of currency has taken some twists
and turns as it has developed, showing us both its positive and
negative effects(Bitcoin, n.d.). These may apply to other
cryptocurrencies as well.

PROs of Bitcoin

1. Transparency: All Bitcoin transactions are public, traceable,
and permanently stored in the Bitcoin blockchain network.
Anyone can see the balance and all transactions of any address
on this public ledger.

2. Decentralized, peer-to-peer: The blockchain functions in a
decentralized way so that no single person or group has
control—rather, all users collectively retain control.

3. Potential for Privacy: Traditional banking requires proof of
identity while Bitcoin uses pseudonyms (more specifically, your
wallet address) to execute transactions, giving users the ability
to send money without giving identifying information.
However, because all transactions are public, if someone
figures out your unique pseudonym, they can also see your
transactions.

4. Accessibility and liquidity: Bitcoin provides global accessibility.
It allows any business or individual to securely send and
receive payments anywhere at any time, with or without a
bank account.

CONs of Bitcoin

1. Volatility: At the start of 2021, Bitcoin was trading below
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$30,000 but suddenly started peaking in February and by April,
it had almost doubled. Later that month, it crashed to its
January level. Its recovery started in June and by August, it had
crossed $50,000. After more ups and downs, it hit an all-time
high of $68,521 on 11/5/21.

Look it up: What is the price of Bitcoin today?

2. No Government Regulations: Many crypto enthusiasts believe
having no government regulation is a PRO. It sets
cryptocurrency apart from the traditional financial sector and
banking world; however, this absence of regulation may soon
be changing as lawmakers and regulatory agencies around the
world consider taking action. The lack of regulation also means
that there’s no equivalent to the Federal Deposit Insurance
Corporation (FDIC) that would cover losses in your
cryptocurrency account, as it does with a bank account in
cases of bank failure. FDIC insurance guarantees up to
$250,000 per depositor, per insured bank. Cryptocurrencies
have no such guarantee.

3. Irreversible: Unlike traditional bank transactions, Bitcoin does
not allow transaction reversibility, aka “chargebacks.” In
situations where you've accidentally sent funds to an incorrect
unknown Bitcoin address, it is nearly impossible to recover
your funds. If your assets are stolen, you're out of luck!

4. Limited use and lack of scalability: There is limited capacity to
handle large amounts of transaction data on the Bitcoin
blockchain network in a short span of time. Increasing trade
volume causes a backlog which limits Bitcoin use because if we
all transacted in Bitcoin daily, it would cause massive
congestion to the network and fees would spike. Many experts,
therefore, now view Bitcoin as a store of value rather than as a
currency.
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5. Bad for the environment: The Bitcoin network uses astonishing
amounts of electricity. Bitcoin miners require highly
specialized machines to perform complex math calculations
quickly and enough cooling power to keep the constantly
running hardware from overheating. The process of creating
Bitcoin consumes more electricity annually than all of
Argentina!

But Bitcoin is not the only cryptocurrency out there. As of August
2023, there were 9,321 different cryptocurrencies worldwide
(Statista, 2023).

Watch the brief video on “Altcoins” at the begining of the article
on “10 important cryptocurrencies other than Bitcoin” (Hayes,
2023).

Cryptocurrency values can swing largely and quickly, which

makes it frustrating to use crypto when making purchases. Let’s say
that your favorite taco meal deal is selling for $5. If you're paying
with U.S. dollars, it does not matter if you buy the taco deal on
Monday or Thursday—it will cost $5. But if you could also purchase
the meal deal using cryptocurrency, you wouldn’'t know how much
it would cost you. For example, if there were a cryptocurrency of
which 2 coins = $5 today, then you could buy the taco meal deal for
2 of those coins today. But due to fluctuations in the price of digital
currencies, that same taco deal might cost you 2.42 crypto coins (=
$6.05) three days later and 1.90 coins (= $4.75) a week later ... and you
might not know the price until it came time to pay.

Read an article on all the factors that influence the price of

Bitcoin, the world’s most popular cryptocurrency (Bloomenthal,
2023).

Finally, keep in mind that the world of cryptocurrency moves
quickly. Just within the past 12 months of writing this chapter in
June 2023, major crypto exchanges have gone bankrupt (FTX) or are
under investigation for mishandling customer funds (Binance). As
an investor, it’s up to you to do your research and keep up with
developments. The Wall Street Journal and The New York Times
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are valuable sources of up-to-date information; some schools offer
their students and faculty free online subscriptions - check with
your library.

Activity

How much do you know about cryptocurrency? Take the Crypto
Literacy Quiz to see if you can pass. In 2022, only 9% of quiz takers
scored over 60%.

Real Estate

When you buy a home, even with a mortgage, you are making a
direct investment, because you are both the investor and the owner
who holds legal title to the property. For most people, a home is the
single largest investment they ever make.

As an investor, you may want to include other real estate holdings
in your portfolio, most likely as an indirect investment in which you
invest in an entity that owns and manages real estate.

Direct Investments

Sonia is looking to buy her first home. After graduating from college,
she decided to stay on because she liked the town and found a job
as an elementary school teacher. She loves her job, but her income
is limited. She finds a nice, two-family house in a neighborhood
close to the college. It needs some work, but she figures she can use
the summer months to fix it up—she’s pretty handy—and renting to
students won't be a problem. The tenants will pay their own utilities.
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Sonia figures that the rental income will help pay her mortgage,
insurance, and taxes, and that after the mortgage is paid off, it will
provide a nice extra income.

Who doesn't want a bargain? If you are handy with home repair
and maintenance, a fixer-upper might just be the best way to begin
building your real estate empire. Concentrate on smaller properties
first. One strategy is to buy a duplex or triplex and live in one of the
units. That way, you will know if any tenants are having wild parties
at 2:00 a.m.

This is an example of direct investment—you buy the house (the
investment). You own the real estate directly.

Depending on where you're looking to buy, you may be able to find
low down payments and seller financing of rundown properties. The
seller may want to rid themselves of the chore of being a landlord.
Use the services of a competent real estate attorney to ensure
that all the documentation is correct. One issue with rundown
properties is that banks and credit unions usually do not want to
loan to distressed properties; however, banks and credit unions are
usually more motivated to finance a rundown property that the
bank had to foreclose on and is now stuck owning. In any event, do
not expect your sojourn into flipping homes to be anything like the
reality television shows.

You'll also need to consider whether or not to hire a property
manager. Some investors may want to take advantage of the services
of a competent and reputable property manager, but the hard truth
is that nobody cares about your property as much as you do, and
fees for a property management firm can run to 10%, or more, of the
rent. Keep in mind, though, that landlords must be savvy in dealing
with a toilet and dealing with a tenant. If you are not handy dealing
with both, then a property management firm might be worth the
expense.

Many real estate investors begin like Sonia, buying a rental
property that helps them to afford their own home. If you actively
manage the rental property, there are tax benefits as well. Of
course, you have to provide maintenance services and arrange for
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repairs, and, in Sonia’s case, perhaps give up a bit of privacy. In both
cases, the investor is making a direct investment in the property.

The advantages to a direct investment are the additional rental
income and tax benefits. The disadvantages are that real estate is
relatively illiquid, and the investment concentrates your portfolio in
one asset class—residential real estate. Conventional wisdom was
that real estate was a good hedge against inflation, but recent price
run-ups and the price falls that follow them have cast a shadow
on that thinking. Also, to realize the tax benefits, you must actively
manage the rental property, and being a landlord is not for
everyone.

For the typical individual or couple homeowners, their home is
their major asset. A home offers a hedge against inflation and
functions as one piece of your overall diversified investment
portfolio, assuming that you are investing in stocks and bonds
through individual choices or mutual funds. Traditionally, a home
produces an after-inflation return of about 2.5 percent a year
although in some areas, the return has been much higher. There
are also generous tax benefits for homeowners, such as the ability
to itemize deductions on your yearly income tax returns. However,
some financial experts take the perspective that a house is your
home first and an investment second.

(Paiano, n.d., Real estate)

Indirect Investments

Investors who want to add a real estate investment to their
portfolio more often make an indirect investment. That is, they buy
shares in an entity or group that owns and manages property.

A common form of indirect investing is a real estate investment
trust (REIT)—a mutual fund of real estate holdings. You buy shares
in the REIT, which may be privately held or publicly traded on
an exchange similar to a mutual fund or ETF. The REIT is a fund
invested in various commercial properties. Some REITs specialize,
concentrating their investments in specific kinds of property, such
as shopping malls, apartments, or vacation properties.
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An equity REIT invests in property, while a mortgage REIT
provides real estate financing. A hybrid REIT does both. REITs do
for real estate what mutual funds do for other assets. They provide
investors with a way to invest with more liquidity and diversity and

with comparatively lower transaction costs.

Summary of Direct vs. Indirect Real Estate Investment

Do you own
the property?

How can you
get money for
your
investment?

Can you live in
your
investment?

Can you rent
out your
investment?

How can you
make money
(income) from
your
investment?

What ongoing
expenses do
you have?

What are the
tax advantages
of this type of
property
ownership?

How liquid
(easy to sell) is
this
investment?

Direct

Yes, welcome to the world of
home ownership!

Obtain a mortgage (but may be
more difficult for fixer-upper
houses)

Yes

Yes, you are the landlord

Price appreciation when you sell
the house. Also, monthly rent if
you're also a landlord

Repairs, insurance, property
taxes. Also mortgage interest,
private mortgage insurance, and
property management fees for
rentals, as applicable

Several tax deductions and
credits may be available to
reduce your tax burden

Often not liquid—selling a house
sometimes takes a long time

Indirect

No

Fund it with money
saved for that
purpose

No

No

Price appreciation
when you sell
shares. Also, REITs
pay out regular
dividends

Taxes on dividends,
REIT management
fees

Possibility of lower
tax rate on
dividends and
capital gains on sale
of shares for a profit

Usually liquid
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Collectibles and Unique Investments

Nike Mercurial Vapor Superfly and Nike Mercurial Vapor Superfly II different
colorways collection. (CC BY-SA)

Any asset that is tradable may become an investment; that is, it may
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be purchased and held with the expectation that it can be sold when
its value increases. So long as there is a market for it—a buyer—it
potentially may be sold at a gain.

Examples of collectibles and unique investments include:

* Sports trading cards and memorabilia
* Rare books

* Vintage clothes

* Sneakers

» Vintage vinyl

* Antiques

* Fine art

* Musical instruments

* Jewelry

* Historical curios

As investments, collectibles cannot be standardized in the way that
stocks, bonds, or even real estate and used cars can. Each asset has
attributes that make it more or less valuable, even among similar
assets. Its value is hard to judge, and therefore it is harder for buyer
and seller to agree on a price.

Professional appraisers are knowledgeable about both the item
and the market and are trained to evaluate such assets. Theirs is
a better-educated guess, but it is still just an estimate of value.
Individual investors also consult books on collectibles and may
purchase professional market research, pricing indexes, and auction
records.

Sometimes one person’s trash is another person’s treasure. It is
fun to think that you may unearth a rare “find” at a garage sale or
flea market or that some family heirloom has more than sentimental
value. Usually, however, your ability to cash in on your luck is limited
by your ability to convince someone else of its worth and to sell
when its market is trendy.

Collectibles, including “ephemera” such as antique letters and
photographs, are usually sold by dealers or collectors or through
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a private sale arranged between buyer and seller. Dealers may
establish a gallery to showcase items for sale. Auction houses such
as Christie’s or Sotheby’s organize auctions of many items or “lots”
to attract buyers and provide catalogues with details on the items
for sale, such as their “provenance” or ownership history.

The advantage of unique assets as investments is that you may
enjoy collecting and having the items as well as watching their value
appreciate. If you are a guitarist, for example, having and being able
to play a vintage guitar may mean more to you than the fact that it
may be a good investment. For some, collecting becomes a hobby.

The disadvantages of investing in collectibles are:

* high probability of mispricing, as markets are inefficient.

* lack of liquidity (how quickly an asset can be sold for cash).
* lack of earnings, as there are no dividends or interest.

* costs of holding the investment.

Unless you are knowledgeable about your item and its markets (and
even if you are), it is common to suffer from mispricing. Collectibles
markets are relatively inefficient because trading partners vary
widely in their knowledge about pricing. Both buyers and sellers
try to persuade each other of an asset’s rarity and value. It is easy
to be misled and to make mistakes in this market. Online sales
and auctions of collectibles at sites such as eBay may be fun for
hobbyists, but they are not typically good venues for investors.

If you are trading through a dealer, you can check the dealer’s
reputation through professional organizations, local business
bureaus, and Internet blogs and websites, especially where
customers can provide a rating or critique. You should also always
try to find comparable items to compare prices. If feasible, get a
second opinion from an independent appraiser. Knowledge is an
important bargaining chip. The more you know, the more likely
you are to be satisfied with your investment decision, even if you
ultimately walk away from the deal.

Unique investments may not be readily saleable, or their markets
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may be subject to trends and fashions that cause price volatility.
These characteristics mean that your investment may ultimately
be a source of gain but that you cannot count on it as a source
of liquidity. If you have foreseeable liquidity needs, it may not be
appropriate to tie up your wealth in autographed baseballs, vintage
action figures, or Navajo rugs.

There are no dividends or interest paid while you hold
collectibles; so, if you have income needs, you should choose a
more useful investment. There are also other costs, such as storage,
security, maintenance, and insurance. Your investment actually
returns a negative net cash flow—it costs you more than it brings
in—until you realize its potential gain by selling it.

Collectibles can be a source of joy and a store of wealth, and you
may realize a healthy return on your investment. In the meantime,
however, they create costs so that, in order to make them a really
worthwhile investment, your eventual return will have to be large
enough to compensate for those costs.

(Saylor, 2012)

Gold (and Silver and Precious Metals)

Historically, gold and silver have been popular investments of
individual investors. For thousands of years, gold and silver have
been used as a basis for currency value, either minted into coins or
used to back currency value. Most currencies used today are not
backed by a precious metal but by the productivity and soundness
of the economy that issues them. For example, the value of the U.S.
dollar is not related to the value of an ounce of gold, but to the value
of the U.S. economy.

When economic or political turmoil seems to threaten the health
of an economy and hence the value of its currency, some investors
choose to invest in gold or silver that seems to retain its value. For
that reason, gold or silver has historically been regarded as a hedge
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against inflation. But is it? View the Two Cents video below to learn
more.

@ One or more interactive elements has been excluded
from this version of the text. You can view them online

here: https: /pressbooks.cuny.edu /finlit4life /2p=76#o0embed-2

(Saylor, 2012)

Commodities and Commodity Futures Contracts
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Some investors prefer to invest directly in the raw materials that
are critical to an industry or market, rather than investing in the
companies that use them by buying stock or bonds issued by those
companies. Commodities are raw materials — agricultural products,
metals, energy sources, and so on — that go into producing goods
and services. Because commodities are-or rely on-natural
resources, they have a largely unpredictable supply. They have
inherent risk, because they are exposed to changes in weather or
geology or global politics. Commodities trading is not new; the first
commodities exchange in the United States was established in 1848.

But not everyone has the facilities to buy and store commodities
in the amounts that they trade in - for example, tons of sugar or
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tens of thousands of pounds of cotton. Another way people and
companies can invest in commodities is through a derivative known
as a futures contract. A futures contract is a commitment to deliver
a certain amount of a specified item at a specified date in the future.
A futures contract buyer and a futures contract seller specify a
commodity to be delivered and paid for when the contract matures.
The futures price is guaranteed by the contract.

Producers of commodities use futures contracts extensively. For
example, a wheat farmer in Iowa plants 1,000 acres of wheat in
April. She knows that if all goes well, come September, she will have
500,000 bushels of wheat. September wheat futures are currently
selling - in April! - for $6 per bushel. Our farmer can “sell” her
wheat via a wheat futures contract while it is still germinating in
the ground. She can guarantee a price that she is happy with and
will result in a profit for her. The contract states she will deliver
the wheat in September and receive $6 per bushel no matter what
happens to wheat prices.

Consumers of commodities also use futures contracts. For
example, cereal companies such as Kellogg’s, General Mills, and
Post need tons and tons of wheat each year to make cereal and
other foodstuffs. Via futures contracts, in April they can purchase
the wheat to be delivered in September and pay $6 per bushel no
matter what happens to wheat prices. In this way, we can think of
futures contracts as insurance. The farmer and the food companies
are using futures contracts like insurance to protect themselves —
or hedge — against unfavorable changes in the price of wheat, in this
case.

What are the disadvantages of using futures contracts when you
are the producer and when you are the consumer? If wheat prices
plummet, the farmer is protected, yes, but on the other hand, if
wheat prices rise substantially, the farmer cannot take advantage of
the higher prices since she is already contractually obligated to sell
her wheat for $6 per bushel. Likewise, although the food companies
are protected against considerable price increases, if prices fell
appreciably, they will not be able to take advantage of the lower
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prices since the food companies have already promised to pay the
farmer $6 per bushel, no matter what happens to wheat prices.

However, someone does not have to be a commodities producer
or consumer like the farmer or cereal companies to buy and sell
futures contracts. Speculators can simply buy and sell the futures
contracts without taking delivery of the commodity. A speculator
can buy a contract for 500,000 bushels of wheat to be delivered
in September even if they live in an apartment in Astoria and have
never seen a farm! Speculating with futures contracts is accepting
the futures price risk without owning the underlying commodity.
Speculation is the opposite of hedging.

Futures speculation depends on accurately forecasting the
direction of commodity price movements in the future. Can anyone
accurately forecast the future? If our Astoria speculator sitting in
her condo had purchased the futures contract for 500,000 bushels
of wheat to be delivered in September, and wheat prices
plummeted, she could potentially lose hundreds of thousands of
dollars!

Investments in commodity futures contracts can be risky
business. When you invest in derivatives like these, you are taking
on the risk of both the contract and the asset that it depends on.
Commodities investing is risky for individual investors also because
professional commodity investors often take speculative positions,
betting on the future price of derivatives without holding
investments in the underlying commodities. Speculators can
influence that future price, which, after all, is just the market’s
consensus of what that price “should” be. For individual investors,
the risks of commodities trading often outweigh the advantage of
whatever diversification they bring to the portfolio. The Commodity
Futures Trading Commission (CFTC) offers effective information
and tools to help consumers avoid fraud, including checking that
people and firms that solicit you to trade are registered with CFTC.

Futures contracts are financial instruments that actually have a
valid reason for existence and are very important to our global
economy for large-scale producers and users of commodities.

Trading and Short-Term Investments | 107


https://www.cftc.gov/LearnAndProtect
https://www.cftc.gov/LearnAndProtect

However, for the vast majority of investors, they are extremely risky
and dangerous and can turn an otherwise prudent, long-term
investment portfolio into a pool of tears overnight. Remember, you
are learning about these derivatives so that you will be protected
against their siren calls of “get rich quick”

(Paiano, n.d., Futures; Saylor, 2012)
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1. Trading and Risk

Learning Objectives:

* Learn which questions to ask yourself before you invest in a
product.

* Understand where different products fall on the risk-reward
spectrum.

* Apply a basic understanding of the risk-reward spectrum to a
real-life example.

* Determine how to manage risk through diversification.

The Risk-Reward Spectrum

Watch the Video:

@ One or more interactive elements has been excluded
from this version of the text. You can view them online

here: https: /pressbooks.cuny.edu/finlit4life /?2p=78 #oembed-1

Questions To Ask Before You Invest

1. Is the seller licensed?

* Abroker’s background and qualifications are available on
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FINRA’s Broker Check Database.
* Aninvestment adviser’s qualifications are available on the

Investment Adviser Public Disclosure website.

* If the person or entity promoting the investment has been part
of a court case or proceeding, you can find it on the Securities

and Exchange Commission (SEC) Action Lookup-Individuals.

2. Is the investment registered?

» All offers or sales of investments must be registered with the
U.S. Securities and Exchange Commission. Check with the
SEC’s Electronic Data Gathering, Analysis, and Retrieval System
(EDGAR) to see that it is registered before considering
investing. The SEC Action Lookup feature allows you to look up

information about individuals who have been named as
defendants in SEC federal court actions or respondents in SEC
administrative proceedings.

3. How do the risks compare with the rewards?
* All investments involve some degree of risk. In finance, risk
refers to the degree of uncertainty and /or potential financial
loss inherent in an investment decision.

* Ingeneral, as investment risks rise, investors seek higher
returns to compensate themselves for taking such risks.

Risk-Return Activity

Do the following group activity:

* Find a stock (or ETF, Bond, Cryptocurrency, or other product)
that you might invest in. Start with Investor.com’s table of

Major World Market Indices (Major, n.d.). In your search:
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o Chart how the stock (or other product) has performed for
the past two years, five years, and 20 years. If an investor
started with 100 shares, how much more - or less - money
would he or she have now?

o Do the risks outweigh the benefits?

* Asa group, discuss your different stocks (or other products).
Defend your choice using the data you gathered.

(Risk and return, n.d.)

Risk Management through Diversification

The following video and activity will cover the importance of
diversification:

¢ Watch the Video:

@ One or more interactive elements has been excluded
from this version of the text. You can view them online

here: https: //pressbooks.cuny.edu /finlit4life /2p=78 #oembed-2

* Activity:

o Discuss with your group the investments each person
chose.

o This time, pick two more investments (either from your
classmates or via Investor.com’s table of Major world

market indices) that diversify your portfolio.
o Be prepared to defend your choice to the class.

* Answer these questions.
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Key Takeaways:

* Before making any investment, research the seller’s and the
product’s legitimacy.

* Risk s the degree of uncertainty and/or potential financial loss
inherent in an investment decision.

» Evaluating your own resources (rather than the potential
returns of an investment) will help you determine your comfort
with risk.

 Diversifying refers to investing in a variety of different financial
products from many different sources in order to protect
yourself from risk.
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12. Changes Brought About
By Investment Technology

Learning Objectives:

* Identify benefits of financial technologies as used by financial
services companies and institutions.

* Know about problems that can occur due to use of some of
these technologies.

* Be able to assess any fintech app.

The Technology

If you've ever ‘Venmoed’ money to a friend to split the restaurant
check or contributed to a Kickstarter campaign, you've used fintech
or financial technology! The most recent Global FinTech Adoption
Index (Ernst & Young, 2019) reports that 64% of digitally active
consumers surveyed in 27 markets around the world have adopted

two or more fintech services. (Jardine, 2021)
Fintech is “new tech[nology] that seeks to improve and automate
the delivery and use of financial services” (Kagan, 2023). The term

also encompasses the world of cryptocurrency (see “Speculating in
Alternative Investments” chapter). Often seen as a disrupter to more

traditional banking and brokerage services, fintech uses software,
apps, and algorithms to help consumers, small businesses, and large
companies manage their finances. More recently, however,
established banks and finance companies have introduced their own
fintech, which dilutes the image of fintech as challenging Wall
Street’s more established financial firms. For example, after the
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mobile stock-trading app Robinhood offered commission-free
online trading, a number of traditional investment brokerage firms,
such as E*Trade and Charles Schwab followed suit (Farley, 2022;
Jardine, 2021).

Fintech includes a broad array of companies and technologies,
including:

» Support services for traditional financial firms.
* Alternatives to traditional banking and financial services firms.

¢ Additional financial services for consumers.

(Han, n.d., slide 4)

A sample of the technologies being used in fintech products and

services includes:

Chatbots
In fintech, chatbots are often
used by financial service
companies to handle basic
customer service interactions.

Internet of Things (IOT)
In fintech, you can see the
Internet of Things at work in

contactless payments, where
sensors enable paying for goods
and services by waving a
credit/debit card or smart
phone with enabled payment
app or digital wallet above a
store’s payment reader.
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Virtual & Augmented Reality
An example of virtual reality in
fintech comes from banks using
it to train employees in
handling the more difficult
customer service
conversations. Augmented
reality can be used by
customers to find nearby banks
and ATMs by checking the area
with their phones.

Artificial Intelligence (AI) &
Machine Learning
Al powers  robo-advisors,
automated digital platforms
that use algorithms to provide
investment and  financial
planning advice with little-to-
no human intervention.

116 | Changes Brought About By Investment Technology


https://www.oxfordreference.com/view/10.1093/acref/9780191884276.001.0001/acref-9780191884276-e-3400
https://www.oxfordreference.com/view/10.1093/acref/9780198841838.001.0001/acref-9780198841838-e-171
https://www.oxfordreference.com/view/10.1093/acref/9780198841838.001.0001/acref-9780198841838-e-171
https://www.oxfordreference.com/display/10.1093/acref/9780198725725.001.0001/acref-9780198725725-e-221

Biometrics
In fintech, biometrics can
provide added security when a
person has to use a fingerprint
to unlock their cellphone in

order to access an investing
app.

(SMEX, 2021)

Cloud Computing
Fintech apps based on cloud
computing allow wusers to

manage their money and
accounts remotely (Oxford,

NGO 201).

Q
o
W
| 4

(Gensler, 2020)

What is a financial services company?
In general, financial institutions and financial services
companies—including those involved in
fintech—perform key functions as intermediaries. They
do things that you may not be able to do easily or
conveniently on your own, such as:
* transactions and payments (for example, processing
checks or transferring funds between accounts at
different institutions).
* safekeeping of money (so that you don't have to keep
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all of your cash at home where it could get lost in a
flood or burglary).

* pooling savings to make loans (banks) or investments
(mutual funds and ETFs).

* risk transformation (for example, insurance companies
assuming the risk of loss by spreading it among its
customer base).

(Han, n.d., slide 7)

The Promise

Fintech has the potential to democratize financial services and
promote inclusion with products and services that are easier for
consumers to access and use. It leverages technology to:

* speed processes;
* improve convenience; and
¢ Jlower costs.

Many fintech products and services are finding underserved niches
in the present financial system, such as the unbanked (people who
don’t have a bank account), low- and middle-income customers, and
younger people just beginning their financial journeys. Fintech often
supports consumers in the important areas of saving and budgeting
in ways that regular banks don't. Their products specialize in a
particular service for people who don't need the wide swath of
offerings of brick-and-mortar banks or the fees that come with
those buildings and products. And fintech apps are known for
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engaging users with slick design and fun elements to help users
reach their goals.

(Jardine, 2021)

View this text and video to learn about using robo-advisors
(Frankenfield, 2023).

The Challenge

Image by Sergei Tokmakov from Pixabay

Customer service may be more difficult for consumers if they can't
call or visit a branch office to talk to a person. For example, the
inability of investing app Robinhood’s users to reach customer
service for help, especially in 2020 and 2021, revealed the growing
pains that fintech startups can face. Fintech companies can also be
challenged by unexpected growth and activity, such as the problems
with the influx of federal stimulus payments during the pandemic
on the banking app Chime.
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An important aspect of fintech is data security and privacy so
that customers’ sensitive financial information and banking account
logins are not exposed through cyberattacks.

(Jardine, 2021)

Handout: learn more about keeping your personal financial data

private and secure from unauthorized access (Consumer Action,
2021).
Finally, some of the investing fintechs have been criticized for

their game-like elements (Walden & Foreman, 2021), which may
encourage some users to make inappropriate investments as they
get caught up in the game.

How to Choose

Deciding whether to dive in and use a fintech app or service—or
choosing which one, if youve made the decision to take the
plunge—depends on your financial goals and needs. Do you want
to save more money? Do you need help tracking spending across
multiple credit and debit accounts? Do you want to dip a toe into
the investing waters?

* Is there a minimum account balance you must maintain to use
the service?

* How will the app connect to your financial accounts? Does it
work with any financial institution accounts?

* How does it secure your personal information?

* Is the service platform mobile only or can you use it through a
website on a computer if your phone is lost or doesn’t work?

* What fees does it charge and under what conditions? An app
may advertise overdraws with no penalty, but there may be a
limit to the number of times or amount that you can overdraw
without paying a fee.

* What options exist to get help when there’s a problem? Is there
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a phone number you can call with a person on the other end,
or are you limited to Tweeting the help desk?

* Finally, how does the company behind the app make money
from this? Is it selling your personal information?

Seek out reviews from actual users to see what their experiences,
both good and bad, have been and if those experiences will be
relevant to how you'll use the app or service. Do your research and
treat your hard-earned money with the care it deserves.

(Jardine, 2021)

Activity: Read pages 1-10 of the FINRA/CFA Institute report Gen
Z and Investing: Social Media, Crypto, FOMO, and Family (FINRA
& CFA, 2023). If you're interested in data from China, the UK, or
Canada, you can read any of those sections as well. Focus on data

about your own generation as defined on page 1. Discuss or write
a reflection: Which data surprised you the most? Why? What data
do you think shows your generation is on the right track financially?
Is there any data you saw that may indicate a problem for your
generation reaching its financial goals?

Please Provide Feedback

What is one tip that vou learned from this chapter?
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Walden, S., & Foreman, D. (2021, April 16). How gamification can
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Financial Aid: Receiving and Repaying

Chany, K. A,, & Martz, G. (2023). Paying for college, 2024: Everything you
need to maximize financial aid and afford college. Princeton Review.
This annual guidebook features line-by-line instructions for
completing the Free Application for Federal Student Aid (FAFSA) aid
forms. It also outlines how to maximize financial aid eligibility, how to
explore long- and short-term strategies to reduce college costs and
avoid expensive mistakes, and how to compare aid offers and appeal
them, if necessary.

Consumer Financial Protection Bureau. (n.d.). Find advice for your student
loans. https: //www.consumerfinance.gov/paying-for-college/repay-

student-debt/
This webpage published by the CFPB, a U.S. federal agency, “offers

guidance using basic information about . . . ‘student loans” It covers
how to maximize every dollar when paying back loans and how to keep
payments low.

Federal Student Aid. (n.d.-a). Apply for aid using the FAFSA form. U.S.
Department of Education. https: /studentaid.gov/
The website of the Office of Federal Student Aid of the U.S. Department
of Education is the entryway to applying for federal financial aid. Links
to the Free Application for Federal Student Aid (FAFSA) form allow
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students to request federal grants, work-study awards, and loans, all in
one application. From the central website, students can fill out a FAFSA
form or update an old one. A video tutorial is available to guide students
through the process of gathering the documents needed to apply.
Federal Student Aid. (n.d.-b). Don't get discouraged if you're in default
on vyour federal student loan. US. Department of Education.

https: //studentaid.gov/manage-loans/default /get-out

On this follow-up webpage on managing loans, the Office of Federal

Student Aid of the U.S. Department of Education reassures students
about getting out of default if they failed to make payments on their
student loans. It compares options for getting out of default and
outlines ways to rehabilitate, consolidate, and repay student loans.
Federal Student Aid. (n.d.-c). Receiving financial aid. U.S. Department of
Education. https: /studentaid.gov/complete-aid-process/receive-
aid
This webpage of the Office of Federal Student Aid of the U.S.

Department of Education outlines when and how students will receive

aid after they tell their school which financial aid they want to accept.
It lists the different types of government assistance and highlights how
to pay for textbooks and other course materials if they have not yet
received their financial aid allocation.

Federal Student Aid. (n.d.-d). Student loan repayment. U.S. Department of
Education. https: //studentaid.gov/manage-loans/repayment
Provided by the Office of Federal Student Aid of the U.S. Department of
Education, this webpage highlights what students can do to pay loans
back in full (the entire amount) and on time (before interest charges
begin to add to the amount that students have to pay). It covers the
different kinds of repayment plans, when students must begin to make
loan payments, and what a grace period is. It also gives some insight
into the different types of loans and having student loans forgiven.

Federal Student Aid. (2015). Federal student loans: Repaying your loans.

U.S. Department of Education. https: /studentaid.gov/sites/default/

files /repaying-your-loans.pdf
Provided by the Office of Federal Student Aid of the U.S. Department

of Education, this publication highlights repayment of loans from the
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William D. Ford Federal Direct Loan Program, the Federal Perkins Loan
Program, and the Federal Family Education Loan (FFEL) Program. It
covers the different kinds of repayment plans, when students must
begin to make loan payments, and what a grace period is.

Lieber, R. (2021). The price you pay for college: An entirely new road map

for the biggest financial decision your family will ever make.
HarperCollins.
This book analyzes the costs of college—in financial terms, but also in
terms of psychological equanimity and professional success. In light of
the recent astronomical rise in tuition and the accompanying decline
in the value of college education caused by the COVID-19 pandemic, it
provides detailed information on how to identify schools and programs
that provide value and avoid those that don't, and how to plan and save
for college.

New York State, Department of Financial Services. (n.d.). Student loan
and debt relief vesources. https:/www.dfs.ny.gov/consumers

student_ protection

In addition to extensive information about financing higher education
and repaying student loans, this webpage features a list of upcoming
free workshops on these topics. It also provides, in multiple languages,
a Student Borrower Bill of Rights that students should be aware of.

Stack, C., & Vedvik, R. (2017). The financial aid handbook: Getting the
education you want for the price you can afford (Rev. ed.). Career Press.
This one-stop guide to the college selection and payment process
covers everything from basic timelines and tuition costs to predicting
scholarship awards from colleges using the Merit Aid Profile and taking
ownership of student debt after graduation. It guides students on how
to negotiate with the Financial Aid Office and features chapters for
undocumented and homeless students.

USAGov. (n.d.). Get started repaying your federal student loan. USA.gov.

https: /www.usa.gov/repaying-student-loan

This webpage of the “U.S. government’s official website” provides links
to information on repaying student loans, avoiding student loan debt
relief scams, student loan forgiveness, and resolving student loan

problems.
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Good Financial Habits: Expense Tracking and
Budgets

Aliche, T. (2021). Get good with money: Ten simple steps to becoming
financially whole. Rodale Books.

A comprehensive guide to achieving financial freedom, covering
budgeting, saving, credit, debt, investing, retirement, estate planning,
and other topics, as well as the emotional side of money.

Baldwin, A, et al. (n.d.). Personal financial planning. In College Success
(Chap. 10, Understanding Financial Literacy, Subsection 10.1).
LibreTexts: Social Sciences. https://socialscilibretexts.or
Courses/Solano_ Community _College/College Success/
10%3A_Understanding_Financial literacy/
10.01%3A_ Personal Financial Planning

Chapter 10, “Understanding Financial Literacy,” of this open-access
textbook has a subsection 10.1 on “Personal Financial Planning” It deals
with goal-setting and how to create and implement a spending plan,
using the example of buying a car.

Cagan, M., & Lariviere, E. (2017). The infographic guide to personal finance:

A visual reference for everything you need to know. Adams Media.
A collection of 50 colorful infographics designed to clarify budgeting
and saving, spending, debt and credit, investing, and housing, for young
adults earning their first paychecks and making their first personal
finance decisions.

Consumer Financial Protection Bureau. (n.d.-a). Bank accounts and
services. https: //www.consumerfinance.gov/consumer-tools/bank-
accounts/

Webpage on “choosing and using your bank or credit union account”

Consumer Financial Protection Bureau. (n.d.-b). Financial habits and

norms. https: /www.consumerfinance.gov/consumer-tools

educator-tools/youth-financial-education/learn /financial-habits-
norms/
This webpage provides instructional strategies and learning activities

to teach “the values, standards, routine practices, and rules to live by
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that people rely on to navigate their day-to-day financial lives” The
curriculum ideas target students in early childhood, middle childhood,
and adolescence and young adulthood.

Consumer Financial Protection Bureau. (n.d.-c]. Managing your finances.
https: //www.consumerfinance.gov/coronavirus/managing-your-

finances/

This webpage provides resources and suggestions for protecting and

managing finances in the face of difficulties arising as a result of the
coronavirus pandemic.

Consumer Financial Protection Bureau. (2022a). Financial terms glossary.
https: /files.consumerfinance.gov/f/documents/
cfpb_building block _ activities glossary.pdf
Terminology for teaching youth financial literacy.

Consumer Financial Protection Bureau. (2022b). Find financial literacy
activities. https: /www.consumerfinance.gov/consumer-tools
educator-tools/youth-financial-education /teach /
activities /?q=budgeting
A list of 47 activities about budgeting, collected from 275 activities for
teaching financial literacy from elementary through high school. Each
entry describes the student activity, teaching objectives and strategies,
grade level, and activity duration.

The following items are examples of the financial literacy activities
compiled by the CFRB (2022b) for teaching about budgeting.

* Banking basics card game. (2022c).
https: /www.consumerfinance.gov/consumer-tools
educator-tools/youth-financial-education /teach /activities/
banking-basics-card-game/
In this activity, high school students play a game to learn about
common banking products and services. Detailed Teacher
Guide is included.

* Checking account basics. (2022d).
https: /www.consumerfinance.gov/consumer-tools

educator-tools/youth-financial-education/teach /activities/
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checking-account-basics/

In this activity, high school “students read a handout to learn
about opening a bank or credit union account and then
simulate asking a bank or credit union representative
questions to determine if the account is for them.” Detailed
Teacher Guide and a Student Worksheet are included.

* Getting banked. (2022e).
https: /www.consumerfinance.gov/consumer-tools

educator-tools/youth-financial-education/teach /activities /

getting-banked/
In this activity, high school students “select a local bank or

credit union to research to learn about what to consider when
choosing a financial institution.” Includes detailed Teacher
Guide and a Student Worksheet.

» James resists impulse spending. (2022f).
https: /www.consumerfinance.gov/consumer-tools

educator-tools/youth-financial-education/teach /activities/

james-resists-impulse-spending /

In this activity, high school students “experience an interactive
adventure exploring impulse spending and answer questions
about their own financial habits” The adventure uses the
CFRB’s online graphic novel Misadventures in Money

Management (MiMM; https: /www.mimm.gov). Detailed

Teacher Guide, a Student Worksheet and a handout on “Tips

for Reaching Your Financial Goals” are provided.

* Learning about budgets. (2022g).
https: /www.consumerfinance.gov/consumer-tools

educator-tools/youth-financial-education /teach /activities/
learning-about-budgets/

This entry targets middle school students and includes links to
a Teacher Guide and a Student Worksheet.
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* Miya builds her wealth. (2022h).
https: /www.consumerfinance.gov/consumer-tools

educator-tools/youth-financial-education/teach /activities /

miya-builds-wealth /

In this activity, high school students “experience an interactive
adventure in how to build wealth, analyze needs and wants,
explore investing, and reflect on how they can control their
spending” The adventure uses the CFRB'’s online graphic novel
Misadventures in Money Management (MiMM;

https: /www.mimm.gov). Detailed Teacher Guide and a

Student Worksheet are provided.

* Playing a saving and spending game. (2022i).
https: /www.consumerfinance.gov/consumer-tools

educator-tools/youth-financial-education/teach /activities/

playing-saving-spending-game/

This entry has high school students play a game “to explore
connections between saving, spending, and unexpected
expenses.” It includes links to a Teacher Guide and a Student
Worksheet.

» Using a buying plan. (2022j).
https: /www.consumerfinance.gov/consumer-tools
educator-tools/youth-financial-education/teach /activities/
using-buying-plan/
This entry targets 4th to 8th graders, introducing the idea of
creating a buying plan and comparison shopping for big-ticket
items. It includes links to a Teacher Guide and a Student
Worksheet.

» Xavier saves his finances. (2022k).

https: /www.consumerfinance.gov/consumer-tools/
educator-tools/youth-financial-education /teach /activities/
xavier-saves-finances/

In this activity, high school students “participate in an
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interactive adventure on the importance of discipline in both
financial and military missions” via the CFRB’s online graphic
novel Misadventures in Money Management (MiMM), accessible
at https: /www.mimm.gov. Detailed Teacher Guide and a

Student Worksheet are provided.

Kobliner, B. (2017). Get a financial life: Personal finance in your twenties and
thirties (4th ed.). Touchstone.

This guide to personal finance covers goal-setting, dealing with debt,
banking, investing, saving for retirement (start young), buying a house,
insurance, taxes, and military benefits.

Mecham J. (2017). You need a budget: The proven system for breaking the
paycheck-to-paycheck cycle, getting out of debt, and living the life
you want. Harper Business.

The founder of the YNAB (You Need a Budget) personal finance
platform presents his practical system of financial decision-making
designed to engender a family’s freedom from money stress.

Saylor Academy. (2012). Basic ideas of finance. In Personal finance (Chap.
2). https: //saylordotorg.github.io/text _personal-finance/s06-basic-
ideas-of-finance.html
Chapter 2 of this college textbook provides an in-depth explanation
of the concepts of basic personal finance with easy-to-understand
terminology. The unit looks at 1) income and expenses: where income
comes from and goes; and opportunity costs and sunk costs; 2) assets:
types of assets and their uses (to store wealth, create income, and
reduce expenses); 3) debt and equity: their uses, costs, and value; and
4) income and risk: diversification defined; and how to diversify in both
the labor and capital markets. Graphs provide readily understandable
visuals of the concepts. Each section ends with “Key Takeaways” that
provide effective summaries and “Exercises” that reinforce the
concepts. Unfortunately, the video link to “Paying Off Student Loans”
does not work, but the “How Stuff Works.com” website that it leads to
features several webpages on student financial aid.

Schmidt, S. F. (2021. Life of Fred: Financial Choices. Polka Dot Publishing.
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A lighthearted but in-depth and opinionated survey of the basics of
personal finance.

Sokunbi, B. (2019). Clever Girl Finance. Wiley.
Written “to empower women to take charge of their personal finances”
(p. xxi), this book covers the practicalities of goal-setting, budgeting
and saving, borrowing money and paying off loans, investing, and
credit. Each chapter features an illustrative interview with a woman
who has, against the odds, successfully implemented the advice
presented.

Visa. (2023a). Financial Calculators: Budget & Goals. Practical money skills.

https: //practicalmoneyskills.com /resources/

financial calculators/budget_ goals

Online calculators for use during budget planning and goal setting
for multiple financial activities (e.g., education, emergencies,
transportation, housing, retirement, etc.)

Visa.  (2023b).  Lessons: College.  Practical money  skills.
https: //practicalmoneyskills.com /teach /lesson _plans/college
One-stop resource for a range of materials, providing everyday
wording to teach financial literacy skills to college freshmen in 10
lessons. Examples for Lesson 1, The art of budgeting:

Teacher’s Guide: Provides detailed lesson plan on identifying and
prioritizing personal and financial goals; identifying spending behaviors
and patterns; and creating and maintaining a budget based on those
goals and patterns and resources available.

Student Activities: Workbook for identifying and prioritizing
educational, social, financial, family, health /physical, and recreational
goals; identifying income and expenses; and establishing and testing a
budget. Workbook ends with a quiz.

PowerPoints and Presentation Slides: two formats of lesson visuals.

Visa. (2023c). Lessons: Grades 9 - 12. Practical money skills.
https: //practicalmoneyskills.com /teach /lesson _plans
grades_9_12
One-stop resource for a range of materials, providing everyday
wording to teach financial literacy skills to high school students in 22

lessons and a glossary of terms. Examples for Lesson 9, A Plan for the
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Future: Making a Budget:

Teacher’s Guide: Provides a detailed lesson plan, including learning
objectives and standards, instruction steps, and answer keys to
assigned student activities.

Student Activities: Two worksheets, one to analyze and judge three

budget scenarios and the second to develop a sample budget.

Investing Money

Bogle, J. C. (2017). The little book of common sense investing: The only way

to guarantee your fair share of stock market returns (10th anniversary
ed., updated and rev.). Wiley.
The creator of the first-ever index mutual fund in 1974, Bogle argues
that most investors are best served by compiling a diversified portfolio
and holding it long term. He cites support from well-known investors:
Warren Buffet, Benjamin Graham, Burton Malkiel, Paul Samuelson, and
others. Originally published in 2007, this updated edition of The Little
Book of Common Sense Investing adds chapters on asset allocation and
retirement investing.

Cowles, C. (2020, May 2). My retirement plan is you. The New York Times.
https: //www.nytimes.com/2020/05/02 /business/Parents-

retirement-moving-in-millennials.html

This article describes the growing “reverse-boomerang effect” of
parents moving in with their millennial children. The injustices
described in the article—parents who worked hard only to have no
retirement savings—are somewhat mitigated by the dedication of
children who find validation and honor in caring for their elders.
Dogen, S. (2023). Financial samurai: Slicing through money’s mysteries.
https: //www.financialsamurai.com
Extensive website run by Sam Dogen, aka The Financial Samurai, who
previously worked in corporate America. His site foregrounds new and
popular content; it features menu items on Invest[ing] in Real Estate

and Top Financial Products. While high quality, the site is also a vehicle
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for Dogen’s prominently-featured 2022 book, Buy This, Not That: How
to Spend Your Way to Wealth and Freedom, and should be seen as
representing Dogen’s personal views on investing.

FINRA [Financial Industry Regulatory Authority]. (2023). BrokerCheck.
https: //brokercheck.finra.or
This helpful site provided by FINRA (the funders of this textbook) is
a “free tool to research the background and experience of financial
brokers, advisers and firms.” The site is simple to use; investors can
narrow their search to specific individuals or companies. The site also
links to information about brokers barred by FINRA and actions
brought by state securities regulators.

La Gorce, T. (2022, December 2). Younger Latinas are making gains toward
retirement savings. The New York Times. https: /www.nytimes.com/

2022/12/02 /business/retirement-latinas-personal-

finance.html?searchResultPosition=1

How Hispanic women, the longest-living but lowest-earning
demographic in America, are improving their financial literacy and
retirement prospects.

Lieber, R., & St. John, T. (2017, June 15). How to win at retirement savings.
The New York Times. https://www.nytimes.com/guides/business/

saving-money-for-retirement

This comprehensive article explains the various types of retirement
investments available to anyone. Simple advice: Start to save while
young, regardless of the amount, as compound interest rewards those
who begin saving early. And invest wisely: Most people do not actively
manage their retirement investments, so that choosing financial
products that accrue gradually over time is a wise approach.

Lowe, J. (996). Value investing made easy: Benjamin Graham’s classic
investment strategy explained for everyone. McGraw-Hill.
Presents in simple terms the principles of value investing originally
developed in 1934 by Benjamin Graham and David Dodd in their
Security Analysis. Includes illustrative stories, a glossary of terms, and
a recommended reading list.

Malkiel, B. G. (2023). A random walk down Wall Street: The best investment
guide that money can buy (13th ed.; 50th anniversary ed.). WW.
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Norton.
Author Malkiel continues to defend his 1973 thesis that “investors
would be far better off buying and holding a broad-based index fund
than attempting to buy and sell individual securities or actively
managed mutual funds” (Introduction). Over 50 years, each updated
edition of this book has discussed new financial instruments and
financial innovations and found that they confirm Malkiel's original
thesis.

Migaki, L., & Tagle, A. (2022, January 22). Understanding the promises and
limits of ethical investing. NPR. https: //www.npr.org/2022/01/11/
1072207126 /ethical-investing-with-esg-funds

Defines and explains how to use environmental, social, and governance
(ESG) investments to promote ethical values.

O’Shea, A, & Benson, A. (2023, March 15). What is socially responsible
investing (SRI) and how to get started. NerdWallet.
https: //www.nerdwallet.com/article/investing /socially-

responsible-investing
This article defines socially responsible investing and explains how to

build a socially responsible investment portfolio, based on personal
values and careful research.

Saylor Academy. (2012). Investing. In Personal finance (Chap. 12).

https: /saylordotorg.github.io/text personal-finance
s16-investing.html

Chapter 12 of this college textbook provides basic information about
investment instruments (bonds, stocks, commodities, mutual funds,
and others); discusses investment planning (goals, risk tolerance,
constraints); explains how to measure return and risk; and shows how
diversification reduces risk. Each section ends with “Key Takeaways”
that provide effective summaries and “Exercises” that reinforce the
concepts.

Stewart, E. (2021, October 10). The thorny truth about socially responsible
investing. Vox.  https: /www.vox.com/the-goods/22714761/esg-

investing-divestment-fossil-fuels-climate-401k

This article argues that “plenty of people think they're investing in ways
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that match their values when in reality, they aren’t” and that ensuring

socially responsible investing is possible but is harder than it looks.
US. Securities and Exchange Commission. (n.d.). Investor.gov.

https: /www.investor.gov/

Provided by the SEC’s Office of Investor Education and Advocacy, this

website assembles excellent information on investment basics and
advanced topics. Many of the resources guide readers through pre-
investment issues, including how to determine if a seller is licensed
and whether one’s understanding of the investment is clear. Additional
topics include how to invest as an individual and how to work with
an investment professional. The site contains quizzes, news bulletins,
alerts, and investment calculators.

Wharton School, University of Pennsylvania. (2021, November 15).
Investing blogs & resources for beginners. Wharton Online.
https: //online.wharton.upenn.edu/blog/investing-blogs-resources-

for-beginners/

This annotated list of investment resources is organized into three

categories: investing blogs, investment publications, and government
resources for investors. Each category includes high-quality sources
with annotations that help readers explore the sites based on their
personal interests and needs. In particular, the blogs section features
varied materials, among them sites created by BlackRock, the
enormous investment firm, and independent sites such as Financial
Samurai.

Yochim, D. (2023, May 26). How to research stocks. NerdWallet.

https: //www.nerdwallet.com /article /investing /how-to-research-

stocks

This article provides a four-step process for evaluating any stock:
collecting the company’s financials, researching the numbers and
reviewing important characteristics about the company (quantitative
and qualitative stock research), and then comparing the current
findings to company history and to other companies in the same

industry.
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Establishing and Building Credit

Consumer Financial Protection Bureau. (n.d.). Debt collection.
https: //www.consumerfinance.gov/consumer-tools/debt-

collection/

This portal webpage leads to many valuable resources about debt

collection on the Consumer Finance Protection Bureau (CFPB) website.
The resources cover what debt collection is; what debt collectors
can—and cannot—do legally; what to do when the consumer does not
recognize the debt; how to negotiate payment when the debt is
legitimate; and examples of letters to use when contacting debt
collectors.

Consumer Financial Protection Bureau. (2018). Getting and keeping a
good credit history. In Your money, your goals: A financial
empowerment toolkit (pp. 180-182).
https: /files.consumerfinance.gov/f/documents/cfpb_ your-

money-your-goals _getting-good-credit_tool 2018-11.pdf

This short, clear guide gives actionable steps and tips to build good
credit habits. It encourages people to try one strategy at a time to
keep from feeling overwhelmed. For those who may not yet have a
credit history, it includes tips on using credit-building products. Some
readers may need to use this guide in conjunction with other sources
that explain what credit is, what a credit score is, etc. Although
published in 2018, the information is not outdated; however, it was
written before the rise of Buy Now Pay Later (BNPL) services, which are
under consideration for inclusion in credit reporting.

Consumer Financial Protection Bureau. (2021, June). Helping consumers

spot credit discrimination. https://files.consumerfinance.gov/f/

documents/cfpb_ helping-consumer-spot-credit-

discrimination handout_2021-06.pdf
Guide offering useful information on what lenders can and cannot

do under the Equal Credit Opportunity Act (ECOA). Consumers can
learn about their rights under this act that prohibits lenders from

discriminating against people based on “protected” characteristics,

138 | Annotated Bibliography


https://www.consumerfinance.gov/consumer-tools/debt-collection/
https://www.consumerfinance.gov/consumer-tools/debt-collection/
https://files.consumerfinance.gov/f/documents/cfpb_your-money-your-goals_getting-good-credit_tool_2018-11.pdf
https://files.consumerfinance.gov/f/documents/cfpb_your-money-your-goals_getting-good-credit_tool_2018-11.pdf
https://files.consumerfinance.gov/f/documents/cfpb_helping-consumer-spot-credit-discrimination_handout_2021-06.pdf
https://files.consumerfinance.gov/f/documents/cfpb_helping-consumer-spot-credit-discrimination_handout_2021-06.pdf
https://files.consumerfinance.gov/f/documents/cfpb_helping-consumer-spot-credit-discrimination_handout_2021-06.pdf

among them race, sex (including sexual orientation and gender
identity), age, and receiving public assistance. To help people recognize
and handle problems, this guide lists warning signs of discrimination,
how to resolve disputes, and resources to find legal help when
necessary.

Federal Trade Commission. (2021, May). Free credit reports.

https: //consumer.ftc.gov/articles /free-credit-reports

This webpage covers everything one needs to know about credit
reports: what they are, how to get free annual reports, how to get
reports in an accessible format (Braille, large print, or audio), why
monitor them, nonauthorized credit report providers, and a video
overview. This page is also available in Spanish.

Irby, L. (2022, April 14). Everything you need to know about building credit.
The Balance. https:/www.thebalancemoney.com/how-to-build-
credit-4842092

This up-to-date article from The Balance, a personal finance website,

lists ways for those without a credit history to start building one,
covering best practices as well as mistakes to avoid. There are helpful
links in the text and footnotes to web resources that go into greater
detail on topics mentioned. Most terms are defined within the article,
but some readers might need vocabulary such as “collateral” explained.
There is some overlap with the Consumer Financial Protection Bureau’s
“Getting and Keeping a Good Credit History,” but this article includes
more about getting access to credit to begin with.

Lambarena, M. (2023, July 25). 5 ways credit cards can beat buy now, pay

later plans. NerdWallet. https: //www.nerdwallet.com/article/credit-

cards /ways-credit-cards-can-beat-buy-now-pay-later-plans

This article outlines the differences between regular credit cards and
“buy now, pay later” plans, which grew in popularity during the COVID
pandemic. The areas of difference covered include reporting to credit
bureaus, returning merchandise, managing payments for multiple
purchases, and knowing what fees might apply.

National Foundation for Credit Counseling. (nd.). NFCC.
https: //www.nfcc.org/

Website of one of the oldest networks of nonprofit financial counseling
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agencies. NFCC members are agencies that meet NFCC standards for
nonprofit credit counseling. The NFCC helps individuals develop an
actionable plan to tackle debt and look to the future with confidence.
The organization can help with everything from credit card debt to
financial stability for renters to small business credit issues.

Traub, A. (2019, April 3). Establish a public credit registry. Démos.
https: /www.demos.org/sites/default /files /2019-03
Credit%20Report_ Full.pdf

This report from the Démos organization focuses on solutions to credit

issues in the U.S., especially as they relate to race-based financial
inequality. The report proposes a public credit registry, based within
the government’s Consumer Finance Protection Bureau (CFPB), to
replace the for-profit credit bureaus which control the credit reporting
system at present. The report also discusses related fixes for the credit
system, including banning predatory lending, reforming debt collection
practices, and prohibiting forced arbitration in lending agreements. It
contains an extensive list of bibliographic endnotes.

United Way. (n.d.). Alternative Financial Service Providers.
https: /www.unitedway.org/my-smart-money/pages/alternative-

financial-service-providers
This webpage lists the benefits and risks of common types of

alternative financial services, many of which provide credit. Examples
include payday lenders, pawn shops, and rent-to-own. Information is
presented in a nonjudgmental way, recognizing the appeal and utility
that these services provide while noting the particular risks associated
with each.

Weston, L., Jayakumar, A., & Veling, J. (2023, April 25). What is a payday

alternative loan? NerdWallet. https://www.nerdwallet.com /article/

loans/personal-loans /payday-alternative-loan-pal

Article on PALs, a financial product offered by credit unions as a more
affordable small loan than standard payday loans. Interest rates are a
fraction of those charged by many payday lenders. While not all credit
unions offer these loans, those that do not may have their own, similar

type of short-term loan under a different name. Credit unions are not-
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for-profit, member-owned cooperatives formed for the benefit of their
members.

Wherry, F. F.,, Seefeldt, K. S., & Alvarez, A. S. (2019). Credit where it’s due:
Rethinking financial citizenship. Russell Sage Foundation.
Short book about the Mission Asset Fund, a San Francisco-based
organization that assists mostly low- and moderate-income people of
color with building credit. The Mission Asset Fund facilitates zero-
interest lending circles, which have been practiced by generations of
immigrants but have gone largely unrecognized by mainstream
financial institutions. Participants decide how the circles are run and
how they will use their loans, and the organization reports their clients’
lending activity to credit bureaus. This system not only helps clients
build credit, but also allows them to manage debt with dignity, have
some say in the creation of financial products, and reaffirm their sense
of social membership. The book delves into the history of the racial
wealth gap in the U.S. to show that, for many black and Latino
households, credit invisibility is not simply a matter of individual choice
or inadequate financial education. Rather, financial marginalization is
the result of historical policies that enabled predatory lending,
discriminatory banking and housing practices, and the rollback of

regulatory protections for first-time homeowners.

Avoiding Financial Scams

California Department of Real Estate. (n.d.). Avoiding predatory lending:
Protect yourself in the loan process. https://www.dre.ca.gov/files/

pdf/AvoidingPredatoryLending.pdf

Brief text that defines and gives examples of predatory lending

(“flipping, packing, charging excessive fees”) and provides advice on
choosing lenders, what information to have on hand before applying for
aloan, and who can provide counsel on finding the right loan.

Coffey Consulting. (2018, June). REO: Reentry employment opportunities,
Module 3: Predatory lending. U.S. Department of Labor, Employment
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and Training Administration. https://www.foc-network.org/files/

Module%20%233%20-%20Predatory%20Lending%20-%202018.06.1

2.pdf
Provides activities that enable students to identify scams such as

payday loans, bait and switch, equity skimming, and loan flipping.
Geisst, C. R. (2017). A populist issue. In Loan sharks: The birth of predatory
lending (pp- 1-45). Brookings Institution Press.

https: /www.brookings.edu/wp-content /uploads /2016 /07/
chapter-one_ -loan-sharks-9780815729006.pdf

Chapter 1 of an extensive historical treatment of the practice of
predatory lending from the Civil War era to the 1980s.

High Cost Lending Lobby Campaign. (n.d.). Predatory lending consumer
stories. Consumer Federation of America. https: //consumerfed.org/

wp-content/uploads/2020/09/High-Cost-Lending-Stories.pdf

Compilation of 22 testimonies by borrowers who were preyed upon

by lenders and forced to go into dangerous debt as a consequence.
Selected from the Consumer Complaint Database of the Consumer
Financial Protection Bureau (CFPB).

Jones, C., Eaglesham, J., & Andriotis, A. (2020, June 3). How payday lenders
target consumers hurt by coronavirus. The Wall Street Journal.

https: /www.wsj.com /articles /how-payday-lenders-target-

consumers-hurt-by-coronavirus-11591176601

Article on the movement of predatory lending online and how lenders
advertise loans with triple-digit interest rates to potential customers
beset by economic difficulties as a result of the COVID pandemic. The
Wall Street Journal investigated payday loans advertised on Google and
Facebook in spite of bans on advertisements of such products by both
companies.

Los Angeles County Department of Consumer & Business Affairs. (2013,
December 1). Avoiding predatory lending and getting a good loan.

https: //dcba.lacounty.gov/portfolio/avoiding-predatory-lending-
and-getting-a-good-loan/

Brief guide to the telltale signs of a predatory loan and tips on how to
choose the right loan for one’s circumstances.

Lumen Learning. (n.d.). Mortgages. In Personal finance (Chap. 5, Housing,
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Subsection 5.2). LibreTexts: Business. https://bizlibretexts.org/

Courses/Lumen_ Learning/
Book%3A_Personal Finance_(Lumen)/05%3A_Housing/
5.02%3A_Mortgages

Chapter 5, Housing, of this open-access textbook has a subsection 5.2
on Mortgages. It describes the process of mortgage refinancing, and
how to avoid predatory loans in that process.

Mehkeri, Z. A. (2014, Fall). Predatory lending: What'’s race got to do with
it. Public Interest Law Reporter, 20(1), 44-51.
http: /lawecommons.luc.edu/pilr/vol20/iss1/9

Published in a journal of the Loyola University School of Law, Chicago,

this article explores the intersection between race and predatory
lending. By taking a historical perspective on subprime loans and
mortgages, the author provides insight into the particular dangers
faced by members of Black and Hispanic communities when taking out
aloan.

Schwalb, B. L. (2013, March 7). Predatory mortgage lending. Office of the
Attorney General for the District of Columbia. https://oag.dc.gov/
sites/default /files /2018-02 /Predatory-Mortgage-Lending.pdf
The Attorney General for the District of Columbia defines predatory

mortgage lending, notes its warning signs, and lists ways to avoid or
deal with the problem.

Student Borrower Protection Center. (2021, June 24). Pushing predatory
products: How public universities are partnering with unaccountable
contractors to drive students toward risky private debt and credit.
https: //dx.doi.org /10.2139/ssrn.3867805

This research paper inspects the role that many for-profit and some

public universities play in encouraging students to take on “shadow
debt’—a term for non-FAFSA loans that are harder for Black and low-
income students to pay back than for their white, wealthier fellow

students.
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Glossary of Terms: English

The following glossary terms and definitions were adapted from the
Consumer Financial Protection Bureau. The definitions were revised

based on a collaborative effort by our team.
You can also review these terms and definitions in the following
languages:

* Bengali (J12T)

* Burmese (000 Q)

* Haitian Creole (Kreyol ayisyen)
 Hindi (gf3)

e Korean (3t=91)

e Mandarin (37 1E)

* Punjabi (unret)

e Spanish (Espanol)

A

APR (Annual Percentage Rate)
The interest rate on borrowing money, expressed as a percentage
rate (%). An example of an APR is the interest rate you pay on a
credit card every month in addition to the price of what you bought
using the card. The APR on borrowed money is analogous to the
annual rate of return you receive in interest on savings.

Asset
An item with economic value and exchange value, such as cash, a
car, stock, securities, or real estate.
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B

Bonds

A type of debt. When you buy a bond, youre lending to the issuer,
which may be a government, municipality, or corporation. The
issuer promises to pay you a specified rate of interest during the life
of the bond and to repay the principal — also known as the bond’s
face value or par value — when the bond “matures,” or comes due
after a set period.

C

Capital gain
The profit that comes from selling an investment for more than you
paid for it. For example, if you bought $2,000 of stock in a company
and after two years its value was $3,500, your capital gain is $1,500.
Capital loss
The loss that comes from selling an investment for less than you
paid for it. For example, if you bought $3,000 of stock in a company
and after 14 days its value was $2,500, your capital loss is $500.
Certificate of deposit (CD)
A savings tool from a bank or credit union that has a fixed maturity
date and a fixed interest rate.
Collateral
An asset that secures a loan or other debt that a lender can take
if you don’t repay the money you borrow. For example, if you get a
home loan, the bank’s collateral is typically your house. Collateral is
surrendered if the loan isn't paid off.
Compound interest
When you earn interest on both the money you save and the
interest you earn. For example, if you deposit $1,000 in a savings
account that earned an annual compound interest rate of 5%, at
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the end of the first year your account balance will be $1,050 ($1,000
principal + $50 interest earned). In the second year, the interest will
be calculated not only on the initial principal of $1,000 but also on
the accumulated interest of $50 from the first year for a balance of
$1,102.50 ($1,050 principal + $52.50 interest earned).

Consumer Price Index (CPI)
A measure of the average change over time in the prices paid by
urban consumers for a market basket of consumer goods and
services. For example, if the cost of groceries in one year is $100
and in the following year it is $120, there was a 20% increase in
the CPI for groceries. Indexes are available for the U.S. and various
geographic areas.

Copayment (or copay)
A fixed amount ($20, for example) you pay for a covered health care
service in addition to the amount your insurer pays.

Cosigner
An individual who signs a loan, credit account, or promissory note of
another person as support for the credit of the primary signer and
who becomes responsible for the debt obligation.

Credit
Borrowing money, or having the right to borrow money, to buy
something. Usually it means you're using a credit card, but it might
also mean that you got a loan.

Credit limit
A limit set by the credit card company on how much you can charge
on the card it issued to you. You can use your credit card to make
purchases up to your credit limit. If you spend more than your
credit limit, it can affect your credit score.

Credit Report
A summary of your credit activity and current credit situation such
as loan paying history and the status of your credit accounts.
Lenders use these reports to help them decide if they will loan you
money and what interest rates they will offer you. Other businesses
might use your credit reports to determine whether to offer you
insurance; rent a house or apartment to you; or provide you with
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cable TV, Internet, utility, or cell phone service. If you agree to let
an employer look at your credit report, it may also be used to make
employment decisions about you. Credit reports are compiled by
three main credit reporting agencies or credit bureaus: Equifax,
Experian, and TransUnion. Consumers can request a free copy of
your credit report from each credit reporting agency once a year.

Credit score
A number created from a scoring model that uses information from
your credit history. It is used by banks to understand your spending
and repayment history so that they can make a decision on lending
money to you.

Credit union
A cooperative financial institution that is chartered by the National
Credit Union Administration (a federal independent agency) or a
state government and is owned by its individual members.

Cryptocurrency
Also called “crypto,” it’s a type of encrypted digital currency that
generally only exists electronically. (Encryption is a process that
protects something from unauthorized access.) There is no physical
coin or bill unless you use a service that allows you to cash in
cryptocurrency for a physical token. You wusually exchange
cryptocurrency with someone online, with your phone or
computer, without wusing an intermediary like a bank.
Cryptocurrency accounts are not backed by a government.
Cryptocurrency values change constantly.

D

Data breach

The unauthorized movement or disclosure of sensitive information
to a party, usually outside the organization, that is not authorized to
have or see the information. Someone who gets the data might use
it for identity theft.
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Debit card
A card used to make purchases at businesses (like grocery stores
and gas stations) with money in your checking account.

Debt consolidation
Consolidation means that your various debts, whether they are
credit card bills or loan payments, are rolled into a new loan with
one monthly payment. If you have multiple credit card accounts or
loans, consolidation may be a way to simplify or lower payments.
But a debt consolidation loan does not erase your debt. You might
also end up paying more by consolidating debt into another type of
loan.

Deductible
The amount of expenses the insured must pay before the insurance
company will contribute toward the covered item. For example,
the amount you pay for covered health care services before your
insurance plan starts to pay is your deductible.

Direct deposit
Money electronically sent to your bank account, credit union
account, or prepaid card. Direct deposit is a faster way to receive
your money than getting a physical check.

Dividend
A portion of a company’s profit paid to shareholders.

Down payment
Initial cash payment made when something is bought on credit,
such as a home or vehicle. The down payment reduces the amount
of money that is borrowed. You will pay less interest if you have a
larger down payment.

FAFSA - Free Application for Federal Student Aid
The Free Application for Federal Student Aid form is used to
determine how much a student and his or her family are eligible
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to receive in federal financial aid. The FAFSA may also be used to
determine a student’s eligibility for state and school-based aid and
may influence how much private aid a student receives. The FAFSA
has to be filed every year for the next school year.

Fixed expenses
Expenses, like bills, that must be paid each month and generally cost
the same amount. Some fixed expenses, like a utility bill, may also
be variable because the amount changes each month depending on
usage.

Form W-2: Wage and Tax Statement
Every employer engaged in a trade or business who pays
remuneration, including noncash payments of $600 or more for the
year (all amounts, if any income, social security, or Medicare tax was
withheld) for services performed by an employee must file a Form
W-2 for each employee.

Form W-4: Employee’s Withholding Allowance Certificate
A form that the employee completes and the employer uses to
determine the amount of income tax to withhold.

G

Grace period
The number of days you have to pay your bill in full before finance
charges start. Without this period, you may have to pay interest
from the date you use your card or when the purchase is posted to
your account.

Gross income
Total pay before taxes and other deductions are taken out.
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Identity theft
Using your personal information — such as your name, Social
Security number, or credit card number — without your permission.

Inflation
Inflation occurs when the prices of goods and services increase over
time.

Interest
A fee charged by a lender, and paid by a borrower, for the use of
money. A bank or credit union may also pay you interest if you
deposit money in certain types of accounts.

Interest rate
A percentage (%) of a sum borrowed that is charged by a lender or
merchant for letting you use its money. A bank or credit union may
also pay you an interest rate if you deposit money in certain types
of accounts.

Investment
Something you spend your money on that you expect will earn a
financial return (money) in the future.

M

Money order
A money order can be used instead of a check. You can buy a money
order to pay a business or other party, such as a landlord.
Mortgage
Mortgage loans are used to buy a home or to borrow money against
the value of a home you already own.
Mutual fund
A company that pools money from many investors and invests the
money in securities such as stocks, bonds, and short-term debt. The
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combined holdings of the mutual fund are known as its portfolio.
Investors buy shares in mutual funds. Each share represents an
investor’s part ownership in the fund and the income it generates.

N

Net income
Amount of money you receive in your paycheck after taxes and
other deductions are taken out; also called take-home pay.

Q)

Overdraft

An overdraft occurs when you don’t have enough money in your
account to cover a transaction, but the bank pays the transaction
anyway. It can include a fee in addition to the transaction amount.
Some banks offer overdraft protection.

Phishing scam

When someone tries to get your personal information through an
email or text message, often by impersonating a business or
government agency. Usually done by hackers or scammers through
the Web or email, this can be thought of as “fishing for confidential
information”.

Principal

In the lending context, principal is the amount of money that you
originally received from the lender and agreed to pay back on the
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loan with interest. In the investment context, it is the amount of
money you contribute with the expectation of receiving income.

R

Rate of return
The profit or loss on an investment expressed as a percentage. For
example, if you invest $1,000 in stocks and sell it for $1,200 after one
year, the rate of return is 20%.

Redlining
A term used for an illegal practice where people living in a certain
area or neighborhood are not given the same access to loans and
other credit services as people in other areas or neighborhoods on
the basis of race, color, national origin, or some other prohibited
reason.

Secured credit card
Credit card that typically requires a cash security deposit. The
larger the security deposit, the higher the credit limit. Secured
cards are often used to build credit history. A secured credit card
works just like a credit card. It will appear on credit reports.

Stock
A type of investment that gives people a share of ownership in a
company.
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T

Tax credit
A dollar-for-dollar reduction in a tax. It can be deducted directly
from taxes owed. Tax credits can reduce the amount of tax you owe
or increase your tax refund, and some credits may result in a refund
even if you don't owe any tax. Tax credit examples include Earned
Income Tax Credit and Child and Dependent Care Credit.

Tax deduction
An amount (often a personal or business expense) that can be
deducted from taxable income so that there is no tax to be paid on
that amount.

U

Unsecured loan

A loan (such as most types of credit cards) that does not use
property as collateral. Lenders consider these loans to be more risky
than secured loans, so they may charge a higher rate of interest for
them. If the loan is not paid back as agreed, the lender can also start
debt collection, can file negative information on your credit report,
and might sue you.

A\

Withholding (“pay-as-you-earn” taxes)

Money that employers withhold from employees’ paychecks. This
money is deposited for the government and is credited against
the employees’ tax liability when they file their returns. Employers
withhold money for federal income taxes, Social Security and
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Medicare taxes, and state and local income taxes in some states and
localities.
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Glossary of Terms:
English-Bengali (<78%)

The following glossary terms and definitions were adapted from the
Consumer Financial Protection Bureau and translated from English

by Addree Barua.

APR (Annual Percentage Rate)

@afers (JITF =1 =)

Asset

AT
B AT AMRET @B Vol SHANS T T AFBf SN2

Bonds

BoWY

AF LI ACT| ST AL AFB{ I[C FIAAA, ST SRR A6l
TR, A AR, ATITST A FIEUIA TOL AR SAIFRN SAI
TR QIR QFB NGB AN B WIS SRAOHRES! Al a2 el
g SRRY FAR SRORFO! WiEl - [ IO SofRfo Y= A1 N TeE
MRS SRR - T2 ICB! “RfFTF" 23 A @FBf NGB AN ST
T 2T
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Capital gain

TG TS
1o = YA G SR AT PR OIF BLat el A feifarrer
R FAC AT I =BT

Capital loss

TG AT
ST =T AN Grefa SR SEAI FR OfR1 Bt F WIS <ol
TR T A TS 23

Certificate of deposit (CD)

Sftaf® ARERe<we® (CD)
AFB AT AT FATB SUATI 2T AFBT ALHT AIEGN T aF6
AffE RHEFOR ORI a3 aF6f NG W TR AL

Collateral

QI

AN @FBl AW AT AT AT S Aol AIPARO FC AT @l =wf
O 4K T O FAY N A O Aol et SRl
SRR, S5 Tl B0 S A O IR GO ATRNS
A A
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Compound interest

hoif<E T
L AT ABHT F SR AL S TGN FAT N O T
7 GG T

Consumer Price Index (CPI)

SUO! T o (HATeIR)

AT T G Ao 8 WA oMY AR Ao AT FAK
o THRL TURO! e IO IIEFoE THF oA=L a2 Aol
ST STBBENR T G|

Copayment (or copay)

FUSIB (T FTUN)

aFBf MRS st (SHRem@gst, § 20) SNl SiemR PR
SR TEAE SR BTG @FB WHRMIS FIALEIAT SRR G
TR EAI AN

Cosigner

AR
AFG IO AW SRUNE FRFAIFRANT FACCBE Gzl AL
TR @R A AT AL OR G T[T 2|
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Credit

FACSB
R IR I, A IR G SR LI FAK LB A AR
a3 T AT AFBT FATB FIC IR FAR, O 9 9L aBfe Tt

ST =T AT Q6T S|

Credit limit

TS A
FAGB FIRC AN FLOF NQLRNO @FBf =1 = wior=f abf ersmiet
FTITS FAFB! FASL AT FATB FIT JIIRIF FAST A

Credit Report

FAo® AHTIG

S JERASET SR AT TR FIAL BNl OF AR FA0T
SSIE FACB ATRBET TR FIOT AT, WA Gl A6 Aref Al
SEABNAD YT FI; LT S FIS B, SBIIDE, BGBATGT AT
STCE TR SRR AIRAR FH| S| 2wl FUe AR S
FACE FFORIANE! WA Aot T B O @B AR M
TP AN o0 R F1 =TT SN

Credit score

QFBf AFCURR TOE A SR AFBI FYT T SR FAE TofT
2[R O IR T
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Credit union

aFBf AT WRAF TP A TEREE  FAOE S
SETCHAEA (AFB! FORTE FAIGT AN A QF6! G AR
VR BB a3 a3 N[O AN TP

Cryptocurrency

FRBUFRCEPH

aBf ‘T A S&fEhs, abf @F «=eR avFAEe Tiafee It
T LIRS S EIANFSIT AN (QTFASH AT QF6 @[t =
SIS SR R Fg TR FAL NS AAAEF @ Al e
S =l A ST @ FUNE SR IR FAA = A AR
BUFE Grela FRHBUFIRANSL o FOT WIS AR =18
ToU TEPOFR JIARE 1 FA AN 0 A FIATGBRE AT
TEART FAS AU FAPBUSRCD AT FAA| FABUR RPN
SRIFGEIEA! FUNS FIFE VRN AIFATS | FAPBUFRAT [
FANM® *R<Tor T3

Data breach

TLBT TG

TG ST IR TRAVAE ST SIS GAGE AT ST,
SRS ALALAT AL, T O JNARF AT AL G SN =7 =TT F08
TIBT AT A SRBT BAR T @Bf RIRF Fot AT
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Debit card

TG IO
AFB IR WA DI SRFIEEL SR AT AR (T Il
TR @38 ST B FLATFB! F0L IR B3

Debt consolidation

AT QPP

QPPN S & SR ST e, SeofEf Fe B FR Al AT A
IR RN ZUF N e, A AT AT AT QFBI @ et eI F1
3| SIS T QF LI FAOE FIC TARFGB AT AT AR T @ 190
TR SRANF ARG AN FA IR AFB! THAT T AR F(g aF6! 24l
QFIFRET AT ST A TR AT 1| ST AT S LR Ao AR T
T WS AT S ST FOL AT

Deductible

A AT SHRMNS SIBEINE WP ST AR Ao ANHORT
SRHEE IR SR Afor B0 SHIRARISA, SR T SRR
SR SR SR FA ©OF SN FLONACEE|

Direct deposit

sr=Er
MY WHNE ERF SEAFOAB, FAGH SO SRR Al
RET FIUL S HIAN O S R FT TR
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Dividend

ST

<

FUNHAI TR QFB! S ARO[ F1 231

Down payment

TG SITNB
FRAGIBL M I TET SRNANIE oW SR SR F=1 T, ACI AN At
S| BTG ATIAB AR SR T FT

FAFSA - Free Application for Federal Student
Aid

FAFSA - SORE HPUHB @30 G (T SR

THORE HPOHE A80 FHE G (e SSEFAE FU3
wFRA @2 O AR FCRE AT ARSI FOBI “NS;R AS
S AR FFOT IS T3 AFAATANE AT @R FFA-Sfgefw
SRR G= FUNE AFHRA AT AHFOFAO0S IR F1 T
AR AR FUNS AFIRL FOBT JAFOIM ARTO! 71T O FRSRNS FHoL
AT

Fixed expenses

Ffste@fa Tou JRSET SOl AT AL FHOT AT QL ARTS AFS
RN IAT FAOC T STBAGI I ToU Flg ARMEE JHE
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ARATRROTAET T SR FIR IR TR AT FAC AAMBS S=of W1
CRISEEISER]

Form W-2: Wage and Tax Statement

TN TR -2: NG AL B ABBIAB

FUNG FINC VIR TS AARISE G 1210 o= $ 600 At
SR A0 TR ACAB HE AR E SRR AT B Ao
SRS TSB! FLABRI G QFBI [ T -2 HSH IOt BT

Form W-4: Employee’s Withholding Allowance
Certificate

TN W-4: SN0 TSAREOR OTOT ABIR<PLE
QFBf HEN A FIAAGN SR FAC @R TRAUSFAS! SBRC AR Gy
SRR HR IR Fror IR FU

Grace period

ZRII1 BT A QS SIS AR F© Wil SN A6 AL FTot
TN A8 AT IO, TSl AT FIOBT JARR FAI O LA
[T FHAABT SN STFIEHBL B FA OIRAT 2P AT AW ot Tt
AT
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Gross income

B =T
BRI @ S SO ST B o= LS 2|

Identity theft

AR JAFOMO LT — A AR 1, ATGF AT A&7 Al
FATE FRT AL — A SIS BIYTE IR F1

Inflation

o 8T ~ @
MRTRSf FBL T2 AN ATLAT AT Ao @2 AR W= Insf
STl

Interest

1%
TR EARRE Gl TSl AR BIRE F1 @3 UeoERIS! Rl
TREMOS = ST =7l FIRMATEE A= SRIFTOBL SR Gl Wi O @<FB!

TN M FACOTE ST SR AN Whot ST

Interest rate

NS
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YemTol AT JIIAR ST O SR IR FAOT TSR G =M
SIS Aol T O AFBT *FOIe*| SIoT TTl AAE A SFNGBT
TR T A O AFBI JRARF AN FRAGE ST WA AR 2R3
wiot A=

Investment

ferfarerer
IR SRR G AT T =T AT @11 F1eel = enigerf<e A=
TR FT

Money order

DL SRIEOL T SRR IR F1 AT SR ST FU1S AT
T S AR L SRR G @F B N SO FTot AT

Mortgage

BOUEd
FHF Ao QFB! MYl oL AT SAFIR SOMAT NEAFAIL MG
T AR SR 4 FAOL IS 27|

Mutual fund

QFBf AL AT TNF IEFRAR 1 AT KLY ALFE FAC AR
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BF, T AL AT AR Toul AFGABIGoEfior w=er Affzmss

0| NODIME O AANEAS R[S RO aF AUTEHRLE @ BN SADO|

TR ORI FOE AR FeE| OBl AR gl
SRR SILA0 AT @2 @B SOl eI s@ef~ifod |

Net income

B o
BATTH QL ST FLOA A S AL ST HC AF S
T, QFC BLF-TUT 508 & 57|

Overdraft

CORGARE

QFB SRUAHD ABL AU SR SRAFOABL IS FANC FOIR
FR T AT S T AT O JANF ASIAE DU FCACABT AW
F

Phishing scam

R Trefzmel

FTT S ST OIS ST WIS BB FC, AT @B SA0ET
AT S AT T, SRTHE FUAS AT I AIFA AL BT
QB “oftIo Il SF Gl Ng 41" SR IRACET F1 0ot A=W
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Principal

2T MBI SRMGSN, FEH &l S STl =M A9 JeTo oo
FIG AL SR @ W AR ACTBT W10 WOt MNTO LIRfet=| Aferfzmrss
SRTGN, ABf I SMNSI;R SFQIR AT ST AT AT SR SR—ATT
AT O

Rate of return

QB[ AN S A FTOT AT LA SR 1 T3

Redlining

AR

QFBf SIRAH TR G JAIRO AFB( AW WA QFB AATB
TIPEEE TN SRS IAIAFIR FAFAL TTof, [, TroE TOF Al T
NG TN FIRM STOONOT ST WEETET AT SATATL ST oL
(o) QL A FIAC(B SRATAAM9[FANST A S WS 2 1|

Secured credit card

FAOE FIT FACE FIFG T AL VoW FAHHA SO LG
AffEafel e o I¢ <, FefE amE oo i g Fwafs
FRTSEAT SRS FATE SO Ol Fot IR T3
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Stock

B
@F MR AN AT IR QFB! SN AP ST WLl

Tax credit

BT TER-FA-TaE QA @Bf AT 0 TR AR I ACET]
ST AR BARRA FRCG BT SR SME BRI AR FA Tl
AR A S BATA AfFG AT GeTor S a2 Hfe Feib we
SIS S BHRA =1 A0S HEO 00t S|

Tax deduction

I Y
QB SR (SRS AFBf RO IO AT JIIATE ) =M FF AR
T AT FH

Unsecured loan

SIS Aol

QFB AT (TN IS LR FACT(E FIRO) AT AYFQOIRL TS
ST AR FAC N ACTTORT a8 ACrsEFl AAFAo Aena ran et
AR AT AT TART A6l TS =T TS B OAT ACATST Aol HLORT A7
FAOL SR, AT FACOB AAUABL OB O FHI8F FAOL AT AL
SIS AT TN T AT
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Withholding (“pay-as-you-earn” taxes)

TBARTETR (“oMt-ae-BT-SRH" BAREHA)

FIIBRE IO B 2L USRS T L SBRC A1 a8
SR TR T G WS B QL FRAAGTAAN T S AT Arfet
T OUT OMF FH WERVLOR AR O e T3 AR or=T
TIOTRE SRR, AGF AHRAT AL MR BAEN @2 Fg AG @
ST A AL TN SFRE S Grefal SR BR[|
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Glossary of Terms:

English-Burmese

(OOOOOD)

The following glossary terms and definitions were adapted from the
Consumer Financial Protection Bureau and translated from English

by Thaw Lin Aye.

APR (Annual Percentage Rate)

SOVDOVODOR OOOVOOOOOOO®

OO OOV QODOOODOOOOOOY
QOOOOOOOOOOOOOOODOOOOOOOOOOY
QOOOOODODODODOOOOY OO
QODOOODODODODOOOOOOOO® QOO
QOOOOODOVOD OOV OODOODOOOOOQ

Asset
DOVOOOOOOOOR®

OODODODD QDD QOVODD DODODOOOOOOOOOY
OOODOOOOD SODODODODODOOOOOOOOORY

QOOOOODODOD OOOVODODOOOOOR
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Bonds

QOOOOVOOOOOOOODODODOOY
QOVODODOOODODOOOOOOOOOOO
QOODOODOODOVDOOOOOOOY
QOOOOODODODODODOOOD OOV OO0
QODOOOOODODOOOOOOOOOOY QOVOOOOY
QOODOODOODOOOOOOOOOD
QOOOOODODODODODOOOOOOY
QODOOODVODODOOOOVOVOVODODOVOD SOV
QOODOODOVDOOD OOV DOODOODOOVOOOOOOOY
DOOOOOOY
QOOOOODOOOOVOVODODODODOOOOOOOY
QOOOOOOOOOOY
QODOOODODOOOOVOVOOOODOOOY

Capital gain

QOOOOOOOOOOD OOV

OO SOVOVODODODOOOO
QOODOODOODOVDOVDOOD COOODODOY OOOOOY
QOOO- SOODOD SOOOOOY SOOOOY OOV
$@,00® QOVOVOVODODOOOOOR & SO
QOVOODROVD VOV VOOV D § O,0PP VOO
QOOODODODOOOOOOOOOQ DOV SO
DOV VD §O,0DD SOV Y

Capital loss

SOVOOVDOVODOD OOOOOO
OOV OOV DOVDOOOOOOOY
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QODOOODODODOOVOVOVD OOODODODOOOOOOOY
QOOOOVD DOVD- OOVDOYO OOVODOOY OOV
DOOOOOOY $O,000 QOOODODOOODOOOOOD
DOVDODDOD VOVDDDDODOD VOV D GOV RVRY § &0
QSOOOQ QOOOOODOVOOOODOOOOOQ QOO
QOVDOD SOOD POVDDODVOVVVOOROORR

Certificate of deposit (CD)

SOVOOOOOOOOOR

QOO (QOVOVODOD) DOVODODODODOOOOOOOY
QOOOD QOOOOVODOVODOVOVOVYD SOV DOOOOY
QOOODODODODOOD OOV OOOOOOOOOY

Collateral
DODOODOOOOOR

SOOOOOOOOOOOS SO
OODOOOOOOOOOOOO®
OODOOOOOOOOODOOOOOOOROR SO

QOOOOOOOOOOOY QOVOOODOOOOOR OO~
QOO OOV OOROOOY QOOOOOOOOOOOOO
QOOODOOOOOOOOY SOOOOOOOOOOOO
QOVOOOOOOOOY DOOOOOOOOOOOOOOY
QOOOOOOOVOD QOVOVODOVODOVODOVDOOOOOD

Compound interest

OOV
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QOVODOOOOOOOOY QOVOVOOOOOOOY
(COOROOOOOP) QOOVDOVDOVODOROOOOOY
DOOOOOOOO QOOODODODOOOOO OO
QOVOOY QOVODOD SOVOVOVOVOY SN SOV

QOOOOOR $&,000 QOOOOOQ
DOOOOODODODOOOOY DOOOOO
QOVOOODOOOOOQ S&& QOVOOOOOOOO
QOOOOVOOOOOOOQ QOOOOOOR SO0
QOOOOODODODODY OOODODODODOD OO0
QOVOOODOOOOOQ SO QOVOOOOOO

QOOOOOOOOOOOOOY QOOODOODOOOOOOOOO
QOVDODOROVOVVDOD SOV DOV VOODOOROVDOD
QOO OOODOOOD SOOI ODODOOOOOOOY
SOODR+SOD.OD= SOV O SOV OOOD

Consumer Price Index (CPI)

SOVOOVDOD OOOVODOOOOOOO
OOOOOOOOOOOOOY
QODOOODODODODOOOOOOOOY
QOOOOOOOOOOOOOOOOOO QOORDOOOOOOOQ
QOOODODODODOOOOOOOOOOOOOOD

QOOOOODODOOOOOO DOOOOOOOOOO
QOOOOODOOOOODOOOOY OOV
QOOOOOOOOOOOD
QODOOOVODODODOOOOOOOOVOOOOOY
QOOOOOOOOOOOOO $100 QOO
QOOOOOOOOOOOD
QOVODODODODODOOOOVOODODODOOOOOOOY
QOOOOOOOOOOOOO $120 OOV
QOOOOOOOOOOY QOVOODODODOOOOOO 20%
QODOOODODODODOOOOOOOO® QOO
QOOOOOR OOV QOORDOOOOOOOQ
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DODOOOOOOOOOOY
QOOOOVOOOODOODOODOVDOOOOY
QOOOOODODODODOOOOY

Copayment (or copay)

OOV ODOOOODOOOOOOO

QOVOVOVOOOOOY QOVOOOOOOOO
QCOOOOVOOOOOOOQ (e
QOOOOODODODODOOOOOOOOOO
QOVOOODOOODOOOOOO DODOOOOOOOOOOY

QOOOOOOOOODOOOOODOOOOOOOOOOY
QOODOODOODOODOODD OODOOOOODD)

Cosigner

SOVOOVODOVODOVOOOOOOOR

QOO OOV QOO
QOOOOOOR QOOODOOOOOOOOOOOO
QOOODODODOOOOOO SOOOQ DOOOOOOOO
QOOOOOOY
QOOOOOOOVOOOOOODOVDOVDOODOOO
QOOODODODODOOOD GOODOOODODODODOOOOY

Credit
LORO2OROTOROROROROLOTOROS

SOOOOOOOOOOR (OO Q)
DOOOOOOOOOOOS LO2O2O2O2OTOROLOLOLOTOLOLOLOLOROLOLOS
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QOVOOOOOOOOY QOVODODOOODOOOOOO®
QOOOOOOOOOOOOOOOO
QOOOOODODODODOOOOOOOOY

Credit limit

SOVDOVDOVDOD OOV DOOOOOY
QOVOVODODODOOOO
QOOOOODOVOOOODOOOOY QOORDOOOOOOOY
QOOODODODODY COVODOOOOOOOOOOOOOODO OO
QODOOODODODODOOOOOOOOY

SODODOOOOOOOOOOOR SOOOOOOOOOOOOR
OOOOOOOOOOOOR DODOOOOOOOR SO
SOOOOOOOOOOY SOOOOOO
SOODOOOOOOOOOOOOOOY

Credit Report

QOVDOVODOVOOOV OOOOOOOQ

QOO OOODODODOOOOOOOOOOOL OOOOOO
QOOODODODODOOOOOODODODOOOOOOOY
QOOOOOOOYO OOV DOVDOVDOODOO OOV
QOO OOV ODL OOV SOV OOOOOOOOY
QODOOODODODOOOOOOVOODOOOOOY
QOOOOOOOOOOOOOOOOY QOOOOOOOOOOO
QOO
QODOOODODODODODOOOOOOVODODOOOOOOOY
QOOOOVY OOV DOVOVDDO OOV OOOOOOOO
(OO OOD) OOOOOOOOO OO
QODOOODODODOOD OOV OOOOODODOOOOOOOY
O COOODOVDOVODOODOODOOOOOOOVOD OOV
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QODOOODODOOOOOOOOOOY QOO
QOOOOOOOOOOOOOOOOOO
QOOOOODODODODOOOOOOO OOV OOV

DOOOOOOOOY QOOOOOOOOOOOOY
QOOOOVOOOVOOOVODOVDOVDOOOOY QOO
QOOODODODOOOOOOOOOC OOV
QOOOOOOOO

QODOOOOVODODOOVOVOVOODOOOOOOY Equifax®
Experian &&&&<¢ TransUnion SQQOQ SOOOOOOOODO
SOVDOODOOOOOOOOOOOOOOY
QODOOODVODOODOOVOOOOOOOOY
QOODOODOVDOODOODOY SOV OOY OO Y
ftetedodetodudetototoduiododuiivivdetudodotulogotulogotudotorudotol

Credit score

DOOVOOOOOOOD VOO

OO QOOVDOVDOODOOOOOOOOY
QOOOOODODOD  OOODOOOOOOOOO OOV
QOVOOOOOOOY QOVOOOOOO
QOOOOVOOOVDOVODOY OOVY VOVDOVODOOOOOOOY
QOOOOODOOOOY SOROOOOOOODOOODOOOOOD
QOO QOVOOOOOO
QOOOOODOOOOODOOOOY

Credit union

SOVOOVD OOOO®

OOV (COOROOOROOP)
QOOOOODODOOOOOO QOOOOOOOOOOOOY
QOO
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QODOOODODODODOOOOOOVOVODODODOD QOO

SOOOOOOR QORROOOOOOOROR®
QODOOOOOOOOOROR
Cryptocurrency
SOOOOOODD OORVOOO®

(OO SOOOORR) QOVOOORRO®
DOVOOOOOOROORY DOOOOOR
QODOOOOOOOOOROR QODOOOOOOOOOROR
QOVOOOOOOR QODOOODOOOOORRO
(OOROVOOOORDDOOOOOOOOOY
QODOOOOOOOOOROR QODDOODOOOOOOOOR
QOVOODOOOOOOROO® QOVDOODOOOOOR
DOVOOOR OOROOOOOODR) Physical token
SODOOOOOOR QOOOOOOOOOROY
QOVOODOODDOODROOROOOOOR DODOOOOOORR
DODOOOOOOOO® DODOODOOR DOOOOOR
(OOOOOOOVLR) DOODOODO OOV DOOOVOOQ
QOVOODOOODOODOOOOOR QOVOOOOOORROY

QOOOOODOVOOOVODOVOVOY OOV D DOOOOOOOY
QOOODODODOOOOOOOD SOOIV OOOOOOOOOOOOY
QODOOODOOODOOOOY DODOOOOOOOOOOY
QOOOOOOR QOOVDOVDOVODOODOODOOOOOO
QOOODODY OOV DODY OOV DOOOOOOOY
QODOOODODODODOD OOODODODODOOOVC

Data breach

QOOD SOVOVOOOODOOOY
QOOODOOOOOOOOOOY
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QODOOODODODOOOOOOOOOO QOO

SOOOOOOOOOOOOOOOOY SOOOOOOR
OOODODODOOOODOODOOOOODOOOOO®
OOODOOOOOOOOORY
[T OROTOTOROTOLOTOLOLOLOLOTOLOROTOTOLOLOLOLOLOL O
OOODODOOOOOOOOOY
Debit card
DODOOOOORO®

fototototototetotelololotod OOODOOOOOOOR
SOOOOOOOOY SOOODOODOOOOOOOOR
OOODOOOOODOOOOOOOO® SOOODODOOOOO®

QOVOOODD COVODODODD QOO DODOOODOOOOC

Debt consolidation

DOOOOOOVOOOOOD OOODODOOOOY
QOOVDOVDOVDOVDOODOOOOOOOOOOOD
QOOODODODOOOOOOOOOOOOOOO
QOOOOOOOOOOOOY QOVOOOOOOOO
QOOOOOOOOOOVODOOY OOV OOD DOOOOOOOO
SOOOO QOOODODODODODODOOOOOOOOOOO
QOOOOOOY QOVOOOOOOOOOY QOO
QSOOOOOOOOOOOR
QOOODODODOOOOOOOOOODOOL DODOOOOOOOO
SO QOVOVOOOOOOOY
QOOOOOOOVDOVODOVDOVDY OODOOOOY OO0
QOOODODODODOOOOY
QODOOODODODODOOOOOOOOY
QOOOOODOODOVODOOOOOQ
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QODODODODOOVOODODODODODOOOOOOC
QOOOOOOOOOOOOOOOO QOO
QOOODODODOOOOOOOOO

Deductible
DODOOOOORD

SODOOODODOOOOOOO®
DOVOODDOOODODDOODDOODDOODDOOD OOOODOORO®
OOODOOOOOOOOOY SODOOODODOOOOOR
OOODODOOOOOOO® SODODODODODOOOOOOOROY
SODDOODDOODDOODOOOOOORO® DOVOOOOOORO®
OO SOOODODOOOOO®
OOODOOOODOODOODOOODOOO® SOODOOD
DODOOOOOOOO®

QOOODODODOOOOOOOOOOOOOOO
QODOOODODOOOOOOOOOOD QOVOVOOOOOOOY
QOOOOOOOOOOY

Direct deposit

SOVDOODOOD OOVODOODOOOO

OOV COOOOOOOOOOOO SO
QODOOODODODOOOOY QOVOOODOOOOOOOOOY
QOOOOOOOVOOOVODOVODOVDOVODOODL OOV
QOOOOODODOD SOOIV OOOOOD COODODOOOOT
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Dividend

DOOOOOOOO

QOVODOOOOOOOY QOVOOOOR
QOODOODOOOOOVOOOOOY
QOVOOODODODODODODOD OOODODOOOOOY

Down payment

QOO SOVOOODODOOY

SO (OO D) QOVOOR
QOOOOOOOOOOOOOOOV QOOROOOOOOR SO
QOOOOOOOOOOY QOVOOOOOOOOC
QOOOOODOOOOVD QOO DOOOD OOVOOOOOOOY
QOOOOODOOOOOOOY SOOVDORODOOOOOOY

QODODOD OODODOOOOOD OOODODOOODOOOOC

FAFSA - Free Application for Federal Student
Aid

QOOOOOD VODOOVOVDY SOVOOOOOOODODOOOD
SOVDOD OOVOOOOOOOO (FAFSA)

OO SOROOOOOOODODODOOOOOD
QOOOOODODODODOY DOV OOOOOODODOOOOOOOY
QOOOOOOOOOOOOOY QOOOOOOOY
QOOODODODOOOOOOOOOODOOODOOOOY
QODOOODODOD OOV DODLY OO0
QOOOOOOOOOOOOOC QOOOOOOR OOOOOQ
SOOOO QOO QOO
DOOOOODODOOOOOOOOOOY
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QODOOODODOOOOOOOOOOY QOVOOOOOOOO
FAFSA Q0000000 OO0 DOODOODOOOL OO0
QOOOOOD OOOOOOOY

Fixed expenses

SOVDD OOVOODOOOOY

QOVOVOVODLY OOODODOVODOD OOV OOOOO
QOVOOODOODOOOOOY
QOOOOODODODODOOOOOOOOOO QOO
QOOOOOOOOY QOVODOOOOOOOO OO
QOOOOODOVODOVDOVODOOOOOY
QOOODODODOOOOOOOOOC
QODODODODOOOOVOVOOODOOOY

Form W-2: Wage and Tax Statement W-2

DOOOO

QOOVDOVD OOVOOOOOOODOOVOY OOOOOOO
DOOOOOOOOY QCOVOOOOOOOOOOOOY
QOOOOOVODY W-2 OOOODODOD OO0
QOOOOOOOOOOOOOOOOY
QOOODODODOOOOOOOOD SOOIV OOOOOOOOY
QOOOOODOD SOODODO SOOI ODOOOOOOOY
QOOOOOOOOOOOOY
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Form W-4: Employee’s Withholding Allowance
Certificate W-4

DOOOR

OOV DOVDOVODOVODOOOOOOOOO
QOOOOODODODOOOOY DOOOOO
QOVOOODODODODOOOOVODODODOOOOOOOY
QOOOOY W4 OOOODOOD OOOOOOOOY OO0
QOO DOOODOOOOOOOOY
QOOODODODODOOOOOODODODOOOOOOOOC
QOOOOOOOODOODOODOOOOY QOO DOOOOOY
QOOODODODOOOD SOOOOOOVOOD SOOOOODOOOY
QOVOOOOOOOY

Grace period

Grace Period
QOVDOODOODOODDOODDOOOOOOR®

QOOOOOOOOOD QOOODODOOODOOOOOY
QOO DOOOOOOOOOO
QOOOOODOVOOOVODOVODOVDOVODOODD OVOOOOOOY
QOOOOOOOOOD OOVOOODOOOOOOOO

QODOOODODODD COVOVODODODODOOOOC

Gross income

QOOVOOOOOOOD OOV
QOORDOVDOODOOOOOO

QOOOOODODODODOOOOOOOOY

QOOOOODODODODOD OOODODODOD OOOOOOO
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Identity theft

QOOODOOOOD SOOODOOOD

OV QOVODODODOOOOVOVOD OOV OOOO®
Social Security @OOVOOOD OOVOOOOOOOOD SOOOOY
DOOOO QOVODODOOOOOOOY
QOOOOODODODOOOOD SOVODOOOOOOOO

Inflation

OOOOOOOOOOODOOOOOD

OOODOVORDDOODOODOOOODOOOOR
QOOOOOOROROOOOOY QODOOOROODOOOOO
QOOOOOOROOOOOD OOV ROROOOOOOOOY
OOOODOODODODDOODODOROD QOO ODOOOOOOOD

Interest

OO

QOODODROD OOV OOOROOOOY OOROODOOOOOOD
QOOOOOOVOD OO (PO ODOROD) QOO SOV
QOOOOOOR QOOOOOOROR
OOOOVOODODODDODDOODODOODOOOOOD
fogedoduduiotogototododod OOOOOOY QOOOOOOOOROR
QOOOOOOR

Interest rate

SOVOOOOOOOO
QOOVDOR COOODOOOOOO OOV
QODOOODODODOOOOOO QOO

QOOOOOOOOOOOOOOVOOVD OO (OO D)
QOOOOOR SOOVODOVODOOOOR QOOOOOOOY
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QOOOOODODODOOOOOODODOOOOOY
QOOOOOOOOOOY OOV
QOOODODODODOOODOD OOV DOOODOOOOC

Investment

SOVDOVDOVODOVODOOOOOR

QOVOVOVODOLY OOODODOVOD OOV OOOOOOO
(COD) OOV OOVOVDOODVOVDOD OOVOVODOVODOOOOQ
SO

Money order
DODOODOOOOOR

SODOOODODOOOOOOR SODODODODOOOOOOOR
DOVOODDOOODOOROORD QODOOODOODOORO®
OOOOOR OOODODOOOOOOOOOOOOR
OOODODOOOOOOOOOR (OO Q)
OODOOOOOOOOOOOO® DOVOOOOOOOO®
OOODODODOOOOOOOOD
Mortgage
DODOOOOOOR®

SODOOOOOOOOOR OOODOOOOOOOOROY
(OO OD) SO SODOOOODOODOOOOOOOOR
OOOO® SOODOOODOODOODOOOOOROD
OOODOOODOODOOODOOOOY
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Mutual fund

QOOODOOOOD SOOODOOOD

QOVODODOOODODODOOOOOOOOOOOO
QOODOODOOOOOOOY QOOODOVODOOOOOOOY
QODOOODODODODODOOOOOOOO
QOOOOOOVOOODOOOOOOVOODOOOOOOY
QOODOODOODOODOODOOOOOV
QODODODODODOOOOOODODODODODODODOOOO
QOVOOODOOOOOOOOOY QOVOVOVODODOOOO
QOODOODOVDOVDOVDOVODOVODOV OOVOODOOOOY
QOOODOOODOOOOOOOOOQ QOVOOOOOOOO
QODOOODOOOOVOOVOVODODOOOOY
QOODOODOODOVDOVDOVODOODOOOOROOOR
QODOOODODODOOOOOOOOOO
QODOOOOOOOOOOOR

Net income

OOV OOOOOY

SODDOVODDD DOVODDOY SOV DDOOOODOOOY
QODOVODODDOVOROROODY OOV ORDDOY OO
SOVORROOOORD OOOR
QOOOOODODOOOOVOOOOOOOY (Take-home pay)
QODOVOROODOROORY

Overdraft
SOOOOOOOOOOOOO

L2022 O2OTOLOTOLOLOTOTOTOLOTOTOROLOTOLOROLOLOLOS SO
DOOOOOOOOOOOOOY SOOOOOOOOOOOY
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QOVODOD OOVODODOVODODOOOOVOVOOOOOOOY

QOOOOOOR QOOROOOOOOQ
QOOODODODODOOODOOOOOOOO

QODOOODOOODOOOOOO QOOOOOOOO
QOOOOOOOOOO QOOVDOVDOODOOOOOOOOY

QOOOOODOD OODOOOOOOY

Phishing scam

SOVDOVODOVODOOD OOV DOVODOOOOY
QOVOVOVODODOD SOVD SOOODODOOOOOOOY
QOOOOODOVODOVODOVDOVODOODY VOOV OOY SMS

DOOOOOOOO QOO QOOOOOOOOC
(COVODOVOOD) OOOOOD OOODOOOD SOV
QOOOOVOOOOOOOR QOOOOOQ
QOOOOODODODOOOOY QOO
fFOOVOVODODODOOOD QOOOOOOOO

QOOOOOOOOOD” OOVOVD OOV OOODOOOOOOOOY

Principal

DOOOOOQ

OOOODOOOOOOOOOY
QOOOOODODODOOVOOVOVOOD OOVODODOOOOOOOY
QOOOOOOOVD COVVDOVDOVDD VOVDOODOOOOY
OO (OO OOQ) SOOOOOOOOOOOO
QOOODODODOOOOOOOOOQ
QOOOOVOOOVODOVODOODOVDOOOOY
QOOOOODODODOD OOV
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Rate of return

QOOOOOOVOOOOOOOOOOY
SOVOOVDOVDOVODOVDOD OOOVDOOOOOO
OOV DOVODODODODOOOOOOOOOY SOOOQ
(COVODOOOV) OOVODODOD OOV ODOOOOOOOY

SOOODOOOOOOOOOROR OO SO
SODOODOOOOOOD $1,000 SODOOOOOODOOROD
OOODODOOOOOOOOOR $1,200
SOOOOOOOOOOOOOOOOY
SODODODODODDDOODOOODOODOODOOR 20%
OOODOOOR
Redlining
OOOOOOD OOOR®

SOOOOOROR SOOOOOOOOO® SOOOOOOOOROD
) POOOODOE
OOODOOODOODOODOOOOOOOR SOOOOODOOOOO®
DODOOOOOOOOODOODODD QOVOOOOD OOOOOOOOOO®
SODOODODODDOOOOOOOOORO® SOOOO®
OOODODOOD OO

Secured credit card

QOOOOOOOOOOOOOODODODODOOOOY
QOVODOVOOOOOOOY QOVOVOOOOOOOY
QOOOOOOOOOOOQ QOO OOV DOROOOROOOR
QOOODODODOOOOOO QOVODODOOOOOOOY
QOOOOODOOOOOOVD SOOI ODODODOOOOOOROY
QOOOOOR QOODOVODOVOOODOOOOOY
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QODOOODODOOOOOOOOY OO
QOOOOOOOOOOY QOOROOOOOOQ
QOOOOODODODOOOOOO DOOODOOOOOOOOY
QOVODOD COOOOOOODODOVODOOOOOY

Stock
OOVOR

SOOOOOROR DODOOOOOOOR QOODOOOOOOD
(OO VD) QOOOOORR
QOVOODOOODOODOOOOOR SODOOOOOORROY
DOVOODDOOODOODODOD OOV DODD OOVOODOORO®
QODOODOODOODOOOROORY OOV
DOVOOOOOD OOV
Tax credit
OOVOD QOO

QOO DOVOOODOOOOOOROD
QOVOOOODOODODODODORD DOV DL OO
QOVOODOOOOOOROORR (OO Q)
DODOOOOOOOO® QOODOODOODDOODOOR
QODOODOOOOOOR QOOOOOOOY QOO
QOVOOOOOOROORR OO
DOVOODDOOODOODOODOODD OOOOODOODOORO
QODOOOOOOOOOROOY OO &
QOVOODOOOOOOROORR QOO

QOOOOOOOOOOOOOOOOODOVODOV COOOOOOY
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Tax deduction

QOOOOOOOOOODOOO

QOVOVODODODODODODLY DOV OOOOOOOOOOY
QOODOODOODOVDOY (CVOODOODD) OOOOOOOR
DODOOOOOOOY QOVOOOOOO SO
QOOOOODOOVOVD OOVODODOOOOOO

Unsecured loan

QOVOOVOOVDOD OOVVOOOVOOVOOOO

OOV DOVODOD VOOV VDOD ( OOVOOOOOOOOY
QODODODODR) QOVODODOY OOV ODOOOOOOOY
QOOOOODODOD OOV DODOOOOVOVOODOOOOOOOY
QOODOODOOOOODOOOOOY QOOOOOOOOOOOOV
DOV QODODODOOODOOOOY
QOVOOOOOOOOOQ QODOOOOOOOOOOY
QOODOODOODOVODOVOOOOOOO SOOROOOOOOR
QODOOODODOOOOOOOOOOD
QOVOOODODODOOOOY OOV OOOODODY OO

QOOOOODOVDOOOOOOOY
QODODODODODOOOOOOD SOOIV ODOOOOOOOY
QOVOOODOOOOOOOOOY SOVOOR
QOOOOOOOOOOY

Withholding (“pay-as-you-earn” taxes)

SO0 OOOOOOOOOOOY OOV OOOOOY

QOO
QOVODODOOOOOOOO QOOOOOOOOOOOOY
QOOOOOOOOOOOOV OOV DOROOOOOOR
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OOV QOO QOVODODOOOOOOOY

QOOOOOOOOOOY QOORDOODOOOOQ
QOOODODODOOOOOO SOOOOOOOOOOOOOOC
QOVOOOOOOOY DOOOOOOOOOO

QOOOOODOVODOOD QOVDOY COVODOVODOY OOV
DOOOO OOOOOOOOO OOVOOODODOOOOOO
DOOOOOOOOY QODODOOODOOOOOOOOOQ
QOOOOOOOVOOD DOVOODOVODOVOOOVOOOOOY
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Glossary of Terms:
English-Haitian Creole
(Kreyol ayisyen)

The following glossary terms and definitions were adapted from the
Consumer Financial Protection Bureau and translated from English

by Fabien Aubourg.

APR (Annual Percentage Rate)

Pousantaj Anyél

Taux entere sou prete lajan, ekspime kom yon pouantaj (%). Yon
egzanp nan APR se taux entet ou peye sou yon kat kredi chak mwa
anplis pri achat ou fe avek kat la. APR sou prete lajan an simetrik ak
taux entet ane ou resevwa nan entere sou epargn ou.

Asset

Byen

Yon bagay ki gen vale ekonomik ak vale echanj, tankou lajan kach,
yon machin, ak machandiz, ou aksyon, sekite sekirite, oswa byen
imobilye.
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Bonds

Obligasyon

Yon kalite debi. Le ou achte yon obligasyon, ou pran yon kredi ak
moun ki emet li, ki ka yon gouvénman, yon vil, oswa yon konpayi.
Moun ki emet li fé pwomeés pou peye yon kantite lajan entere
specifik pandan lavi obligasyon an, ak tou pou remet prensipal la
- ki tou konnen tankou vale fet obligasyon an oswa vale par - le
obligasyon an “matirite”, oswa vin dwe peye apre yon peryod kote
dat ekspirasyon an rive.

Capital gain

Benefis sou Kapital

Benefis ki soti nan vann yon envestisman plis pase pri ou te peye
pou li. Pou egzanp, si ou achte $2,000 nan aksyon nan yon konpayi
ak apre de ane valé li se $3,500, Benefis sou kapital ou se $1,500.

Capital loss

Pét sou Kapital

Pet ki soti nan vann yon envestiSman mwens pase pri ou te peye
pou li. Pou egzanp, si ou achte $3,000 nan aksyon nan yon konpayi
ak apre 14 jou valé li se $2,500, pét kapital ou se $500.

Certificate of deposit (CD)
Sétifika Depo
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Yon zouti epay nan yon bank oswa yon asosyasyon kredi ki gen
yon dat matirite fikse ak yon vale entere fikse.

Collateral

Kolateral

Yon akse ki garanti yon pre oswa yon lot det ki pou ka pran si ou
pa remet kob ou prete. Pou egzanp, si ou jwenn yon pre kay, garanti
bank la se kay ou a.

Compound interest

Enteré Konpoze
Le ou fe kob alafwa sou lajan ou te sere a ak entere ou te fe sou li
a.

Consumer Price Index (CPI)

indéks Pri konsomateé

Yon mezi ki sévi pou kalkile chanjman nan pri konsomate yo peye
nan yon ket machandiz ak sevis konsomate nan zon vil yo. Endeks
yo disponib pou Etazini ak dives zon geografik.

Copayment (or copay)

Ko-Peman
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Yon kantite fiks($20, pa egzanp) ou peye pou yon sévis swen sante
kapab kouvri anplis kantite a ki asire pa asirans ou.

Cosigner

Kosiyaté

Yon moun ki siyen yon pre, yon kont kredi, oswa yon not pou yon
1ot moun kom sipo pou kredi prime siyen an, epi ki vin responsab
pou obligasyon det la. Nan kek ka yo rele li yon “koborate”

Credit

Kredi

Prete lajan oubyen gen dwa pou prete lajan pou achte yon bagay.
Souvan, sa vle di w ap itilize yon kat kredi, men li kapab tou vle di ke
W jwenn yon pre.

Credit limit

Limit kredi

Yon limit ki etabli pa konpayi kat kredi sou konbyen ou kapab
chaje sou kat kredi li te bay ou a. Ou ka sevi ak kat kredi ou a pou
achte jiska limit kredi ou.

Credit Report
Rapo Kredi

Glossary of Terms: English-Haitian Creole (Kreyol ayisyen) | 193



Yon rezime sou aktivite kredi ou ak sitiyasyon kredi ou kounye a
tankou istorik peye pre ou ak estati kont kredi ou yo. Kredi loté yo
sevi ak rapo sa yo pou ede yo deside si yo pral bay ou lajan epi ki taux
entere yo pral ofri ou. Lot biznis yo ta ka sévi ak rapo kredi ou yo pou
detemine si yo pral ofri ou asirans; loue yon kay oswa yon apartman
pou ou; oswa bay ou sevis kab TV, entenet, itilite, oswa telefon selile.
Si ou dako pou yon anplwaye gade nan rapo kredi ou a, li kapab sevi
ak li tou pou pran desizyon anplwayman sou ou.

Credit score

Sko kredi
Yon nimewo ki kreye nan yon model evalyasyon ki sevi ak
enfomasyon sou istwa kredi ou.

Credit union

Inyon kredi

Yon enstitisyon finansye kooperativ ki gen yon char ak
Administrasyon Nasyonal Kredi Union (yon ajans endepandan
federal) oswa yon gouvénman eta ak se moun endividyel ki se manm
yo ki yo posede li.

Cryptocurrency

Lajan Kripto

Yo rele “kripto” tou oswa “kriptomonnen” se yon kalite lajan digital
kripte ki jeneralman sevi selman sou enténet la. (Kriptaj se yon
pwosesis ki pwoteje yon bagay kont akse pa otorize.) Gen le ou pap

194 | Glossary of Terms: English-Haitian Creole (Kreyol ayisyen)



jwenn okenn lajan fizi oubyen bankot osnon bil lajan si ou pa sevi
ak yon sévis ki pemet ou chanje kriptomonnen an pou yon token
fizik. Ou gen ladan yo tout tanpri yon moun sou entenet la, avek
telefon oubyen odinaté w, san yo pa pase pa yon entémedie tankou
yon bank. Kompte kriptomonnen yo pa gen anyen kom garanti nan
men gouvenman. Vale kriptomonnen yo chanje konsa konsa.

Data breach

Vol done

Vol done se movman oswa dezod enfomasyon senzitif nan men
yon pati, souvan yon moun ki pa gen otorizasyon nan oganizasyon
an, pou we oswa jwenn enfomasyon sa yo. Moun ki jwenn done sa yo
ka itilize yo pou vol dantite.

Debit card

Kat Debi
Yon kat sevis yo itilize pou achte nan biznis (tankou magazen
manje ak estasyon gazolin) ak lajan ki nan kont chek ou.

Debt consolidation

Konsolidasyon Dét

Konsolidasyon vle di ke tout det ou yo, ke yo se fakti kredi oswa
preé peman, yo mete nan yon nouvo pre ak yon sel peman chak mwa.
Si ou gen plizye kont kredi oswa pret, konsolidasyon ka yon fason
pou fasilite oswa diminye peman. Men, yon pret konsolidasyon det
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pa efase det ou. Ou ta ka tou fin peye plis lajan le w ap konsolide det
ou nan yon lot kalite pret.

Deductible

Dediktib

Kantite depans ke asirans la ap mande asire a peye anvan yo
komanse kontribye nan itil yo kouvri a. Pa egzanp, lajan ou peye pou
sevis swen sante kouvri anvan plan asirans ou komanse kontribye se
sa yo rele “dediktib”.

Direct deposit

Depo Dirék
Lajan yo voye elektronikman nan kont bank ou, kont kredi wouj
ou, oswa kat avanse ou.

Dividend

Dividann
Yon pati nan lajan ki genyen nan kob yon konpayi, yo peye
aktsyone yo. Sa rele dividann.

Down payment

Peman
Premye peman kach ki fet le ou achte yon bagay sou kredi, tankou
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yon kay oswa yon machin. Aksyon sa a konn rele “avans” oswa
“peyman avans” epi sa redwi kantite lajan ki dwe emprunte.

FAFSA — Free Application for Federal Student
Aid

Aplikasyon gratis pou éd federal pou etidyan

Fomile Aplikasyon Gratis pou Edikasyon Leta Ameriken an sevi
pou detemine kantite lajan ki yon elev ak fanmi li oswa li dwe
resevwa nan fom edikasyon finansye ki ofri pa Leta Amerik. FAFSA a
ka sevi tou pou detémine elijiblite yon elév pou edikasyon finansye
ki baze nan eta oswa nan lekol yo ak ka enpakte kantite edikasyon
finansye prive yon elev resevwa.

Fixed expenses

Depans fiks

Depans ki dwe peye chak mwa, e ki janm chanje kantite yo an
jeneral. Yon kek depans ki konsidere kom depans fikse, tankou yon
fakti sevis piblik, ka chanje kantite chak mwa selon konsomayon yo.

Form W-2: Wage and Tax Statement

Fom W-2: Deklarasyon Salé ak Taks

Chak anplwaye ki nan yon komes oswa biznis ak salariye, ki gen
ladan peman ki gen ladan tou peman ki pa an kach, pi gwo pase $
600 nan lane a (tou kantite si yo rete nanpwen tax sou revni, sekirite
sosyal oswa Medicare) pou sevis ki te fet pa yon anplwaye, dwe
ranpli yon Fomile W-2 pou chak anplwaye yo.
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Form W-4: Employee’s Withholding Allowance
Certificate

Fom W-4: Sétifika alokasyon prelévman sou anplwaye.

Yon fomile ke anplwaye a ranpli epi ke anplwaye a sevi ak li pou
detémine kantite tax sou revni pou rete nanpwen. Sa rele “W-4
Employee’s Withholding Certificate”.

Grace period

Peryod Gras

Kantite jou ou genyen pou peye tout fakti ou anvan chaj finansye
yo komanse. San period sa a, ou ka gen pou peye entere depi nan dat
ou itilize kat ou a oswa le achte a poste nan kont ou. Sa rele “gras
period” oswa “peryod gras”.

Gross income

Saleé bri
Kantite total ou peye anvan ou retire tax ak tout 1ot detraksyon.
Sa rele “sale bris” oswa “total salé avant detraksyon”

Identity theft

Vol idantite

Sevi ak enfomasyon pésonel ou, tankou non w, nimewo asirans
sosyal ou, oswa nimewo kat kredi w, san ou pa bay otorizasyon pou
1 fé sa. Sa rele “vol idantite” oswa “idantite yo vole”.
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Inflation

Enflasyon
Enflasyon se yon sitiyasyon kote pri nan byen ak sévis yo ogmante
nan tan.

Interest

Enteré

Yon fre k ap peye pa yon prete, ak ki yon prete a peye pou itilize
lajan li. Yon bank oswa yon kredi kay ka tou peye ou entere si ou
mete lajan nan kelkeswa kalite kont. Sa rele “fré kredi” oswa “fre
entere”.

Interest rate

To enteré

Yon pousantaj nan yon kantite ki prete ki gen fre yo peye pa yon
mache, oswa yon prete, pou lwen ou kek lajan yo. Yon bank oswa yon
kredi kay ka tou peye ou yon to ta entere si ou mete lajan nan certain
kalite kont. Sa rele “to ta fre” oswa “to ta entere”.

Investment

Envéstisman
Yon bagay ou depanse lajan ou sou li e ou espere li pral rapote ou
lajan an. Sa rele “envestisman”
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Money order

Rekét Lajan
Yon manda lajan ka itilize nan plas yon tchek. Ou ka achte yon
manda lajan pou peye yon biznis oswa yon 10t pati.

Mortgage

Ipotek
Yon pre imobilye itilize pou achte yon kay oswa pou prete lajan
kont lajan ou genyen deja sou vale yon kay ou deja genyen.

Mutual fund

Lajan mityel

Yon konpayi ki kombine lajan anpil envestis¢ yo epi envesti lajan
yo nan vale tankou akse, obligasyon, ak det kout tem. Menm jan an,
tout bagay ki nan potfolyo an kote konpayi a konseve lajan anpil
moun ki envesti yo yo rele “portfolio” a. Envestise achte ak pote akse
nan yon fond menm. Chak akse reprezante yon pati nan pwopriyete
envestise nan fon an epi nan revni li pwodwi.

Net income

Revni nét
Kantite lajan ou resevwa nan chek ou apre yo pran taks ak 1ot retre
yo; tou rele “take-home pay’.
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Overdraft

Dekouve
Yon dekouve rive lé ou pa gen ase lajan nan kont ou pou kouvri
yon tranzaksyon, men bank la peye tranzaksyon an toujou.

Phishing scam

Eskwokri fwomaj

lé yon moun eseye jwenn enfomasyon pesonel ou, tankou atrave
yon imel oswa mesaj teks, souvan an imitasyon yon biznis oswa
ajans gouvenman. Sa ka konsidere kom “peche pou enfomasyon
konfidansyel”

Principal

Prensipal

Nan konteks pre a, prensipal se kantite lajan ou te resevwa nan
yon preteur nan komansman an epi ou te dako pou tounen li avek
entere. Nan konteks envestisman an, se kantite lajan ou kontribye ak
atantiv pou resevwa revni.

Rate of return

To retou
Benefis oswa pet ki soti nan yon envestisman eksprime kom yon
pousantaj.
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Redlining

“Redlining”

Yon tém itilize nan yon pratik ilegal kote moun k ap viv nan yon
zon oswa kote pa bay menm akse a kredi ak 1ot sevis kredi tankou
moun nan 10t zon oswa kote sou baz ras, koule, orijin nasyonal, oswa
yon lot rezon ki pa otorize.

Secured credit card

Kat Kredi Sekirize

Yon kat kredi ki mande yon depo lajan ki se pou sekirite nan espes.
Pi gwo depo sekirite a, pi wo limite kredi a. Kek moun itilize kat yo
pou kreye istwa kredi.

Stock

Aksyon
Yon kalite envestisman ki bay moun yon pati nan yon konpayi.

Tax credit

Kredi Enpo

Yon kredi pou chak dola ou peye nan Enpo. Li kapab dedui
dirékteman nan enpo ou dwe. Kredi enpo ka redwi kantite enpo ou
dwe oswa ogmante rembousman enpo ou, epi gen kek kredi ki kapab
bay rembousman menm si ou pa dwe okenn enpo.
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Tax deduction

Dediksyon taks
Yon kantite (souvent yon depans pesonel oswa biznis) ki diminye
lajan ki sije a tax.

Unsecured loan

Prensipal

Yon pret (tankou plizye kalite kat kredi) ki pa itilize anyen kom
garanti. Kredi yo pi riskan pase pret ki gen garanti, konsa kredi yo
ka gen yon ta d'entere pliswo. Si kredi a pa peye selon ako a, kredi a
ka komanse koleksyon kredi, depoze enfomasyon negatif sou dosye
kredi w, ak ka menm fe yon pwose legal kont ou.

Withho]ding (“pay—as—you—earn” taxes)

Retni nan sous (“peye-pandan-w-ap touche” taks)

Kob lajan ke anplwaye reteni nan chék moun ki travay pou yo. Kob
sa yo depoze nan men gouvenman an epi kredi kont tax yo nan le
yo fe retou a. Anplwaye yo reteni lajan pou taks sou sale federal,
taks sou Sekirite Sosyal ak Medikam, ak taks sou sale nan eta ak kek
komin nan kek eta ak komin nan peyi a.
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Glossary of Terms:
English-Hindi (ﬁ)

The following glossary terms and definitions were adapted from the
Consumer Financial Protection Bureau and translated from English
by FNU Shaina.

APR (Annual Percentage Rate)

FIHE AT T

T (A TEAferd &%) F07 9% 99 SETE FA 2 AN_EH are aars
T AT T SATAT 2| TF THIST T ST @ FLS(e HILE T¥ ATE(H AT 22,
ST AT IATATE FIAT F3d @, Tg TATST & LRI il HIAT % TATar ST
FE FT STAN F4 T2 &7 TSAT 3| & JIRA % THAT IqIE | A%
T[T #T A 3T F HA &, | AT a=d H GATS & I |/ QIO ardr
2l

Asset

AT A Y A wg At a9q, 6 B AR, w1, T2, G
T AT FAT FAAAN |

Bonds

N

qA=q

N

TS BIAST HT ATIATT FHATALT T LA FATS & T FATS AT AT
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ST 2 o o[ # A AT HT AT AT FHAT AT 3| AAE A S A
AT F FOT AT AT FFTHT FAT HHAT 8, S AT 7 A9 0 AN q@dt
d

Capital gain

Fufaer 19

T AT FT FIEA T I HA FIAT § AT A T T34 7 g9 arar
AT AT “FEA T FFT TTAT 3| IO F AT, A&l Aqe FfeT A7 7
$2,000 FT HelF @IIET 7 IT A1 12 391 AAF $3,500 2T =T, TV ATTH
Ffaer 9 $1,500 FHI

Capital loss

Fufew gaf

T A9 HT FLEA T2 IHH A H AT F FH A7 T 94 7 2[4 arelt g 1
T “FUfEeT AT HT TTAT Zl ST & AT, T&T 9wt wa1 7 $3,000
FT el @IET AT 14 341 a8 I 97 $2,500 2T T, a1 AT T
e $500 ZRMI

Certificate of deposit (CD)

ST AE
T F AT T[S AF(AT | U G940 ITHLOT S U A(eATq T fasmaar araf
{7 T AT AT 32 EaT &, 99 afal 7 “HiAEE SHise’ Far Sav 2|
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Collateral

IAACETH T

T FIAAT ST 07 AT AT FL T AIRIT AT & AT ST FTTT AT
FATT ST AN TT gF FT ATTEHT T FIA 9 F G128, 39 T Fgl Srar
2\ SETET  fh, Aaf AT 9 T FHON I F4 2, AT &% o AL AT

T SATTHT HT ZIAT 2| ATEET il 0T FHTIT Aal gid T |7 STaT gl

Compound interest

RRASECLE

STE AT AT F=A FHI AT G ST FATH T T Fd &, qF AT AT
F T AT HT FATE Fa gl S0 F A0, F&t AT $1,000 FT TF F=a
GTd | ST 4 @ S8 9L AT JOFT TS &2 5% &, qT 98l L F ad
H ST @rar o $1,050 AT ($1,000 AF TZET + S50 FATEAT FAT) | T/
T, AT TE A H T $50 F AT & AL, awh $1,000 F @Tatn
A Tt o A1 A AT HAT ST ST @rd 0w $1,102.50 g (81,050
HA AT + $52.50 FATEAT FATH)|

Consumer Price Index (CPI)

IIFHAT A ggFTE (Upbhokta Mulya Suchkank)

ST STHHATAT GATT G % ST ATAT STH AT THAL L AT
T ATSITE it Al F A0 HHA F A1 €T TLELa 1 AT 21aT1 2| S0 &
AT, Faf TF 930 H T & iU Sl i anr $100 v g i she a7
HTg $120 AT &, AT IRTEF & A0 HIT13E 7 20% Ff ag41 5| Thas qI3Hd
TET ST AT SR T F At ST gl
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Copayment (or copay)

TEWRIT AT

we AfeEfa et ($20, I F A(T) ST ATHRT AT AHT FAAT ZATT
AT & TE 71 F AT TF FaLe AT TaT F A0 FIArT FAT
TEAT 2

Cosigner

HETREETT

T FFRAT ST (6T FHT AFFA 6 F0T, FLE(E @1 AT GLATALT IS F &1
BEATARI. FAT E ST A BHATRTT % Y S{E H FHLAT FIAT ST & 17
ST =0T AATAE % A0 ATHASTE 21 ST &

Credit

I

g GIET & A0 9F ST AT, JT GF I A7 &1 A1 gHT| SHAT
T A AT UF FLS(E FILE T STAN FL 72 2ld &, Ah(+ ag T A1 A af
TRAT E ol I 0T AT 2|

Credit limit

Ea i

FIE(E LS FAAT AT ARG HHAT TEF AT AT AT FLE T
GTA FLHHA &, 30 T2 HAT Fal AT Z| AT T FLE(E FTLE HT STAM
AT FLE(E HIAT T @I FIA F A FL A0 31 AL AT FTAT FLS(E

AT & A G F3d @, AT 360 AT FLS (2 T I FTHL TS THd7 2|
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Credit Report

T TAE

e FZefe watafaf s avaam F2efe qafaf it st S, ste
Ff 0T T T AR T ATF A @rar # qAfat, apefe de F
T H RHAY FT TGN g FOETATS T STAN 39 LAALE FT ITAN FH T
TRARIT F2d g B FFT T AT G AR AT AT ATTHRN H TG>T 7
AT F| AT TATTR T AT FZE(E ATRE FT ITART F3F AL
FAT ST THAT & Ff AT T ATHT AAT TAE FUT, FAT T TR T AT
FITEHE FHTT I T, AT FAT T ATTH] FaA E1aT, FeTAE, AZALET TT T Bl
AT AT F| A2 AT AT FefE T FT FHEAT AAHAT FT F@T A
FAFAT 2 2, AT I8 ATH A | LS qGe T TR0 F TG A7 STI FHAT
ST T

Credit score

FITAT TR

Frefe TafE™ F TR 1 STHN F24 a1a GH Aled § AT TH
TEAT ZAT 3| TG ATHT @A AT THATT SAGTH ) THAT F A0 AT ZATT
AR HT SATAT G qATHf 9 SATTHT I IATL IF T AL0F o q61

Credit union

T THEFTL qGAT
T HEHTT AT FEAT ST AT FZS[E AFAT TIATEA (TF FHEe
TATAAT TS AT TISF TR AT AL A1 TS 2 @ ST 39 A aid
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Cryptocurrency

9 & (Gupt Dhan)

A1 FTERHT 58 A FT AT E, AR T [ A O
sfofed 7gar € S AWd 9 FAq gewedAan g | HiSE gl gl
(TR T T (AT 2 ST R A A AT AT TEd A At
2l) FE AT AfaeeT a1 e TE AT & 99 IF AT UF F4T FT STHA T84
FIA ST ATTHT TF AL 216 & A0 cryptocurrency &l F97 7 a&aq &
FATAT 2T 2| AT AL T2 FET AT TAFAT F A1 cryptocurrency T
AT ATATEA, ST BT AT FAAZT F ATLIH F F4 @, 0 S8 U TLTHT
T ITANT ALl F2d 2| Cryptocurrency @Td FH€T STHTL AT aHLA(T Tal
21 gl Cryptocurrency 7T @ITAR d89d 1&d &l

Data breach

TeT IAATA

HUF(T AR T ATITHT FA AT IH THA TLH IH I [ Ig 2@
AT 39F TTE T EIF ATAT BaT &, ST SR H1 8@9 AT T F9 & a0
AT TENE| ST AHAT ST T FIAT 8, T2 TH T A1 F A0 ST
T THAT 2|

Debit card

gafE #1E (Debit Card)
AT @A FILE TF FELE S ATF FH00 GTd |7 7@ T G F q0aqmr (9
T TEIELT FE A TF HEI) H LR F4A & A0 START FHAT SITav g
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Debt consolidation

gafE g (Debit Samekan)

AT 0T HHFA THAA Tg LT BT @ i ATh AT FHLST, A2 q FLS(2
FTLE F AN AT H0 F FIAT 2T, TF 77 HIH TR 1 S & STree 7
HTH T TIATH 21T 2| Af ATTF I g FLE(E FILE @1 AT 0 &, al THE
AT T LA TATT AT FH FLA HT Uh THT 27 ThdT gl AR(T 0T THEA
T AT FS Wl | 72T & SITaT &) 3T ThT e & H0 H F F1 TGHH{q
T SATET AIATT A T HTAAT F THA g

Deductible

Fardt AT TS

FAT FHAT 3T GG FT I T007f AT Fa7 F3A 8 Tgd 6 aLH &
AT STHTETE T AT FIAT BT €, T ST AT Fgd &1 ST & Al
AT ST AT AT Fo L T € FATHT FATH o (0 AT AZATAT Trorf
STTRT SATTET AT 21

Direct deposit

Lt AT AT TECHE ST

ATF SF @Td, FE(E AJAF @Tq AT IS FEE 7 TAGeLAH 3T F 9
T G FT “STATHE SIS Fgl ST gl SHLHE S(A(SI1E UF AT H 4o
IO FIA F WA ATTH OT6 G T FiA 1 T AL 2l

Dividend

Ffeea s (Vittiya Aay)
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FHAT F ATH FT TF AT AT TGS F F(AT AT 2, 39 S(A1SS Fal
SITaT B

Down payment

FRA e

TTSH THE UF AR 9T GG FEA I¥ Fl S AT Tt Tehal qIar
T 2, S &f 9 AT ATS| TS THE I & T T bl FH FLAT @ ST FETC
AT ST 2| 7f ST ST THE AT St @, T ATTHT F7 TS &A1 T2

FAFSA — Free Application for Federal Student
Aid

FEH Gy AfHT FEEAT @Y A2 AT e

T THAH I i HET HEge U wrgauiae Ue (FAFSA) wIRH &1 START
FH qg LA FHAT SATAT 2 i TF FIAT L IHHT T FHT qfAAT
AT /AT a7 2id a1 FAFSA STz &1 T5( 37 TF Seamia qgrar
F TARAT T AT FIA F A0 A ITANT FAT ST THAT & AT T T AT
AT T THAT @ 1 G 0 A1 Aro( FETAAT I arat 2| FAFSA 7
T I A GF aL F AT (e HAT ST AT 0

Fixed expenses

ST afel, ST g¥ AT WA iU 4 AT U 3T AHATE T Ueh g1 ToTf 7
ZA 3| P FAEES GLAT, ST START & G 92 gL AL A9 a5 S %
I U AfAfer afer o Fefiae gr aar gl
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Form W-2: Wage and Tax Statement

TN X TG qEeHT

AT, TICATT AT FATT H TS FIATRIAT ST OF FLAAT AT ST
AT F AT THAG LA, TEH S600 IT 3HE TeIfeh A -7 FIar 7 o fer
Z (T Tt F A0 A=l IS A A, AT HEAT AT HEhAT FL AT
T TE off) 7 ITF FLHAT F ACT TF FA W-2 FIeeT FAT 907 2
2l

Form W-4: Employee’s Withholding Allowance
Certificate

ST WA QAT
FLAATL TATIT 907 FHAT AT TF i A, SIH A AT FT ITART AT FT AT
FETAT it TTOTF LTI A 6 AT FLAT 2| TH ATLAT FILH | FgT ST gl

Grace period

T et

ST ST el T TIT AIATT A F ATC FHiqd 21 210 0 ST T ATqd
T MIAET B &1 T AT o AT, ATHT AT FTLE BT ITAN Hd b
AN § A7 99 TR ATF @19 6 GHE F AT g 39 I | AT &7 T,
AT 2|

Gross income

he ™A
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FT ST AT FEAAT 0 FIE A | T2 Figl AqT| 3H ZEA @l HAT AT
i

Identity theft

TEAT AL

ST STATAT % AT ST TARANTT STTAFRTLT T ITART FIAT — S ATTHT
ATH, O AR a7 77 A S FE Ta7| TH e ater AT T F HIIE
& T | ST 7T 2|

Inflation
HEETRt
HT ST FATAT FT FIHG GHT F A1 Tl @ a9 I@ HgLTqhiar Fal Srar
2l
Interest
AT

T FORTAT TATT AR § ST F A0 AT T G & START F AT0 AT
FATT AT AF| aF AT FLS[E AFAT AT Fgg @TAT 7 GF STHT FA T2 AT
TATS Z 7 2 TH FATS T Fgl 7T 2|

Interest rate

TA T
FEOTETAT AT FATITLT FATIT AT ITE TT9T 6T T AT (%) ST ATTH IqF
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O T ITART FA F1 SATAT &9 & A0 AT AT &, 39 “FATS 77 Fl 1T
2| TF 9 AT T ES(E AF(AT AR Figg @TAT H T8 STHT A I AT FATS 22 24T
el

Investment

afam
FE ST S T AT I 97 @LH FIq @ AT SA(H T AT AT Fd @ Hf
=H AT /AL (L (T6T) FATI, 39 22l 7 ‘T Fgr Smav g

Money order

AT AT

T HAT ST FF A a0 ITANT HIAT T FHaAT g1 T UF HAAT AT
FUTHL AR AT FRECE 9 HET AT TRET FT AAAE F29 T ATG
THAATA T THT 2l

Mortgage

TErw
HEIST 0 T ITANT 5T GIEH AT ATF 96 T84 | af e & 7gd F
G T SETT AT & ATT HAT ST

Mutual fund

TS &S
HIAAT T T UHT FAAT 2l @ S 8 AG9r! & O F T5 & 191 -l

N e
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THAX(T FIAT @ AT I TAAT T A(A 9 A, AAST ST AE-2LH F0T S8
HIARITAT § FLAT 2| AIAAAT B F THeSd gY AT 1 ZHHT TREHIATA
FET STAT 2| A9 WIAAAT FE W 9T GIIEA @l Tads a7 Afqo® &

AT 3T SHE IAUAA F2 AT SATAA AT F AW T A Fadm
d

Net income

qe
T AT AT FIAAT & Fe A4 F ATE ATH qA@aTe 7 Ao arer 79,
THEH G| T AT FHgl SATaT gl

Overdraft

HATETRE

AATSITHS AT @ ST ST T 6 FET AT Hl FAL FLA % A0 TATIT
I TGl BT B, AR 5o Wi ST THTAT hl TIATH FHLAT 3 TG TATAT T F
2l

Phishing scam

wiRTRT SreTer

S FHIET TAHRAT B SHA AT SHAT T2 F HATEAH T AT TS STARTLT
A A T TATH FHAT AT 8, AFHAT QAT AT TR TSTAT 6l TheA |
AT aATd 2| T ATHATE T2 ZHT AT ETIS| F3A ATl AT a9 AT /A
F AT  HAT ST &, T A AEAT SR F A0 BT F 77 7 77w
ST FHAT B
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Principal

fafae

FOT 39 % qAELA |, Al A9 dg gerert aidl g Sl e q2rd &t off
ST ST GATST F AT 0T ATTH F7A % A0 TgHT 2 | AE9 A9 |, T8
7 Tl 2Tt @ STTH ST S GO F3F 0 SHAE F A7 ANE 29 8l

Rate of return

T T

ST FHIET TAHRAT BT SHA AT SHAT T2 F ATLAH F ATTHT AT SATARTT
T A T TATH FHAT AT 8, STHRAL TATIL AT FLHET TSTET H] el |
AT AT 27| A STHATL TF ZHH AT ATETIE] FIF aTeAl a1 34 AT SH
F HTEAH | FAT AT @, TH “TI@EA T ATAHEN 6 AT BN % 7T H GHAT
ST qHAT 2

Redlining

TEATSATT

TEATEART & ATH | U UHT TE-FTAT AT F AT THIATA FAT SATAT 8
ST g UF AN AT 0T ST AT FLE[E qATA % T F el FOal a1
T | T Tal FLAT AT @, ST T, W-FRATE, T 7, AT 55
T ATURE FTLOM F AR 9L Zram 3l

Secured credit card

IR FTLE T AL FT TS (E HILE 21al @ S8 10 AHATE T AHa!
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T ZRIT| FTHRATT FLE ANAL T TSI ZARH a4 % A0 ITAR HT
ST 2| JTAE(T FZE(E FLE FLE(E FILE A g FH FAT 3l Tg (e
TfaE a7 o afem

Stock

)

LELED
FHAT §HATATTLNG BT HT TF TLHT STHE AR B0 FAAT 7 FAACT T
o AT AT 2| T8 SEHaTT A7 99T F 30 | |l ST S7aT 2l

Tax credit

e et

U SR W UH-UF S &1 FHI| TH F0 00 TH 8 e FHel ST FhaT 2|
T FLE(E ATTF T ARAAT T HF 901 h1 F7 F THa @ AT AT F 6
T ACT THA &, AT Fg FLE(E FU F AT A7 SATH F2 T 3 a7 o 7fohe Awfer
HHAT G| FL FLE(E F SISV | FATS 25 FATS FT HLE(E ST AT AT ALAT
T FZS(E AT B

Tax deduction

Bakx
T Tl (FHET AT AT TATAEE TTA) TE FLANT AT F Fel ST
TqHAT B, ATRT 36 1 I TS FE T 37 92| TH glal § “Frdl” Fgl J1aT 2|
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Unsecured loan

ST

ST 30T (S STy T & FEe(e HILE) THaf Hf el & 79 7 Tl
IYART FLAT 2| T &9 AT 5 F 0N hT AR 0N & e Strarazor
AT 8, TAAMT & 3% AT A% qATS 3T A0 q6a g1 AT 2T Tl T2l
BT & q(9H Aol HAT AT &, qT 0T 39 A1T FLAATLN SATF FS (2 UL
T TAHRTAHT SATARILT LS T THAT @ AT ATF FIATE FAgT FEIATE T
HHAT 2

Withholding (“pay-as-you-earn” taxes)

afeeftr 7w

FAT | AT AL F AT FHLHAATLAT % (0 FEIdT AT AT 97 2| T &7
AT F AT STHT FHAT STAT § A FLAATAT F T TATAA 5 @IATR T[S
ST & a4 T[2TT el Fd 3l I TAHA SR, {9 AFAET
ST W SFF 3T T TS ST qATAT | AT ATFL A FLAAAT F
FEAT FHC T
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Glossary of Terms:
English-Korean (Sk=r<Ql)

The following glossary terms and definitions were adapted from the
Consumer Financial Protection Bureau and translated from English

by Misun Jin.

APR (Annual Percentage Rate)

Aol &

BZ ol A& ML EA G Holth Aol e A2t N =S
AHgBte] 2T BE 7HA 9ol W@ A Falok s ol &l gtk
U £ Aol & AFol e Az ol A& fAHSHTH

A, 74, F0 e FEA 2] BAF P sk w27} 9)
3|


https://www.consumerfinance.gov/consumer-tools/educator-tools/youth-financial-education/glossary/

Capital gain

o) 5

FAG PR NG U b ol gl sle] A o)9f. o] & Fo, ol I
Abel 4] 200028 S gl 21 d 3 71X 7} 3,500€ 2 71 H ATk,
Al A o] ]2 15002 o]t

Capital loss

A4

L

AQlel TG FoRehE] A7 Fobd M stE £4E BT o B

So], ojm FA} F4 o) $3,000% FAP =, 14Y€ = 1 7FX] 7} $2,500
o] ot el F2l 9 mjE=E Q13 &4 $5000] T}

Certificate of deposit (CD)

A dFEA

23 o} Al 823l A Al F3lE, BE7] 9} o] Ab&o] A E A& FE
olt},
Collateral
gHE

ool B A BASE Ao R, dEFS ABA 2 4
FUEFS 581327 Y8 dEFS Ul A3 = s HEEo|t
A2 B0l FHwE e W A, edo FuBe dyHow 3
ojth & F & J8slx gkom g R Eo] ol¢Hr}



Compound interest

A o] A& ThA] o] &) gl to] Eo] FtR o] A7t A B A
LdE B, ATt B o)AFgo] 5% A=l 11,0002 & oA
e o] rpA] Eto] = 1,000 A5 7 5028 9] o] A7} #AY 5k
21,0502 7} Ft 18] F WA dlol= 11,0009 9] 95
gt A HA ol A3 502 9 o]zt HlEiA = 0|25 A
te] Al 21,0502 8 952 A AA ol A3 5022 9] o]
2}, 2 Z7 2 2598 9 o] A7} ¥ Ehe] 1,102.50E 8 7} © ).

Consumer Price Index (CPI)

AV AR A S

%A 2vlAbg o] ol sl aH A sk AH] 2o A1) g B EA
Welee e A Folth o o], A RE vl &o] o= & Fo|
$100°] 22, T2 &l ol &= S120°] 2}, 2] 3% AV AFEVIA =+ 20% 57
3 Aolth o] o} e A%k ]2 9 o 2] x| oA A T},

Copayment (or copay)
R
WA AR e ASl s WA 2E W) e no] A

%
24 EE A kel dE, A87bE, B Q2hSA 0] A7 st
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—

Pt

"

Ay
Fof ol &

°

_/’101%

[s)

Q

&
°]

=

=
— =

ol gk Ft= 2 AA
TR 7}

i

=]

£

yil

gt 7hE A A AlE

8 A7k 7HE 227 Aol 7

=

o]

B7HA

R
Credit Report

Credit limit

Al

0
%0
olo
<2
B3
g
K

K

A

2%

[e]
=

[e]

=

A o7, A

o2}

1

3]
=1

1)

=

3|

7NAELS B

olut okt EE Tl &A o} 1, A o] B TV, e, freelE)
Equifax, Experian, TransUnion¥ &

=
-

L

L

A3t o

=

=
sleh. 4183 7h

ahe) A1 43 71A

7HA

&
S

=
T

1

k]
8

g o

L
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Y R BERE kR E PSRN P
@M T8 AGHI AEES 23T 5 Uk

i ZhAlg Ha

rr

Credit score

AR

AE N @e A RE AFETt] EH Sxjolt), Lol A )
Qo] A B A% N L ola e, A £ EBA o v 2
42 W27 glel AbgE o,

Credit union

Cryptocurrency

otz 39

d53E UAE S3he] D20 JulH o Azt Fo| A 25
o (QEEHE PR Yo RN HEsts XA 2ot Belde F
Aol Aol & AH) 22 Bl A4 3o 2 meA e @ EAfelA o
o), 23 28 F49S BokAl @m LakeldA el dastn S
DA, 55 AFE o] e HEEA eher) ¢E s /1R
e A%AA AEa.
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Data breach

AR 52 (dolel )
WS YuE Aol
AgaA 3AsE A

ol 8 = Ao

BE St 2 e AL ¥
2 o gt} volE & 853 Ay

rio
T

Debit card

He7t=
DAl Q=3 A
Fohe o AL E E e

ol Eom A AREH B Rl
°]

=

Debt consolidation

A 253
AFEIFE Q0] Thrd RAS(C: AEAE P B UE 49
F)ol shibe] 97t IS 2 ARE UEZ FAAE AL v

. el A1 BAE A dFe] AL AT, AFEGE HRIE T

setAY BE 5 e Y + Aok AW, AREG U EL R

2AE A S ek 0e §39 4ER 24 SHeE o we 3

o & A gaf o & F= 9k,

Deductible

ZA
29 HAL A TS e A B QAT B U 9
el A Relof sk Bl golth 6 B Sof, 749 Ho] A B A%
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7) Aol e o 2 A 2ol tig) 7FL A7t A 2
ol .

Direct deposit

AF A=
S A A 2T A EEABTIER AAH o2 5 Eolt.
AR QFe A8 $ES W ARTh e PHon B sk Uy
o]},
Dividend
&=
Fols] A FH & 8Atol oo Y
Down payment
Aok
57, A2 5ol Feolut Ay 5L 4G PG A% AT AFY
ojth AlFFe Hd =9 FAS FAFU AgFo]l 2255 o5
A A&}

FAFSA - Free Application for Federal Student
Aid
Al X

FAFSA - A% g7 #5841
FRAAAAE Y O 7S5 AW A A &

X

AW ks A4
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AL A e ol AeH ) B3 FAFSAE 3 2 ghw 7]8 X o th gt
Stye) A4S AR e o A 5 g ov el e A AaF
o ggks 12 4= At} FAFSAE U A =& 93] vid A =3 oF 3
t}.
Fixed expenses
g &

U3 FAol &2 v A= A &S w3tk o B AV 2
B3 22 BAFL A8 Pl whel o Folo] B 4 ] uwo
7P A a1 H] ol

Form W-2: Wage and Tax Statement W-2

&2 :‘04 2 AlF HAIA
A e ARE dHete BE 1

3 B AT olele] 114760022 o] el % ,:jl(g\_gxq

=9 8 HIRE AT BE )2 EFote] BE Z]%]_oﬂ EHOH

Form W-2& A &3l of &hrt.

Form W-4: Employee’s Withholding Allowance
Certificate

434 222 QAR5 3A 59

X

Aglo] 4480 1877 AR5 2542 2F ke v AHES
= ¥4 o]},
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Grace period

7 535 7] Ao 7 FoS ghgelof s Aot of
HEE ALET DAt Ful 7k Aol AN E AR ol

Gross income

o]l Lol
a =i
=

ofj

Frd
A 2 71e 34 A F AFA LS 2

Identity theft

A
fr
2
ofo
N
Iyl
2
foi
©
mh
rlo
X
ro

A=

TR
o
o 111(11
=
oo H
o of
[
W

=

R Azkel Aol uhek E % Aul 2ol AhA o] Fahe

Interest

o2}

Glossary of Terms: English-Korean (g+=<1) | 227



FA Abgol el o & 7 o] F-3}

Ll :ﬂ‘ S
4 3ol Asel £ e edoluh A g
oy

Interest rate

=9 (°1A-8)
e o hEat £ AiA7E &S o8 F= 7t
B2 e v S (%)elth S olv A& 23S 5 7P Azt =5

2|8 o] 2AHE A FaH7] = g}
Investment
2t

wlee] A8 A 5 (£)& 7l she H] £2 AHgshe Hlolth

Money order

Fkl

2 25 2 B AR 19 5 B A A A 2l 9
A AA ooz Y odE 19 4 9t}

Mortgage

2714
ER RS
2 o) AbgE

o
e
Sl
)
N
=
=
:()&
i
tlo
=

< a7 ol v &
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Mutual fund

!

&

:ﬂ

!

Net income

-
f

oo
)
.
o

o
T
M

or
.
<
K
B

on

Overdraft

Phishing scam

94 A7)

F27bh olu Lol B4 WA A 2 Fall, £ 1ol AR 7w

g} a7

54 A}7)ol 2

= ¢
=

& o, o]

S miie
o] A Ylo] L} ofm| ¢

tol 7Rl 5

AL 3]

=
T=

U A7)
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Principal

W T T LR WoE W
o] © U CRLLET < =
= N B AR aw o o
— I~
fn ™ = S g e
o}/ b3 o o) %o ) o < up o
ap UF W Y o
T T W X e
T+ CR TN o o)
oA oo T 5 oo o
o op 5 o BT 5 < E
W ™ E DT Mo B
N o | B g - W Mo o
N s 7 o= ~ 5 do |y <
o o) W I ,ILt
G A~ B e = <yl T
T W W L BT
oy M Tin we oY of o g
W R o IR ol
S = o How T T Y
i T R X ino] T oo
TR ) T g % = fin
o o = U o I S No W <
e T % bR 1%éﬂ w oy o
TP %o £ 45 T T W o 2o e &
= 5 o N~ = P
FTIT o T N 't w2
B K o 3 o Uk &0 7o g 3 wo MO
LA B or g o ok e o - d o T T
RIS ° ) g T AR T L < oar MW
T Y W W = TN OT B = R
= % e < or U S o bl o) B R o ™ o odo X [
R =4 = e TR Mo ) N

1)

=

3|
i
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)
oF

i}

Bji
—_—
o

o+
of
u]f

Tax credit

A 4 & Al

Ae sAle dFez Aas d3 AuA7le Blolt Ale 34l =

A7k ek

Tax deduction

Ho
uir
4

=t
e

3

(Rl A 9] W & &)=,

ol

A= §
- =

TA el A Al <] =

Unsecured loan

=t

A
oF

[:28=

Znthd gA4e

= TR

o) ol na} 2k%)

P, Al E A of] Fd 2]l ) H

5]
s
a

3

=
=

A%
_/[:
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Withholding (“pay-as-you-earn” taxes)

'O oo
ﬂdr.%
Xm X
q&oﬂo
T = X
%LtzT
W N I
e
.
,oloEnA_!u
%%w
%HTE
FEs
T T
Row 5
TN
T D
dlfll
NS
Mo
T T T
CNE
R
xR

2
ES

]
il

x
w0 oo 5
w Ao N
N g
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Glossary of Terms:
English-Mandarin (78 1E)

The following glossary terms and definitions were adapted from the
Consumer Financial Protection Bureau and translated from English
by Eric Liu*.

APR (Annual Percentage Rate)

Rl
R RIS B AT IR DE A T -

Asset

i
BEBAFMENY (AT EE TR ) WERESEH5

Bonds

5355

5 — MRS - BEMREHN - EIEAERRIT NS, - KIT
A DURBUN ~ BCHREAT « RIT ANRBIERFE RIS
fT—E R FERFEIIN - ALY ERIR BRI A AR S - thirh
B E (EEEEITE
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Capital gain

‘AW 2R
BAY R R MDA T ISR RARH 4% 6 R E N P ER S A 1R

Capital loss

BARSHR
BARSHZTEMIUE T MR EAHIN S H E R S AR 2 ARk

Certificate of deposit (CD)

FEGES (EER)
TR IR SRR R T R A A R 2

Collateral

A

WRAR B B IR AERIFI - EIY) SR BTN AT A e R PSR PRI
B H B SRR - B0 RIFIRG T —EFER  RITEE
SABIRE B 1E R A

Compound interest

=Ll
SRS AR ERAE - WIRETE AR L= AR F &
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Consumer Price Index (CPI)

HEEDMEE
HBEEVNHE (CP1) 22— MEXKE RMR—4A RS AR
F N AR R AP LRI FEEL - RIB%0E F TR E RETRMK

Copayment (or copay)

BEFT PR B 2L R S AT
HFES A BIETEIRAI PRI A B SRSB4 - IRFRESI A —E &
# (FIin20%7T) LEREEST RGBSR EST RS

Cosigner

HEEEAN
— I ARN TR EESEEANGEHMNEE S — A EHK
FEAZE - FFHNRFRERE -

Credit

=H
ERICEPRUEBRMEREY) - BEIRERERF - BT ESkE
TEEK -

Credit limit

= S
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ERRARRNERITHER R LEERE - &0 DIERERFBX
Pyt (B RERE (5 B -

Credit Report

(B kiEn

TERIAE FE SRS RS B SRR L ABFCR R0 S8 FO 15 FE K Y
IRZS - BT 75 {8 FF X LR o A B (AT o T2 o e R Bk DA R AT A e 1
PR AFNZE o HoAdilw] BE & (8 R 5 IR & R E B 1 fe e it
REL MEHEBERAE ; SOV EREREN - KK - ARSI
HFEIRS - R EAELLEEEEEHERRSE - Bl aEs AT
TERTRRAL PR

Credit score

EHTS
M R R FI 3 A5 B AR RIS A B A 3 4 -

Credit union

EH&EFL
HEXERKREG S EHENGFERIE - BE DN AKRERRE -

Cryptocurrency

nE sk
WHARRMEE T B—FNEEFRT B A FETHETY
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A (IR PRI 2 R A RBOERAERE - ) BRIEEEA AN
B T RN AT AIIRS » S E KRR R AT - 8
HHEAT  BEEKSMRMERT - @HFIEEN > A E
FBFITXRER R - IR T L ERURFE B - s I EAE

1k -

Data breach

2
HURYE Bk AN —77 CBERAZUMIN—7 ) BaisisE -
B AREIRPGRE R ERZRER - RIEIEN A TR EA T HHE

’7)‘:0
7

Debit card

g+
FITERMR (MZSEMMES ) WRE SR EPEsx
T B

gl

Debt consolidation

BERE

(5 I RRE NENEME S (LRGN FKAE BT
HIFR—DERF O DIFEHER—R - MREH % MEHRIK 25T
F O HIFATREREMLE R BT —MT K - BHE - BEEHERTS
HREERIR S - (] REE BN 55 6 91 0 53— PP B BTk 2
e
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Deductible

FIEE

PR AL AR B S8 REREAF T SR HERTE M
TR - GIA0 > ARG TR AT 2 B S A B R AT R IR 55 38 A= 1
O 7 IR ER

Direct deposit

EREER
T SR BI AT R T (LIPS R -

Dividend

a7
AFEIMGER—#53 ST R R -

Down payment

EERNEN
WRAEGER ERIYIG (NEESRER ) WA AR mmE sk - &
(TFCRHED i B 21 S8 -

FAFSA — Free Application for Federal Student
Aid

FAFSA-BAF 2 A SR HiE 5
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RR A LR EE T EF AR HERER BRGSO H
FRWAECIREN -« FAFSARE vl Fi T2 2 B &5 B BIKSMN A2 B T
FCHTIRBY - FF AT RERE A A ARG 2 DR IR B -

Fixed expenses

I 2 3% i

B FMER 520l 55 7 17 e & S 60038 T 8UE 2 AR
(FrEE8 - MREEMAE - 2 RERET REBENR) - DX
e RIZEEATRFS LANEF R RIBL— I W-254% -

Form W-2: Wage and Tax Statement

W-25% : TRMBIERE
JEREERIFE - BRI ERIIRI RSB S8 -

Form W-4: Employee’s Withholding Allowance
Certificate

W-4% : R T B#HEH
J& RIEERIFA B T AR E TR A S S8 -

Grace period

TR
EM 5 BRIT G2 ERERF IR AIRE - MRLHEX N
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PR AT RERR G A R Ry B 3 I SR A < 805K I 21 s n K Y
HIHR A FIA -

Gross income

B
P THY S R AN E A -

Identity theft

AT
ARG FEREN S - GRS - Ha%R
SBRE S -

Inflation

B SRR
BB AR RS ERE AT B HERS - B R AR SR M AE 3K -

Interest

il
BRI B - AN - DUER B & - RATEE Ak thr]
BEI ST ATAE - AR EOR R A SRR K P o -
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Interest rate

s
P ET 53 He » ey BUSA SOR SO 0 S AT ety B -
5 35 PR A B A8 AT S S P e R 5

Investment

By
TR B M HER S 55 RIS -

Money order

LR
CEAREBXE - E DIRICE AR Al -

Mortgage

EHBIK
EHRFATERFE(FR) JESRERECEMENEENE -

Mutual fund

HFEEE
HEZSATMFLEREBEEERS  HNRERBETERE &
FAEHR S FIES - KRAESNASRHAERNERRAS - KREW
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RHEEERA - BERAREBREEESTIE D ENAR R4
Al -

Net income

) LN
Tt S A EL AT BR TS 76 A8 T8 SO IR R S8 5 AR EIRICA -

Overdraft

EX
LRI E RSV R SR 5 (BBUTIIRSI A B2 BT Rk
RETIES -

Phishing scam

I 449 £ R VE
LEANAEES BT REFEAERR O AGEEN B
WS BUFHE -« XA DA R B I FE R -

Hﬂ]
at
s

Principal

R
TEBIFT T » RS R MBI BB H R R A F R BTk
HIEE - FERRTH  ERERANMEN NS -
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Rate of return

Weai
BRIz B IR LUE 3 R R S5 -

Redlining

TEX

HTHa—MIEE AR ARE - B EEEE N KEEHKI AR
PERhlE ~ R EEE A M AR R RS 5 A X Ek DX A A
R BT FA AR R S RIPL = -

Secured credit card

R
—FEE T ERLE RS - MERRA - (5B -
R T RS S R -

Stock

s

— PR BRI AFE AR ARG -

Tax credit

Bl
— P —HEA 7 3 o W LA MBI AABER R - BEUCEE AT L

Glossary of Terms: English-Mandarin (5 7#1%) | 243



A ERT B B ESE INERER S8 - B LR s S EUER]
AR REIRIFIR K -

Tax deduction

GILVEI]ZS
D RIS &8 B A NSRS ) -

Unsecured loan

TARERELRK

AN I E R AR OB (PR ZEUER ) - AR
LEBTR LI AR BTCE BN - R T RES S E AV E i iy A2 - AR
RFOERAERS  SEAE T DUMRIERR - fEEHE RS g
MEER - IR -

Withholding (“pay-as-you-earn” taxes)

TR

B EMBR TR TR B HIBRAE&RK - XE&KEFEABUR > 4R TR
B A DRI RU R - B EEINBREETER - (& REME
FTORBERR » DUR J7E 6 N RO 7 A B St -

The above translations were not revised to reflect the final

English translations.
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Glossary of Terms:
English-Punjabi (UaT=f)

The following glossary terms and definitions were adapted from the
Consumer Financial Protection Bureau and translated from English

by Jashanpreet Kaur Mangat.

APR (Annual Percentage Rate)

A&t UgSHg €9

U §u9 B I T ©9, YISz €9 (%) =+ Sonret aret J1 APR €t fEa
Seg9s €9 = w9 I 7' 3t 99 HdtE 89 gdsfe a93 ‘I ner gae 9 »i3 fon
I fewer 73t I35 & 293 T9d ydtefr 9 8u9 € U ‘T APR 3776 €931
T e =f9 Ygus Je Tt ireTeT erurt € 29 € AHTs 9\

Asset

AUt
WIEld HE M3 Scied’ He =a! fia widted, afe af saw, ffq a9, re,
ygStgdht, 7t i nirel

Bonds

g3

Fon <t fEa afv. 7 3t ¥ g3 wdtee J, 37 3t adtags 5 6ug €39
J, 7 af Aga, BAQUSar, 7 ITgUdHs I HaeT 4| A3t 39 €3 € Hies
TI5 T & fEq 33 ©9 €7 99876 J96 W3S HE € FAIST6 J96 ©F afE!
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FIeT J - AHE 813 T eH SBU_A 99790 H8 & Jfar 7ier I - A€ 913 “uafia” I
A 3, 7 f8q sfauraz Hihve © gmie garfon wiGer )

Capital gain

Uit 318

837 Hoer 7 I ofeH 5 3978 enfd weT J13 I 39136 3 <4 &Yl f9< 3
Ygu3 I 9\ §EI9s S, Agd 3t A Fust =9 $2,000 T Aed ydtef I
w3 €At gmiE ferer HE $3,500 9, 3F 3937 Uzt 39 $1,500 J)

Capital loss

Usft wre

wreT 7 I &feH & 3978 EraT vieT J3 A I ue dH3 =fY S9T o 9
3\ Gvwads e, dag 3t afif Fuat =fg $3,000 = e ydtethr I3 14 =fst
gmre ferer B $2,500 ), 3t 397t uift wrer $500 )

Certificate of deposit (CD)

HT' T Aadtefde (HiF)
feq gq 7 F9sfc Wamis I fEa d93 Aus Afet fEa sfirefs uafiasT Hidt
w3 g aiefs <= €3 3

Collateral

HHEd_
feg AU 789 997, 7 99 JI & HgdM3 daet J 7 f8d sfeesT S Haer I
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Hdd 3H §U9 BT UH & TUr &t J9€ J| 8€00s B, 7dd 3976 IH 86 HigeT
g, 3t 99 € AHfEd v 39 ‘' 3FT W I I\ A FIH. € FASG &dT 3T AT
J 3t Eg_AHIU= &3t AT )

Compound interest

Hiafs et

A< 3Ht §93 o3 U w3 3773 @mTaT aHTe = gt ‘I = aHee 3l
Seg9s B, Fag 3t fEa 93w =fy $1,000 7Tt g9€ 7 A & 5% <t
"eTsT Higfs =fia v9 ows At I, 3 uafe As € w3 <Y 397 Ut
gafentr §1,050 (S1,000 HS + $50 =t & aure) I<afh = 7 =i, <=
= greer & Afge. $1,000 € Agnt yaitus 3 st wredft, mar $1,102.50
($1,050 W3 + $52.50 = &t THEh) € gae wet udfg e 3850 € AYf3
=fhma IS ATt A=t

Consumer Price Index (CPI)

YUSTJ IHI3 AT

YU3ad TR M3 Heret t Hiadte Zad! Bet Aafdt yuzarat emmar nrer gt
tH3T =fg A € a8 »iA3 gt @ B Hu| Begds o, 7ag ffa s =fg
Fats & stz $100 Tz wiars 7w =g feg $120 ), 3t aathns @<t CPI =9
20% =ur gfenT 9\ HEd mHdlar W3 TY-2Y Jgisid U39 et GusEy Ja|

Copayment (01’ copay)

FOf-3937s (7 AUf-30137%)
e afefs gav ($20, Eevos 3¢ 3 d=ds J58 avg Ae el IS
FIC I A 3T EHFIIIT @nTdT wieT At At Q)

Glossary of Terms: English-Punjabi (usret) | 247



Cosigner

LRSI

By ehadt T ygfendt gr3naadsT € Josfc et mufesT = afi da
et € Ia9d, Jg3fe U3, T IET B¢ ‘T IHSHG JITT I M3 H Jan, o
At et Aflies ge wer d)

Credit

EGEI

U Qug S, 7 93 ydlee st U7 Oud S @ migfag JeTl Wiy 39 T
forer W3®e J 3f 3t ggsfc ag3 Tt T3 a9 39 9, us femer w3wg fed & T
AaeT 3 o 3976 g Hfsfhr d)

Credit limit

gdsfe Hhr

Idsfe a9 It TnaT 3T Adt 13 I 93 ‘3 3! IS ¥I9T & HAE 4,
for a9 fEa Hhr sfguras o3t 91 3H minust agsfe Wit 3a ydteerdt ads &t
WS gdsfe I93 o <93 99 Hae Il Aad et mrut gdsfe M 320 yaw
F9< 4, 31 fvg 3773 IIsfe Hag 5 UIIF= 3 99 AaeT

Credit Report

FI3fe afifge

st Fgsfe Tt w3 AT adste mafdt afd af 8 g3 fe3fam w3
303 goste w3t &t mafft = 9| sfees fegst gfiget &t =93 fou v
95 29 HET I9& et J9€ I of off 89 376 UF Gurg daat M3 €9 377,
Ffadt = eat € Uier g9adn Ja Iaaa fog sfguras gas ot saahmt
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gosfe gfiget & =93 99 Hae I af g g & Uian Fgat I 7 &t 397,
f&x wg 7t mutgere afge ‘I e, 7 396 998 1, feeade, SutasT, 7t As
g5 HeT UJEs J9e J| Add SH I aardersT & 3951 dusic Ifide vHe
de ot nafis ), 37 feneht =93 3973 o4 dHdd onS S et S ot 7 Aat
it At 98: Equifax, Experian, W3 TransUnion| ¥u3d@ A 29
&g =9 gda qasfe sfigefa earft T 3u7dt gdsfe sfiae &t fFa wez anft
9531 I3 AIE 3|

Credit score

IIsfe Hag

f8q aafar Hs® T aafonT gt ffq s49 7 3973 Jasfe fesfom Fareardt
€ 293 gaeT J\ ford! 293 99t enfdT 373 YaaMt M3 H3-F9137% © fesfam &7
S BEt it At 7 3T 7 69 Iue UH €ud €< 979 T 99 Al

Credit union

qgsfe wphs

feq rafardt =St AiET 7 aes adsfc wahs Uans (f€a Aift A339 &aH)
7t ffq I AIST enfiar gideg it At I wid fore <tadtas Haat <t
HSez It )

Cryptocurrency

FafueaaHt

fers ‘qafue” & afar 7rer 3, feg f£q afii &t Sagafues sffleg HeaT I
T 39 ‘3 Afge feddearald 39 ‘T Hrg Idt 9\ (Ssaafuns fEa ygafatm T+
i S 5 menmfags ugy 3 et 9)) g ot g3fa Afar 7 ofg st T 7€

Glossary of Terms: English-Punjabi (usre) | 249



39 3t naAfdt Her €t <9 5t aa€ 7 3076 f¥a F3fa s Bt gafucagit =fg
o s o feamag =fdt 9\ 38t vy 39 ‘3 99 =gqr afF =58 <t <a3 i3 =fst,
MU €6 o qufges &5 i Wissets a5 JafucagH! &8 Mes-UgeTs dde
J| FafudaaHt U3t & HaaTa endT AHGES &t ©f3T #ieT J) qofucdaHt € HE
B3I gESE Jaie I8!

Data breach

e iy

T Ut & ASESHI® Teddl € MaMufads MEss A ¥SHT, »H 39 ‘T
Adles 3 9799, 7 Aeddl gue Hf gHe &l »iufad3 &dt 91 $eT Y3 996
T gt e dt foret 2a3 usTe ©t 9t st 99 AaeT 4\

Debit card

Fafe 93
3073 dafd w3 29 U &5 goget (A Jf Fafs @it gast w3 IH
AeHg) ‘3 ydteeTd! 995 wet T33t A T fEq ITas|

Debt consolidation

I Bl

fearg3T € H3%Y J af 3973 TH-2Y A9, I'< §J J03ic 193 918 df dan €
IS Je, fEa HdteTed 3937 © &% f¥d o< 9dd <19 98 o3 77 J&| Add
303 9% f¥a 3 <u gdsfe I93 w3 7 J94. I8, It Efldde FISE & HIS
we 39 = feq 3dfar I Aaer 9\ ug f€d g feard3r J9nT 3973 J9H. & odt
Hieger. 3t a9+ 5 afH 99 afiH € 9o+ <f9 73 J 99 JaI3'% & Id AdE J1
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Deductible

ErEilen|

g FUst EnrgT F=g St mirder Bt daeTs uEe Fuafst € T 5 ude
€ IIH mET TSt IrdiEt ) §EUgs S, 3TET €W WHeT € 3987 Ad.de 3
YIfST q=d3 I88 od Al BEt 7 gaH 3H wieT ga< J, 97 3ust gedtwar 9\

Direct deposit

Aftf sfuafe

3773 94 4T3, g S1c WHMS U, 7T YIS I93 ‘3 feddcarafa 341 5 Ui
31 A I6| F3fq A9 Jgerge 3% AT AT 3978 UN Ygu3 I9s © B 3,
3dftar 4l

Dividend

BIHH.
I FUSt T HaTe = fEq i mrguraat & nfer 13T 7reT 3|

Down payment

33 et

ISt &9€ 3876 13T AieT J e aY! 917 goste 3 ydiet At 4, e af
W3 7 TIs| F78G UHe Bug et aret gaH & weSt ) 799 398 98 <1
385 UHe I 37 3t we = €7 3937 Ja

FAFSA — Free Application for Federal Student
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Aid

€593 <fefradt AafesT st FAFSA-HI3 Muslais

595 Aesc €3 ToH B He3 Wudtans of =93 feg sfauras 39s =et dist
et I af feq =fefadt w3 Erer uaferg Auf =f3t rofesr =fv afer I ugus
I35 € Wal 95| FAFSA &t 293 9 3 AaB-mUg3 Aafes et fefhrad
ot "oz fguras a9 Bt & St 7 At I w3 feg ygg=fs 99 wat I af
Tfefrradt 5 afet sfHt AarfesT ygruz g&ft 91 FAFSA 5 »e& A&t A Bet 99
A% gfed JaaT UeT )

Fixed expenses

GEISRGER

yaw, A af gfe, 7 99 Hdfts wier i3 A Idfle I8 w3 v 39 ‘T 87 I
ot saz odt 9) 93 afhefs yae, #f af QuuiasT sfs, & udfegserts Trae
I& FfGaf =93 € wmurg ‘3 I Hdts gan gesd! gafdt d)

Form W-2: Wage and Tax Statement

TIH W-2: 354U M3 A AeeHe

T 2UTd A FTaTd =9 BT 99 IHITGETST 7 HIS3TS €7 IAI3TS FdeT J, fEa
FIHTTd! BT It At Bt $600 7 fen 30 € dig-aae oSt (At
FaH' Hag St vHEs, AHTTS Agufr, 7 Haftevg Zam gafhr o ) mi3, fea
gTaH W- Tfed gaat st 9l I99 saHaTdt St 2
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Form W-4: Employee’s Withholding Allowance
Certificate

T9H SIBU-4 JIHTId T I §37 Hadielde
feq eaH 7 & FgHTd UgT J9e J M3 JOdraeTsT 9aS BTl MHES dd o
IIH BfgUT3 I96 Bl Tg3I |

Grace period

afrfez <t e

2f3 yg9 Ag_Je Fuafst 3urammue 8f8 €7 ugr 991376 996 € efct €t aifedh
for Hihe Fafet, 397 3075 9793 € 293 T9s T Uit TAT A udle 3T U3
29 Uie it 7t J, 39 e € 39186 996 U HEET 9

Gross income

S MTHES
2ot TUIFST IS 35U M3 I A3t Tt Attt I&)

Identity theft

ygre ot 9t
3T it Areadt &t =93 F9aT — AfE &f 3uT3T aH, AEs Afafeafd a4q,
7 qg3fe a9 89 — 373 feawz el
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Inflation

Hafaret
Hafaret 8 9t T A Iiat wid Aaret dit fiHst A © &% Tudvt Is)

Interest

Sl

feq € feq gfee3™ enrar engt 7t 4, iz f¥q Bug S =8 enrgr Ui &
=93 &t wiw it et ) Hag SH I3y gt st s U g See I
3t f¥q da 7t g sie Wamis 3T ™ € Fa37s & 99 Age J

Interest rate

e =g

Surg =t aret gaH BT YIS (%) 7 aH gfsersT A =urdt enfrdT 3gTs vmue
Ui &t 295 996 S B! 99n 137 e 9\ Hag SH I3 ¥H It €yt 29
U 7Hg" 99€ J 37 f8q €9 7 dosfec uahs g% <™ ¥ € 39137 I a9
Aget 9\

Investment

ofen.
et At ‘I 3H vt ¥ w99 F9< 7 At 3t Gfle a9 T af g=fy
<=fg =t =rurt () et
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Money order

EGIRIICEC]
I &t g7 WAt »as9 € =93 S 7 Haet ) 3t i graaTdt 7 w5t ufg,
A I HIT® BT 5 391376 JI6 BT Hat Mgz ydle Ade Jl

Mortgage

W
HIIH 86 €t =33 w3 ydtee st At At T a7 8 wa <t vz € =fsu id
Bug = wet it At T At 3 uafst i vsdt due al

Mutual fund

HGeS &3

e qUat 7ed3 A'd ofena 3 U fedar gaet I »i3 UH & Ae, 913, »3 81
Hivre € g9+, =gt ygStegdhrt =fe afdh aoet 9 HiSants &3 &t Alas
Josfar 3, fene UgeestE =+ aehr aier 9 ofdna HiGeww =5t =fg Mg
ydlee I8| I3 Aing 83 2f9 i sfdna &t afif &t waetz w3 few enmar Jer
St nmiEs & EaRgeT Al

Net income

B MHES
2ot M3 J9 g3t 3 gmiE 378 Udd =9 Ugru3 oSt gaH; Sa-gH U
Ffqr 7rer d)
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Overdraft

SECECLC

&g Gegsgee §€ TugeT I 7€ 303 U3 29 Be-Te 5 UT II6 BEl BT
U 5t 7€ I8, U9 dq I <t 390t Fe-T¢ T I937S J9e 9| fon =iy F=-I
ot gaq T femre ffg 0 AHE T Had A 93 ga Gedzdree Aoyt <t UieH
JIe I&|

Phishing scam

affar wersr

7 aet et 3T T Teardt 5 Ehis 7 Zane Had It g3 a9 ©f
SHfT F7geT I, Wiand I argaTdt A Agardt 8aH! €t 9% Idd) WH 39 ‘3 =g A
his gt Jaat 7 wuFa enrgr 3T AteT 4, for 5 ‘a3 AreaTdt et €387
€ gy =g A 7 Ager )

Principal

v

HY

Sug € € Aegg =iy, HE Us & 6T gan I 7 3t WE qu =iy dfeesr I
yguz i3t ot wz =i A I94. ‘3 TTUH F91I876 Jd6 et AItH3 91 3feR €
Aegs 29, feg €9 gan T 3t minves Ygnuzs a5 &t Gt o3 waes uge
Q

Rate of return

Tt <t €9
I &SR 3 &3 7 aq76 & YIS =+ garrfen gt 9| 8euds B¢, Fdd
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3t Feat 2f9 $1,000 =7 &feH Fg€ I w3 f€q s g foms $1,200 =iy <9€
T, 3t =rurt <t =3 20% A

Redlining

CELCRSRIG

feq do-aast metm Bt Tg3fhr T T feq Aee AfF Jfif yw ¥39
ng-gmie <f9 Jufe % Bat & gadt W3 J9 Jdsfe Heet 39 6F 3907 <
yoy &t =ft 7t I Af< af aws, 991, IHedt HS, 7 99 99 <ani3 € Mg ‘3
T U3T 7 »iE-ITE € B &) T96

Secured credit card

FoUM3 gdsfe a9

gdsfe ara3 A Tt v 39 ‘T sae gt sfuafe & @3 ot A mafGafd
sfurafe afst <5t TEaft, gasfe W Gt ot afvrer Tt Agufvz Tzt €t =g
WaHg dosfe Iedt s wet it wiet A\ fa ngufz gdsfe ags ffa
FI3fe a9z =9 IH gaeT I\ fog gasfe afiget ‘I efuret €am

Stock

i
afen €t feq i 7 8a 5 feq quat =9 Hsdt = affr afdt 9

Tax credit

Som q@ste
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&g Zan =fg 3759 © 98 3789 &t vt fem S garfen Zamt IR defhr
AT J) ZaF dgsie 3T8 ©MTaT gdTenT 2aH € HT3TT & WeT HFE J6 A 3378
2an 3fes & U AaE I, W3 93 dUsic € 6311 @ 9ies J iae' J I 38
I It Zan st 9\ Sam IIsfe Beuast 2fg et ot fesan Zam adsfe w3
getss iz 3iEe ana Igsfe s Jal

Tax deduction

Zan gedt
feq IaH (wand fea afft 7t Fraardt yaeT) 7 Sanwdr MiHEs 29 det 7 e
T3t 760 Fan ‘I I Fan wiET & AAZT AR

Unsecured loan

RECLIECERY

f€q gom (Afd Jf Aafersg It € Jasfe aas) 7 AUt &t =93 AUt =
&t gger 9\ IfeesT feas gantt & AgUME Faatt 578 TUF 7YH I HEE
T, ferset 89 Gust B¢t =t €t €39 ©9 ens Aae I6| Add AotHt »iaag
I T IO Bt A3 AET 9, 3 Ifew3T gaq of Gt < A a9 AaeT 9,
3973t gasfe 3fige ‘I saaIHT ArSaTdt TIH IF AT I, M3 T3 ‘3 HAEHT
9 AFET 91

Withholding (“pay-as-you-earn” taxes)

Sfegssfar (“vrut anret € qu =1 99378 937 San)

07 U 7 gadrdeT3T FIHITIMT D IsuTat 3 dae as| feg U Aaag &t
THTT A3 AfeT I M3 A 89 Mt gfegs eefts I9€ I8 3T gorarait &t
2o Eeurd! € =fdu gasfe i3 Ate J) gagrgesT 9% g 3 fegait =fg
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ZIIS MTHES ZaH, AHTATS AgUT w3 HStea Zamt, W3 avd W3 HET&d WTHES
Zant Bt U gae I&|
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Glossary of Terms:
English-Spanish (Espariol)

The following glossary terms and definitions were adapted from the
Consumer Financial Protection Bureau and translated from English

by Jaime Sanchez.

APR (Annual Percentage Rate)

TAE (Tasa de Porcentaje Anual)

La tasa de interés sobre el préstamo de dinero, expresada como una
tasa porcentual (%). Un ejemplo de APR es la tasa de interés que
paga en una tarjeta de crédito todos los meses ademas del precio
de lo que comprd con la tarjeta. La APR sobre el dinero prestado es
analoga a la tasa de rendimiento anual que recibe en interés sobre
los ahorros.

Asset

Activo
Un articulo con valor econémico y valor de cambio, como dinero en
efectivo, un automovil, acciones, valores o bienes inmuebles.

Bonds

Bono
Un tipo de deuda. Cuando compra un bono, le esta prestando al
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emisor, que puede ser un gobierno, un municipio o una corporacion.
El emisor se compromete a pagarle una tasa de interés especifica
durante la vigencia del bono y a reembolsar el capital, también
conocido como valor nominal o valor a la par del bono, cuando el
bono “vence” o vence después de un periodo determinado.

Capital gain

Ganancias de capital

La ganancia que proviene de vender una inversién por mas de lo
que pago por ella. Por ejemplo, si compré $2,000 de acciones en una
empresa y después de dos afios su valor fue de $3,500, su ganancia
de capital es de $1,500.

Capital loss

Perdida de Capital
La pérdida que proviene de vender una inversiéon por menos de lo
que pagd por ella. Por ejemplo, si compré $3000 en acciones de una
empresa y después de 14 dias su valor era de $2500, su pérdida de
capital es de $500.

Certificate of deposit (CD)

Certificado de Deposito

Una herramienta de ahorro en un banco o cooperativa de ahorro y
crédito que tiene un fecha de vencimiento fija y una tasa de interés
fija.
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Collateral

Colateral

Un activo que garantiza un préstamo u otra deuda que un
prestamista puede asumir si usted no devuelve el dinero que pidi6
prestado. Por ejemplo, si obtiene un préstamo hipotecario, la
garantia del banco suele ser su casa. La garantia se entrega si el
préstamo no se paga.

Compound interest

Interés compuesto

Cuando ganas intereses tanto por el dinero que ahorras como por
los intereses que ganas. Por ejemplo, si deposita $1,000 en una
cuenta de ahorros que obtuvo una tasa de interés compuesta anual
del 5 %, al final del primer afio el saldo de su cuenta sera de $1,050
($1,000 de capital + S50 de interés ganado). En el segundo afio, el
interés se calculara no solo sobre el capital inicial de $1,000 sino
también sobre el interés acumulado de $50 del primer afio para un
saldo de $1,102.50 ($1,050 de capital + $52.50 de interés ganado).

Consumer Price Index (CPI)

Indice de Precios al Consumidor

Una medida del cambio promedio a lo largo del tiempo en los
precios que pagan los consumidores urbanos por una canasta basica
de bienes y servicios de consumo. Por ejemplo, si el costo de los
abarrotes en un afio es de $100 y al afo siguiente es de $120, hubo
un aumento del 20% en el IPC para abarrotes. Los indices estan
disponibles para los EE. UU. y varias areas geograficas.
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Copayment (or copay)

Copago (o copago)

Una cantidad fija ($20, por ejemplo) usted paga por un servicio
de atencién médica cubierto ademas de la cantidad que paga su
asegurador.

Cosigner

Cosignatario

Una persona que firma un préstamo, cuenta de crédito o pagaré de
otra persona como respaldo del crédito del suscriptor principal y
que se hace responsable de la obligacion de la deuda.

Credit

Credito

Tomar dinero prestado, o tener derecho a pedir dinero prestado,
para comprar algo. Por lo general, significa que esta usando una
tarjeta de crédito, pero también puede significar que obtuvo un
préstamo.

Credit limit

Limite de Credito

Un limite establecido por la compaifiia de la tarjeta de crédito sobre
cuanto puede cargar en la tarjeta que se le emiti6. Puede utilizar su
tarjeta de crédito para realizar compras hasta su limite de crédito.

Glossary of Terms: English-Spanish (Espafiol) | 263



Si gasta mas que su limite de crédito, puede afectar su puntaje de
crédito.

Credit Report

Reporte de Credito

Un resumen de su actividad crediticia y su situaciéon crediticia
actual, como el historial de pago de préstamos y el estado de sus
cuentas de crédito. Los prestamistas usan estos informes para
ayudarlos a decidir si le prestaran dinero y qué tasas de interés
le ofreceran. Otras empresas pueden usar sus informes crediticios
para determinar si le ofrecen un seguro; alquilarle una casa o
apartamento; o proporcionarle television por cable, Internet,
servicios publicos o servicio de telefonia celular. Si acepta que un
empleador revise su informe de crédito, también se puede usar para
tomar decisiones de empleo sobre usted. Los informes crediticios
son compilados por tres agencias principales de informes
crediticios u oficinas de crédito: Equifax, Experian y TransUnion.
Los consumidores pueden solicitar una copia gratuita de su informe
de crédito de cada agencia de informes de crédito una vez al afio.

Credit score

Puntuacion de crédito

Un namero creado a partir de un modelo de puntuaciéon que utiliza
informacion de su historial crediticio. Los bancos lo utilizan para
comprender su historial de gastos y pagos, de modo que puedan
tomar la decision de prestarle dinero.
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Credit union

Union de Credito

Una institucién financiera cooperativa autorizada por la
Administracion Nacional de Cooperativas de Ahorro y Crédito (una
agencia federal independiente) o un gobierno estatal y es propiedad
de sus miembros individuales.

Cryptocurrency

Criptomoneda

También llamado “cripto”, es un tipo de moneda digital encriptada
que generalmente solo existe electronicamente. (El cifrado es un
proceso que protege algo del acceso no autorizado). No hay moneda
o billete fisico a menos que use un servicio que le permita cambiar
criptomonedas por un token fisico. Por lo general, intercambia
criptomonedas con alguien en linea, con su teléfono o computadora,
sin utilizar un intermediario como un banco. Las cuentas de
criptomonedas no estan respaldadas por un gobierno. Los valores
de las criptomonedas cambian constantemente.

Data breach

Filtracion de datos

El movimiento o divulgacion no autorizados de informacion
confidencial a una parte, generalmente fuera de la organizacion,
que no esta autorizada para tener o ver la informacién. Alguien que
obtenga los datos podria usarlos para el robo de identidad.
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Debit card

Tarjeta de Débito
Una tarjeta que se usa para hacer compras en negocios (como
supermercados y gasolineras) con dinero en su cuenta corriente.

Debt consolidation

Consolidacion de la Deuda

La consolidacion significa que sus diversas deudas, ya sean facturas
de tarjetas de crédito o pagos de préstamos, se transfieren a un
nuevo préstamo con un pago mensual. Si tiene varias cuentas de
tarjetas de crédito o préstamos, la consolidacién puede ser una
forma de simplificar o reducir los pagos. Pero un préstamo de
consolidacién de deuda no borra su deuda. También podria
terminar pagando mas al consolidar la deuda en otro tipo de
préstamo.

Deductible

Deducible

La cantidad de gastos que el asegurado debe pagar antes de que la
compania de seguros contribuya al articulo cubierto. Por ejemplo,
el monto que paga por los servicios de atenciéon meédica cubiertos
antes de que su plan de seguro comience a pagar es su deducible.

Direct deposit

Deposito Directo
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Dinero enviado electronicamente a su cuenta bancaria, cuenta de
cooperativa de crédito o tarjeta prepaga. El deposito directo es una
forma mas rapida de recibir su dinero que obtener un cheque fisico.

Dividend

Dividendo
Parte de los beneficios de una empresa que se paga a los accionistas.

Down payment

Deposito

Pago inicial en efectivo que se hace cuando se compra algo a
crédito, como una casa o un vehiculo. El pago inicial reduce la
cantidad de dinero que se presta. Pagara menos interés si tiene un
pago inicial mayor.

FAFSA — Free Application for Federal Student
Aid

FAFSA - Solicitud Gratuita de Ayuda Federal para Estudiantes

El formulario de Solicitud Gratuita de Ayuda Federal para
Estudiantes se usa para determinar cuanto un estudiante y su
familia son elegibles para recibir en ayuda financiera federal. La
FAFSA también se puede usar para determinar la elegibilidad de un
estudiante para recibir ayuda estatal y escolar y puede influir en la
cantidad de ayuda privada que recibe un estudiante. La FAFSA debe
presentarse todos los afios para el préximo afio escolar.
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Fixed expenses

Gastos Fijos

Gastos, como facturas, que deben pagarse cada mes y generalmente
cuestan la misma cantidad. Algunos gastos fijos, como una factura
de servicios publicos, también pueden ser variables porque la
cantidad cambia cada mes segin el uso.

Form W-2: Wage and Tax Statement

Formulario W-2: Declaracion de salarios e impuestos

Todo empleador que se dedique a un oficio o negocio que pague
una remuneracion, incluidos pagos que no sean en efectivo de $600
0 mas por afio (todas las cantidades si se retuvo algin impuesto
sobre la renta, del seguro social o de Medicare) por los servicios
prestados por un empleado debe presentar un Formulario W- 2 por
cada empleado.

Form W-4: Employee’s Withholding Allowance
Certificate

Formulario W-4: Certificado de Exencion de Retencion del
Empleado

Un formulario que el empleado completa y el empleador utiliza para
determinar la cantidad de impuesto sobre la renta a retener.
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Grace period

Periodo de Gracia

La cantidad de dias que tiene para pagar su factura en su totalidad
antes de que comiencen los cargos por financiamiento. Sin este
periodo, es posible que deba pagar intereses desde la fecha en que
usa su tarjeta o cuando la compra se registra en su cuenta.

Gross income

Ingresos brutos
Pago total antes de descontar impuestos y otras deducciones.

Identity theft

El robo de identidad
Usar su informacion personal, como su nombre, nimero de Seguro
Social o nimero de tarjeta de crédito, sin su permiso.

Inflation

Inflacion
La inflacién ocurre cuando los precios de los bienes y servicios
aumentan con el tiempo.
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Interest

Interes
Una tarifa cobrada por un prestamista y pagada por un prestatario
por el uso del dinero. Un banco o cooperativa de crédito también
puede pagarle intereses si deposita dinero en ciertos tipos de
cuentas.

Interest rate

Tasa de Interes

Un porcentaje (%) de una suma prestada que cobra un prestamista o
comerciante por permitirle usar su dinero. Un banco o cooperativa
de crédito también puede pagarle una tasa de interés si deposita
dinero en ciertos tipos de cuentas.

Investment

Inversion
Algo en lo que gastas tu dinero que esperas que genere un retorno
financiero (dinero) en el futuro.

Money order

Giro Postal
Se puede usar un giro postal en lugar de un cheque. Puede comprar
un giro postal para pagar una empresa u otra parte, COmo un
propietario.
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Mortgage

Hipoteca
Los préstamos hipotecarios se utilizan para comprar una casa o
pedir dinero prestado contra el valor de una casa que ya posee.

Mutual fund

Fondo de Inversion

Una empresa que retne dinero de muchos inversionistas e invierte
el dinero en valores como acciones, bonos y deuda a corto plazo.
Las tenencias combinadas del fondo mutuo se conocen como su
cartera. Los inversores compran acciones en fondos mutuos. Cada
accion representa la propiedad parcial de un inversor en el fondo y
los ingresos que genera.

Net income

Ingresos Netos

Cantidad de dinero que recibe en su cheque de pago después de
que se deducen los impuestos y otras deducciones; también llamado
pago neto.

Overdraft

Sobregiro
Un sobregiro ocurre cuando no tiene suficiente dinero en su cuenta
para cubrir una transaccion, pero el banco paga la transaccion de
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todos modos. Puede incluir una tarifa ademas del monto de la
transaccion. Algunos bancos ofrecen proteccion contra sobregiros.

Phishing scam

Estafa de phishing

Cuando alguien intenta obtener su informacién personal a través
de un correo electréonico o mensaje de texto, a menudo haciéndose
pasar por una empresa o agencia gubernamental. Usualmente
realizado por piratas informaticos o estafadores a través de la Web
o correo electronico, esto puede considerarse como “pesca de
informacion confidencial”

Principal

Principal

En el contexto de los préstamos, el capital es la cantidad de dinero
que recibi6 originalmente del prestamista y acord6 pagar el
préstamo con intereses. En el contexto de inversion, es la cantidad
de dinero que aportas con la expectativa de recibir ingresos.

Rate of return

Tasa de Retorno

La ganancia o pérdida de una inversién expresada como un
porcentaje. Por ejemplo, si invierte $1000 en acciones y las vende
por $1200 después de un afio, la tasa de rendimiento es del 20%.
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Redlining

Linea Roja

Término utilizado para una practica ilegal en la que las personas
que viven en un area o vecindario determinado no tienen el mismo
acceso a préstamos y otros servicios crediticios que las personas en
otras areas o vecindarios por motivos de raza, color, origen nacional
o algin otro aspecto prohibido razén.

Secured credit card

Tarjeta de crédito garantizada

Tarjeta de crédito que generalmente requiere un depdsito de
seguridad en efectivo. Cuanto mayor sea el depdsito de seguridad,
mayor sera el limite de crédito. Las tarjetas aseguradas se utilizan
a menudo para crear un historial crediticio. Una tarjeta de crédito
garantizada funciona como una tarjeta de crédito. Aparecera en los
informes de crédito.

Stock

Existencia
Un tipo de inversidon que otorga a las personas una participacion en
la propiedad de una compania.

Tax credit

Credito Fiscal
Una reduccién dolar por dolar en un impuesto. Se puede deducir
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directamente de los impuestos adeudados. Los créditos fiscales
pueden reducir la cantidad de impuestos que debe o aumentar su
reembolso de impuestos, y algunos créditos pueden resultar en un
reembolso incluso si no debe ningn impuesto. Los ejemplos de
créditos fiscales incluyen el crédito fiscal por ingreso del trabajo y
el crédito por cuidado de nifios y dependientes.

Tax deduction

Deduccion de Impuestos

Una cantidad (a2 menudo un gasto personal o comercial) que se
puede deducir de los ingresos imponibles para que no se pague
ningn impuesto sobre esa cantidad.

Unsecured loan

Prestamo no asegurado

Un préstamo (como la mayoria de los tipos de tarjetas de crédito)
que no utiliza la propiedad como garantia. Los prestamistas
consideran que estos préstamos son mas riesgosos que los
préstamos garantizados, por lo que pueden cobrar una tasa de
interés mas alta por ellos. Si el préstamo no se devuelve segtn lo
acordado, el prestamista también puede iniciar el cobro de deudas,
presentar informacioén negativa en su informe de crédito y podria
demandarlo.

Withholding (“pay—as—you—earn” taxes)
Retencion (impuestos “pago a medida que se gana”)
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Dinero que los empleadores retienen de los cheques de pago de los
empleados. Este dinero se deposita para el gobierno y se acredita
contra la obligacion tributaria de los empleados cuando presentan
sus declaraciones. Los empleadores retienen dinero para los
impuestos federales sobre la renta, los impuestos del Seguro Social
y Medicare, y los impuestos estatales y locales sobre la renta en
algunos estados y localidades.

Glossary of Terms: English-Spanish (Espafol) | 275



Interactive Financial Map of
Queens

@ One or more interactive elements has been excluded
from this version of the text. You can view them online

here: https: /pressbooks.cuny.edu/finlit4life /?2p=147
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